Established 1902 Issued Weekly 
Dedicated to Legitimate and Conservative Investments 





Buy Now—Buy Income 
The Textile Stocks 


and Depression 


By Schuyler Patterson 











asf es 
e i 


a THE STATUS OF 


> \ PUBLIC UTILITY BONDS 
As Possibilities” 








New Fields For Co- operat 
By Gaston Liébert 


Consul-General for France 





| : “BULLS” AND “BEARS” TABLOID ANALYSE 
: nae 8 KERNELS OF EVENTS REVIEWS OF MARKETS 
| 


: 


i bas 4 Chapter III of Rock Island Series 
! 


Hi | 
. —— 


f 

i 

Hil 

os sg 

FINANCIAL FACTS \#@/s/ UNBIASED NEWS 


Ha 
ClS. a 
25 eis. 














—— 








oe eo ee = 2 


| 











Twelve 
Reasons Why 


ARKANSAS VALLEY 
RAILWAY, LIGHT & 
POWER COMPANY 


11 YEAR—7'42% BONDS 


are prime investments will be 
sent on request for circular 
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It Works Both Ways 


The fact that we require of the borrower 
that he deposit in advance with us, each 
month, one-twelfth of his yearly interest 
and principal charges, is a valuable safe- 
guard not only to Prudence-Bonds holders, 
but to the borrower. 


The borrower pays off his loans from the 
income of his property. This keeps him in 
good financial condition, and for the in- 
vestor insures the margin of safety against 
possible depreciation. It likewise insures 
the prompt payment of principal and 
interest. 


Our booklet describing Prudence-Bonds in 
detail will be sent without obligation on 
vour part, if you will write for Booklet 


F.W.-100. 


We pay the 4% Normal Federal Income Tax 


REALTY ASSOCIATES 
INVESTMENT CORPORATION 


31 Nassau St., New York 162 Remsen St., Brooklyn 
Denominations of $100, $500 and $1,000 


Guaranty Trust Company of New York, Trustee of This Issue 
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NVESTMENTS, 
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THRIFT and INVEST) 


We are going to inaugurate a cam- 
paign to test out the extent to which 
people not accustomed to buying cor- 
poration securities can be induced to 
do so. 


We believe we are fairly well in- 
formed as to the history of what has 
heretofore been done along this line, 
but realize that these efforts have in 
the main been an economical failure. 
Nevertheless, we believe that the pres- 
ent presents a greater opportunity for 
success than ever before. This belief 
is based primarily upon the unpre- 
cedented opportunities now afforded 
through high yields on many gilt 
edged investment securities, and by 
the educational influence of the Lib- 
erty Loan Campaigns. 


That a very large proportion of our 
people who have never saved their 
money and invested it in corporation 
securities can be induced to do so 
cannot longer be questioned. This 
has been demonstrated time and time 
again. Many convincing examples of 
this fact can be shown by the efforts 
of this firm alone, and by the in- 
dividual efforts of the senior member 
of this firm going back for a period 
of more than 20 years. The fact 
remains, however, that it has not yet 
been done economically. It has re- 
quired effort and cost out of all pro- 
portion to a reasonable selling ex- 
pense. 


Much additional information has 
been gained through the campaigning 
which is now being done by the pub- 
lic utility companies of the country 
in their Consumers Ownership cam- 
paigns. 


These campaigns are advocated and 
sometimes conducted for other pur- 
poses entirely aside from the desire to 
raise money. They are a way of tak- 
ing in local partners and securing 
the advantage of local and popular 
ownership. Generally speaking as a 
matter of raising money at a reason- 
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able selling cost, these Consumers 
Ownership campaigns have not been 
a success. Neither is their object that 
of a thrift campaign, nor a campaign 
to make people who heretofore have 
not been investors in corporation se- 
curities owners of corporation secur- 
ities. 

Many corporations maintain Thrift 
and Investment Departments for their 
employees, but these departments are 
generally carried on either at great 
expense or merely as gratuities to em- 
ployees. A man in charge of the wel- 
fare work for one large corporation 
said: “Our thrift and investment 
work is the most difficult to maintain. 
It is like trying continually to push 
a boulder uphill.”” These thrift and 
investment campaigns are seldom ef- 
fective after the first “hurrah,” and 
it is our opinion that this work so 
desirous to be done will never be 
thoroughly done unless it can be com- 
mercialized and made profitable to 
those doing it. 


Of our population who do not now 
save and who do not now invest their 
savings in corporation securities, some 
need only to be shown how to do this. 
Many through a proper campaign can 
be induced to save and invest, while 
any amount of campaigning would 
be useless as applied to others. The 
question is simply one of how many 
can be induced to save and invest their 
savings through plans and methods 
which will not require an expenditure 
in excess of a reasonable selling cost. 
To what extent this can be done, we 
hope to demonstrate through this 
forthcoming thrift campaign. 


The benefits from thrift are: 


1. A great reduction in individual cases 
of suffering. There would be few 
cases of suffering if thrift had previ- 
ously been practised. 


be 


. Fewer objects of charity and greatly 
lessened demand on charitable institu- 
tions. Trace back each individual 
case of the need for charity and see 
how far back you will have to go until 
you find that in most cases it is the 
result of a lack of thrift. 


3. Thrift tends to make people contented 
and industrious. 


4. It has been estimated by 
authorities that if thrift wer : 
ally practiced, it would redu 1¢ 
and prostitution by at least f. 
In an article on thrift publish« e 
New York Tribune Sunday, | ry 
29, 1920, Henry L. Doherty i 
“Every one working for better rals, 
better citizenship, better cond of 
charity subjects, can perhaps at; he 
desired end more quickly by working 


to make thrift universal than | 
ing along his present lines,’ 


might well have added: “How , 
better it would be to prevent ne 
than to punish criminals, a: w 


much better to prevent povert 
simply to attempt to relieve what 
might have been prevented.” 


The benefits of having a large pro- 
portion of our population become 
owners of corporation securities are 
obvious: 


1. This would greatly strengthen our re 
sources as a nation. 


2. This would add more people 
pion the cause of just treat: 
corporations. 


The above is but a feeble enumera- 
tion of the benefits which would re- 
sult. We ask every reader of this 
announcement to picture in his own 
mind what the result would be if 
the majority of our population could 
be induced not only to practice thrift 
but to invest in corporate securities. 
Could anything be pictured that 
would do more to insure against pov- 
erty, reduce the need for charity, 
lessen crime and prevent class dissen- 
sion? We are operators of many 
public utility companies. We believe 
the controversies between the people 
and all corporations would largely 
cease if the majority of voters were 
owners of corporation securities. 


While we hope to demonstrate that 
this movement can be carried out 
economically and paying its own wa\ 
we will not be entirely discouraged if 
we fall somewhat short of this, be 
cause: 


1. We do not think it would be 
to organize a wide-spread co-operative 
movement for continuing this 
paign, the first movement i: 
campaign being to call for v 
workers. Many men and wom 
desire to see our citizenship ! 
could be enlisted, we think, 
cause represented by such a can 


2. The many corporations now < 
on thrift and investment work at 
expense could be induced to 
such a co-operative moveme! 
contribute to the movement 

as their present work along t 
now costs them, and in additio: 
corporations would join in tl 
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which are not now doing anything 
along this line. 


We believe that many corporations 
having high-grade underlying securi- 
ties, which could be recommended by 
the issuing house, would be willing to 
pay not only the usual selling com- 
mission on such securities, but a spe- 
cial commission for increasing and 
diversifying their stockholders. Many 
executive managers have been asked 
this question: ‘‘How much would you 
pay for one thousand additional 
permanent stockholders?” In a few 
intances, they have answered: “‘Noth- 
ing,” but generally they have named 
an amount from $5,000 to $25,000, 
which would mean the payment of 
from $5 to $25 for each new pertha- 
nent stockholder. Many corporations 
would prize new _ stockholders’ so 
highly, that they would be willing to 
create new issues of underlying securi- 
ties to sell to thrifty investors, and 
in addition would pay a handsome 
commission for each new name added 
to their stockholders’ lists. As an 
example of what a largely increased 
list of stockholders would mean to a 
great corporation in direct contact 
with the general public, ask yourself 
the question: “If you were general 
manager of the Interborough, what 
would you be willing to pay for 100,- 
000 new stockholders residing in New 


York City ?”’ 


We cite the above only as examples 
) show that in event a nation-wide co- 
perative thrift and investment cam- 

ign is conducted, there will be many 
vays of contributing help to such a 
:mpaign, even though our demonstra- 
tion does not work out as a complete 


iccess, 


As you perhaps know, we believe 
that competition is often co-operation. 
If a nation-wide thrift and investment 
-ampaign could be put on, backed by 
all the large financial houses and all 
the principal corporations of the coun- 
try, we believe it would be a greater 
success for all, whether carried out co- 
operatively or independently, than if 
lone simply by one firm. In proof of 
the genuineness of this attitude on 

r part, let us remind those who 

ready know, and tell those who do 

t know, that we have maintained a 

hool for securities salesmen for some 

e, a school in which there is no 

irge for tuition and in which stu- 

ts are received from the offices of 
so-called “competitors” as cor- 


ly as from our own offices. 


\Ve ask, however, that no one at- 
pt to take advantage of this cam- 
en and thus prevent a fair demon- 
tion of what can be done along 


these lines, but permit us to make a 
demonstration and we in turn will 
make the results public to everyone 
interested in the subject. 


We intend to send a letter, together 
with a copy of this announcement, to 
the Investment Bankers’ Association 
of America, offering to give a full re- 
port of the results of this campaign. 
If it has not been an economic success, 
we will show in this report all the 
ways we have thought of to make it an 
economic success. 


Our plan will include an extensive 
advertising campaign to locate first 
prospects. No appeal will be made in 
this campaign for volunteer workers, 
but volunteer help will be welcome if 
offered. 


It was decided at the inception of 
this campaign that outside advertising 
talent would be called in, talent not 
heretofore connected in any way with 
financial advertising. As financial 
houses grow in importance, the more 
conservative, cold and dignified their 
advertising is apt to become. One of 
the successful commercial advertising 
men of former times always used to 
refer to the advertising of high-class 
financial houses as “graveyard adver- 
tising.”” 

We believe that this thrift and in- 
vestment campaign, so far as its pre- 
sentation to the general public goes, 
will not require a knowledge of Wall 
Street methods and of financial mat- 
ters so much as to understand clearly 
the working of the minds of the public 
we are trying to reach. 


After careful study we all agreed 
that William C. Freeman was the 
man pre-eminently fitted to take 
charge of this campaign. This is one 
advertising job that was secured with- 
out solicitation. Mr. Freeman’s only 
condition was that if he were going 
to do the job, he must be allowed to 
do it in his own way. 


The foregoing in a general way 
completes our story. We assume that 
greater detail would not interest the 
average reader. 


If we have not told you everything 
vou want to know, write us. If the 
letters are few, we will reply individ- 
ually. If a large number of people 


are interested and want more informa- 
tion, we will arrange a meeting and 
Mr. Doherty and others from our 
firm will outline our plans further and 
answer all questions that may be 
asked. 


We are inaugurating this campaign 
for thrift and investment because we 
believe that we are most likely to 
make a success of it if success be possi- 
ble. This belief is not based on con- 
ceit but is due: 

1. In our faith that the wage-earner can 
be made an investor. 


That we have had more experience in 
this work than most people. 


That our experience in the public 
utility business, where in cases some 
lund f thousands of customers’ 
must be handled monthly, 
us to handle the accounts 
investors, expeditiously and 





4. That the growth and present position 
of Cities Service Company, the largest 
corporation under our management, 
not only has laid the foundation for 
success of this demonstration but in- 

a2 measure what can be ac- 

complished along well planned lines. 


dicates in 


Cities Service Company was organized 





in 1910 and now has over 40,000 
stockholders of record and more than 
85,000 investors hold the securities of 
Cities Service Company and_ sub 
sidiaries 

Directly or through subsidiaries, Cities 


Service Company now employs more 
than 20,000 people, many of whom 
have learned and are practicing the 
thrift habit 

7. Without any special campaign meth 
ods, our security holders are con- 
Stantly growing in numbers and at a 
constantly increasing rate, so that we 
are now adding on an average more 
than 1,000 names of new security 
holders each month. 

We hope all will watch the prog- 
ress of this campaign with interest. 
We shall be glad to have suggestions 
and help. If success is not ours, we 
will confess it freely. Please bear in 
mind that we are not boasting in ad- 
vance of success, that we are spending 
our money and that the risk is all ours. 
If directly, or by collateral methods, 
we can make this campaign a success, 
our greatest desire will be to see a 
nation-wide thrift and investment 
campaign inaugurated, a campaign 
that will be certain to make not mere- 
ly for better business conditions but 
for better citizenship and an improved 
condition for vast numbers of our 
great population. 


Faithfully yours, 


Henry L. Donerty & Company, 
60 Wall Street, New York. 
December 11, 1920. 
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: | What Shall I Give for Christmas? 


: THIS PERPLEXING QUESTION IS 
IN A MEASURE SOLVED BY GIVING 


A Year’s Subscription to 


he 
FINANCIALWORLD 


Such a suggestion doubtless strikes you at first as a most unusual 
one, but there are many reasons why it is a satisfactory and salisfy- 
ing gift, especially to your friends who are investors. 

First: It will give pleasure. 

Second: It is practical and useful. 

Third: It will not wear out or go out of style. 


ee 


Nor is this all. Such a gift will insure to the recipient a_ better 
understanding of investments and securities, which, as you know, 
is absolutely essential to the intelligent handling of one’s funds. 


Perhaps right now you have in mind a relative or friend who, 
through the purchase of unsound securities, lost considerable 
money—money, no doubt, that would have been placed in sound 
investments had he been a reader of THE FINANCIAL WORLD. 


i ee - 
EL 


What better gift can be suggested? Such a gift will carry with it 
a happy reminder of the giver at least fifty-two times a year. 


A letter announcing that the subscription to THE FINANCIAL 
| WORLD is a Christmas gift and the name of the giver will be 
e mailed to the recipient immediately upon receipt of order. Fill out 
the blank and mail today. You will be rewarded for your 
thoughtfulness. 


THE FINANCIAL WORLD, 


29 Broadway, New York. 





Enclosed find $10.00 for a year’s subscription (Christmas gift) to THE FINANCIAL WORLD for 


Recipient's Name 


IS i a Sa 4 a3 ncn Halenw wardens Moavelentan waa nga 


Giver’s Name 
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Beccxrsh NOW—BUY waneninadl 


The Financtal World was established to diffuse the truth about Investinents, has constantly maintain | 
. this atutude, and will continue to do so, confident tp ite belief that as long ae it clings to this ‘deal Hi 
i it can count upon the support of the investing publia 
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Xmas Greetings! 


y HILE the year in many respects has brought more 
than the usual number of serious problems and 
annoyances, at least there is one day, Christmas, 
when we may forget them, and lay aside material 

cares long enough to wish one another a “Merry Xmas.” 

That deed performed we shall be able better to enjoy the 
anniversary of that natal day on which a new and inspiring Light 
was given to the world to lead civilization to greater heights. We 
shall appreciate more the wonderful lesson to man of the bless- 
ings that flow from the spirit of charity and forgiveness and 
realize how much they tower over the thoughts of gain and the 
chagrin that is felt over material loss. 

Nearly twenty centuries have passed since the birth of the 
Saviour. Still the world revolves on the same axis, and, despite 
the temporary distempers that come and go, mankind consis- 
tently and uniformly forges ahead. There is no going back- 
ward. As we call upon our memories in reflection upon the long 
period of time that has elapsed since the day when the Wise Men 
brought gifts to Jesus, we should feel there is no reason in times 
of stress for being disconsolate. There always are clear blue 
skies in the offing—a prospect ever with us, which should make 
us fully feel the Christmas spirit, realizing that we shall soon 
enter upon better days. In this spirit we extend Greetings of 
the Season to our subscribers. 


a” 
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Editor and Publisher. 


PRED IECE DIED OE POE NIGA AS, 
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French Colonial Enterprise— 
A New and Broadening Fiela 


An Exclusive Interview With M. Gaston Liébert, 
Consul General for France in New York 











NE hears more 
of that whole- 


some spirit of ‘Tin ott are days when Capital is insistent upon real wages aj kinds, notably pre 


co-operation today 
than ever. One ap- 
preciates the practical 


in other fields than those in which it has been engaged cious woods and 
during the past few years. 


Madagascar exports 
tropical productions of 


tar 


» ate tow ars Bg ene depression has set ning barks; it also ex 
; uncertainty prevails abroad. Aside from the ports to Europe graph 


results to be obtained. Opportunities at home for the profitable employment of Capital, ite and many kinds 
The world is awry. It big American interests are concerning themselves with em- minerals. and to Sou: 


will take time and 


ployment abroad—with the extension of America’s sphere of Africa a large quar 


courageous effort to influence. “The Financial World’s” staff interviewer sought tity of cattle. 

restore normal condi- 4M opinion on the subject from the Consul General for France French Indo-Chit 

‘ 4 Y rr we . . . P 
tions. But the resto- im New York. The answer is presented herewith. It is a which is larger than 


ration will be accom- 


plished. That is as- busy man. Yet it reveals a situation that 


sured because the 
leaders in the world 
of finance and business 


business statement free of frills—a statement of fact for the half of British India 
is attractive. and Burma put t 
—The Editor. 


gether, with a popula 
tion of over 15,000, 
—— and where one cea 





are bent upon perfect- 
ing co-operation. 

It is not strange, therefore, that the 
traditional and vital friendship that 
has characterized the relations be- 
tween the two great Republics, the 
United States and France, should be 
looked to as the basis for an even 
closer union of effort with a view to 
practical and material benefits to each. 

American and French business men 
alike are concerned about material ad- 
vantages, particularly after the strain 
of the past few years, and the conse- 
quent upsetting of the world of com- 
merce and finance. They are desir- 
ous, I believe, of a closer union and 
co-operation in the sphere of larger 
commercial, industrial and financial 
enterprises. 

With these thoughts in mind, it oc- 
curs to me that one of the best things 
to do in the circumstances is to draw 
attention to what seems to be one of 
the most profitable forms in which 
that desired co-operation can be had. 
I refer to the sphere of French colonial 
enterprise. 

As a matter of fact, when people in 
this country think of France, they, 
with a few exceptions, visualize only 
continental France. But just as it 
would be wrong to think of the Brit- 
ish Isles without connecting with them 
the stupendous British Empire, it con- 
veys a wrong idea of the wealth and 
resources of France, if one does not 
connect with that country its vast co- 
lonial empire, with a population of 
over 50,000,000 inhabitants and an area 
of 11,000,000 square kilometers (larger 
than the United States and Alaska put 
together). France’s colonies and pro- 
tectorates in North Africa (comprising 
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Algeria, which is its oldest possession 
in that part of the world, Tunis, and 
the young protectorate of Morocco 
with their splendid and healthy cli- 
mate very similar to that of Southern 
France), produce almost everything 
conceivable, including numerous mining 
products, wheat, grains of all sorts, 
wines, fruits, vegetables, cattle, hides, 
olive oils, etc. 

The French Colonies of Occidental 
and Equatorial Africa export palm oil, 
elephant tusks, hides, cotton jute, co- 
coa, coffee, tobacco, rubber, wool and 
thousands of various productions, and 
there are great possibilities of culti- 
vating in that huge region (1,840,000 
square miles) cotton on a very vast scale. 


GASTON LIEBERT 


Consul-General for France 





enjoy every kind 

climate, from the tropical damp heat 
to the variable European temperatu: 
exports rice (going mostly to China a: 
Japan) and rubber from Cochin China; 
timber of great value, of which there 
are unlimited resources in Cambodge 
and Laos; tea and cattle from Annam 
rice and varied mining products from 
Tonkin (coal, notably anthracite, fr 
the rich Hongay mines, paper pul 
gums, resins, wood oils, rattans, char 
coal, zinc, antimony, copper, man 
ganese, etc.). 

The foreign trade of French Indo 
China reached in 1918 a total of 818,- 
000,000 of francs. 

Besides, without entering into 
details of the many products of the 
old French colonies of La Réunion (i: 
Indian Ocean), of New Caledonia 
(which possesses the richest nick« 
mines in the world), and of the other 
French possessions in the Pacifi 
Ocean (Tahiti, etc.), without mention 
ing even the French islands of the 
Caribbean Sea (Martinique, Guade 
loupe, with their sugar cane, cacat 
coffee, etc.). French Guiana is full 
resources in gold, nickel and preci 
timber. 

It seems to me obvious that suc! 
splendid and rich colonial doma! 
which is only just beginning to | 
methodically exploited, would be 
magnificent sphere of action for Ame 
can capitalists, acting in associat 
and close co-operation with Fre: 
business men, and that it would off 
great opportunities for a good m: 
Americans connected with indust: 
and financial questions (and I know 
experience how enterprising and 
of pluck they are). 
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he Interesting Status of Utility Bonds 


Emphasis of Railroad Bonds As Desirable Investments— 


A 


ed within the last few months 
almost to the exclusion of other 
ses of bonds as desirable invest- 


[Q ea withi bonds have been stress- 


rts ts. The reason for this is simple 

igh. Conditions for railroad securi- 
re have been altered to such a great 
an ent, that their safety has been 
ex stantially improved. This remark- 
ph- change came at a time when rail- 


of 1 bonds were selling at close to 
r lowest prices for all time, and at 

an point in the advance from May to 
tober did railroad bond prices begin 

discount the full possibilities of the 

an uation. Following the slight advance 
these few months started a sharp 
tc tion, which can confidentially be 
la explained as not due in any way to the 
rhtest change in the fundamentals 

al the case, but caused solely by gen- 
of ral conditions. Consequently the rail- 
at oad issues which were bargains in the 
immer and early fall months are par- 

ticularly attractive now, and investors 

a; re being advised with excellent justi- 
re ation to purchase railroad obligations. 


The Case for Public Utility Bonds 


m According to The Wall Street Jour- 
n index public utility bonds estab- 
ished their low record for all time in 
\ugust, 1920.. Then followed an ad- 
n vance which continued to late in Oc- 

tober, after which came a reaction that 
viped out in good part the short-lived 

illy. The October, 1920, figure showed 

n advance of about 12% over that for 
f \ugust. The explanation of this ad- 
e ance, while necessarily tempered with 
ynjecture, will aid to explain the posi- 
mn of public utility securities. 


As freqently expressed it is the 
writer’s opinion that it was the im- 
roved safety for railroad securities, 
ctual and prospective, which explains 
heir recent advance and will be ac- 
untable for the greatest part of their 
arket improvement for some months 
»} come. We all know that there are 
vo large sets of factors influencing 
nd prices: those affecting the issuer 

the specific security in question and 
neral influences. Let us consider 
ese in turn. 


The chief factors affecting a company’s 
urities so far as the company proper 
concerned are its earnings not only 
esent but also prospective. Earnings 

the things out of which interest 
1 dividends are paid and upon them 
almost entirely the credit 
nding of a company. But it is not 
much how much money a property 
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pends 
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has coming in, that is its gross earn- 
ings, but how much it has left after 
meeting operating expenses and taxes 
for fixed charges, and finally what sur- 
plus it has left after paying dividends 
and keeping itself in good shape that 
counts. 


The havoc that increasing operating 
costs have worked on public utility com- 
panies, even those highly regarded, is 
common knowledge. Even before the 
war with their charges fixed either by 
statute or by the unwillingness of state 
authorities to alter them, these classes 
of companies felt the pinch of higher 
operating costs. But it is significant 
that gross revenues kept on increas- 
ing from year to year with hardly any 
exceptions, although rate advances un- 
til the past two or three years have 
been very rare. The explanation for 
this is to be found in the growing char- 
acter of the country. There are prac- 
tically no American communities which 
are standing still. 


Changed Outlook for Public Utilities—Rate 


Advances and New Financing 


prices have not only eaten deeply into 
the gross revenues of the utilities, but 
they have also compelled many com- 
panies to stop their programs of expan- 
sion and improvement and others to 
undermaintain their properties. The in- 
evitable result has been a decline in 
operating efficiency, causing a still 
higher operating ratio than would have 
been the case because of higher prices 
alone. Equipment, in the case of many 
traction concerns, has been run down 
miserably; roadbeds are in miserable 
shape, and a real car shortage exists. 
[he equipment of other classes of util- 
ties is also not in the best shape. 


Under the conditions what can we 
expect in the future? It is a generally 
accepted opinion that we are in the 
midst of a long downward tendency in 
commodity prices. In the short period 
of five months prices have declined to 
an extent which has shocked some of 
the most daring economists. This means 
that the costs of the materials which 




















Issue 


Amer. Telephone & Telegraph Coll. Trust 5s......... 


Brooklyn Edison General 5s......... 


Brooklyn Union Gas First Cons. 5s..... 


Detroit United Railways Cons. 44s... 
Detroit Edison First & Ref. 5s...... 
Hudson & Manhattan Ref. 5s........ 
Laclede Gas Light Ref. & Ext. 5s.... 
Manhattan Railway First 4s....... 
Niagara Falls Power First 5s........ 


Northern States Power Ref. 5s.......... 


- 


Pacific Gas & Electric Gen. 5s.......... 


Peoples Gas Light & Coke Ref. 5s.... 


Philadelphia Company Cons. & Coll. 5s ' 


United Railways Investment Coll. 5s 
Western Union Currency 5s........... 





Attractive Public Utility Bonds 


App. 

Price _yieldto 

Maturity about maturity 

. .1946 76 7.007 
SEES ai eer 1949 75 7.00 
Aeon aentineeal 1943 74 7.45 
Soa dan 1932 60 10.20 
Cer ety cre .1940 80 6.90 
cereal 1957 58 9.00 
Sea aan 1934 71 8.85 
eR Fee ee 1990 50 8.10 
Rsawsegheenasa 1932 88 6.50 
Samant. ..1941 76 7.30 
Bic east ate cree 1942 76% 7.25 
PAS AEBS ..1946 76% 7.10 
Passe aes soa .. 3951 78 6.70 
pc taden . .1926 68 12.80 
7.15 


rere er rree rT 1938 78 








So far as gross revenues are concern- 
ed there has been little occasion for 
any fear in the past, and the future 
may be viewed with optimism. Now 
what about net? This is the crux of the 
problem, for it has been the decline in 
net that has been the ban of the situa- 
tion. Gross earnings being on the up- 
ward tendency, naturally the question 
resolves itself into one of operating 
costs. 

The components of costs which have 
caused the greatest difficulty are in- 
creased wages, sharp advances in the 
prices for coal and for various oils used 
by the artificial gas companies. Of 
course there have been advances in the 
costs of everything public utilities need, 
but these items have been most con- 
spicuous in the trouble. 


These high 


public utilities need for their operation 
should become cheaper, and that conse- 
quently a greater proportion of gross 
should be saved for net. In so far as 
companies are tied up with contracts 
for the supply of materials (principally 
coal and oils) at high war prices, they 
will not feel the full effects of these 
reductions. Also as yet there has not 
been any marked reduction in the mar- 
ket values of coal, but when condi- 
tions in this industry become more 
normal three is no reason why this com- 
modity should prove an exception to 
the general trend. In fact the monthly 
net earnings figures, so far as they are 
available, indicate improvement com- 
pared with corresponding periods last 


year. This is encouraging, but the im- 


provement shown thus far has yet a 
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great way to go, before the situation 
will be permanently on the mend. 


What will happen to wages is an in- 
teresting point. Undoubtedly there will 
be much resistance to reductions, and 
it will probably be some little time be- 
fore money wages will be lessened, but 
there can be little doubt that the effi- 
ciency of labor will improve materially. 
A number of experienced men who left 
their jobs to work in the factories will 
gradually find their way back as the 
alluring war wages are no longer avail- 
able and steadiness of employment will 
be the big thing. The men who have a 
job will work, and as living costs de- 
cline reductions in pay will be more 
readily effected. 

Public Utilities Need Money 

Lower operating costs through re- 
duced prices for materials and the im- 
proving efficiency of labor will help 
public utility companies through in- 
creasing their net, but it will take some 
little time before the improvement re- 
sulting from these developments will 
be substantial. For the property that 
is in good physical condition because of 
proper maintenance and the making of 
necessary additions and betterments 
these reductions should in time prove 
areal boon. But as stated above there 
are a great many properties which on 
account of conditions in recent years 
have made these things impossible. 
Then there are a number of companies 
which must make very costly improve- 
ments to care properly for the com- 
munities they serve and to get the most 
out of their present facilities. It is 
almost axiomatic that any property 
which is not in good physical condi- 
tion and which has been under-main- 
tained can not be efficiently operated. 
The operating ratio must of neces- 
sity be high, and maintenance appro- 
priations must for a time be above 
normal. 

The point is that the public utility 
properties of this country need a great 
deal of new funds, and need it badly. 
These are necessary not only to put 
present properties in good condition 
but also to expand them to care for 
the requirements of the various com- 
munities throughout the United States. 
We shall undoubtedly see large public 
utility flotations for years to come. 
On first blush these floatations may 
strike us as an unfavorable factor, but 
in reality they are favorable, if only 
the money can be raised, for the funds 
will be used to put the properties on 
a plane of high operating efficiency and 
will permit the expansion demanded. 
The services rendered by the utility 
companies are necessities, and once 
net earnings improve to the point where 
they will be sufficient to cover inter- 
est charges with liberal margins and 
will enable the properties to be taken 
care of as required the problem is 
solved. 

This brings us to the matter of rate 
advances. A great many of these have 
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been granted in the past two or three 
years, but the prediction may be ven- 
tured that many more are still to come. 
Some persons may argue: why give the 
public utilities rate advances when 
their costs of operation are starting to 
decline? The answer is that the situa- 
tion has, been so aggravated by condi- 
tions of the past few years, that the 
decline will not be rapid enough to save 
many properties and to put still more 
in a position where they can borrow 
the funds they must have. The above 
line of reasoning is much the same as 
could be applied to the railroads. Here 
indications also point to lower operat- 
ing costs, but still rates have been sub- 
stantially increased. These advances 
were granted because it was felt that 
the benefits to be derived from declines 
in operating costs would not come 
quickly enough to save the railroads 
and enable them to borrow the money 
to put themselves in condition to care 
for the needs of the country. The sit- 
uation in the case of the public util- 
ities is much the same. Their credit 
must be given a more substantial basis 
before they can borrow money. In a 
good many cases it will be found that 
this can best be accomplished by per- 
mitting temporary rate advances and 
later reducing them as conditions per- 
mit. Provisions for this contingency in 
the case of the railroads is made in the 
Esch-Cummins Act. 


The justice of such a step and its 
necessity was more readily grasped in 
the case of the railroads than it will 
be for the utilities for the authority 
controlling the railroad situation is 
much more centralized but the State 
Public Service Commissions should see 
the light. The guiding principle should 
be that the public utilities being neces- 
sary for a community it is the duty of 
that community to keep them in the 
best possible shape, and if necessary 
undergo a little hardship, which in most 
cases is hardly material to accomplish 
this. 


Outlook for Public Utility Bonds 


If the above reasoning is correct, it 
may be stated that the outlook for 
public utility bonds as a class is quite 
bright. The indications point to bet- 
ter times ahead, but as yet there has 
been practically no advance in prices 
from recent low levels. Of course, con- 
siderable discrimination in choice is 
necessary, and as a general rule the 
traction issues should be examined with 
an especially critical eye. 

More specifically the outlook is fa- 
vorable for improved net earnings and 
consequently better margins of safety 
for interest charges. It is undoubtedly 
this improved outlook which public 
utility bonds started to discount from 
August to October, and the writer be- 
lieves that as soon as general condi- 
tions again become right public utility 
bonds of merit wll resume their up- 
ward movement. 

The other factors which should aid 


public utility bonds are the sar 15 
those which should favor an ady-.-. 
in other classes of fixed income 

ing securities. They are declining 
modity prices and a reduction 

cost of capital through a readjust: 

of the relations between the sup; 

and the demand for capital. Bo 
these are considerations of import 
for the long pull. In the early fu: 

an easing in the credit stringency an¢ 
cessation of forced liquidation and 
justified pessimism should also aid. 
Finally bankers do not float large 
sues on a declining market. A rising 
market with plenty of enthusiasm js 
necessary. This is a matter worthy of 
attention. 


In the table herewith are presented 
a number of issues which the writer 
regards as attractive not only for in- 
come return but also for improvement 
in investment and market position. A|| 
of these bonds are strongly secured, 
excepting the Detroit United Railways 
44s, the Hudson & Manhattan refund- 
ing 5s, the People’s Gas Light & Coke 
5s and the United Railways Investment 
5s, which are somewhat speculative, but 
they are reasonably secured and have 
excellent chances for improvement in 
market values and investment charac- 
ter. As to the Manhattan Railway 4s, 
there may be some difference of opin- 
ion, but the writer regards them as a 
first-rate purchase. 

—o— 
OPPOSE MELON FOR 


BURLINGTON HOLDERS 


The proposal of the directors of Chi- 
cago, Burlington & Quincy to dis- 
tribute $140,000,000 of its surplus in 
dividends and cash has been contested 
before the Interstate Commerce Com- 
mission by objectors from Ilinois and 
Nebraska. 


Assistant Attorney Hugh La Masters 
of Nebraska said that his State was not 
willing to concede that such a vast 
profit had been acquired by lawful 
means in that the rates of the road 
were excessive when the profits were 
made. He added that the fund could 
be better used in buying new equipment 
or perhaps in establishing lower rates 
which the West needed. 


Morton F. Culver, Assistant Attor- 
ney-General of Illinois, appeared, he 
said, not in favor of or against the 
proposed stock dividend, but simply 
to show the commission where the 
grant of such a dividend might trans- 
gress on the Illinois State constitutio: 
and on the rights of the people. Taking 
such a sum from the road’s treasur) 
he added, might impair the ability o! 
the carrier to make proper equipmen 
improvements. 


Counsel for the Burlington contend 
ed that the road’s shareholders ha 
through different loans to it, paid for 
the proposed $140,000,000 dividend on 
the basis of $1.30 for a dollar that the) 
would receive from the dividend. 
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Industrial 

Advance Rumely.—It is candidly con- 
by the President of the company 
the previous year’s profits need 
e expected to be over large, yet 
eassures the shareholders of his 
that sufficient will be earned for 
ix per cent. dividend on the pre- 
and a substantial amount left 
to sweeten the surplus. This 
ig position accounts for only the 
tional loss sustained by the stock 
other agricultural shares were 

laying a sharp weakness. 


American Sugar—A new low was 
hed by Sugar. This added weak- 
s came from the news that the com- 

had put into effect a drastic cut in 
ges. With sugar selling so low and 
iness as slack as it is, no other re- 
rse than cutting expenses to the 
e could be expected. This was gen- 
known so there was no reason 
receiving these tidings as addi- 
il bad signs of poor business. 


American Woolen.—Much of the cur- 
weakness in Woolen is credited 
tock coming on the market from 

irticipants in the underwriting syn- 

ite that agreed to take the $20,000,- 

) new issues brought out last July. 

he underwriters were unfortunate in 

eir purchase just at the time when 
turn in the woolen industry set in. 

t the time the underwriting appeared 

ittractive enough in view of the com- 
y’s excellent financial position and 
big earnings it made in the previous 

ee years. Of their underwriting the 
blic took less than 5% and now that 
life of the syndicate has come to 
end the shares have been distributed 
the participants and it is the weak 
lings that have found their way 
the market which is in no position 
withstand any forced selling. 


Fisk Rubber——There was but little 
for Fisk Rubber stock to discount 
it came out that the dividend 
ld not be paid for it already was 
n to around $11 a share. So far as 
financial condition of the company 
cerned it is sound quick assets, 
g $2 for $1 of liabilities. Directors 
wisely in conserving cash re- 
Tees. 
seneral Asphalt.—This stock which 
juated from the Curb onto the big 
ange is no less active than it was 
re. It has been rushing up quick- 
ind declining as rapidly. It is too 
curial in its tendencies for the staid 
conservative speculator. 
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International Harvester.— The com- 
pany declared a stock dividend of two 
per cent. in addition to its regular quar- 
terly dividend, which is at the rate of 
seven per cent. per annum. If the stock 
dividend were considered equivalent to 
cash then the common could be con- 
sidered with this payment on an 11% 





The Drop in Prices 

More than 150 active stocks 
reached low levels since the first of 
the month in the bear drives of a 
week ago. Some of the most con- 
servative stocks on the list were 
amongst the sufferers. 

We have prepared a list of 27 ac- 
tive representative stocks (27 or 28 
is the average number of active 
stocks traded in a day) and show 
the closing price as of December 
1 in contrast with the closing of 
December 13 and the closing quo- 
tations on Thursday, December 16. 
It will be noticed that all but one, 
that being Mexican Petroleum, last 
Thursday closed below the prices 
of December 1. 


Close Close Close 

Dec. 1 Dec. 13 Dec.16 
American Can ... -«- 20% 22% 2314%— 
American International... 41% 386% 37%4- 
American Smelters....... 45 40) 401%4— 
American Woolen 71% 62% 62%- 
REMOURGE. 6.0040 600:0 .-ee- 389% 87% 36%- 
Baldwin Locomotive...... 97% 85% 8s6%- 
Bethlehem Steel B........ 54% 51% 52 — 
Central Leather....... 38%, 36% 35% 
Crucible Steel ...... 91 8214 80%- 
General Electric..... 127% 118% 119% 
General Motors..... os ae 13% 13%- 
GOGGTIGR ccvcscoscovusecs 43% 38 341%- 
PEOTIMG PEGs cc ccccscics ..-. 54% 4854 48%- 
International Harvester... 94% 96 95%4— 
Mexican Petroleum ...162% 160 164% 
New Haven......... ... 205 16% 16% 
Northern Pacific... 854% 73% T7 


Pan-American Petroleum. 78% 75% T7%& 














OE SOE sc osc ce cea 3114 251% 26%— 
Sears-Roebuck ...........1045% 93 93 
rere 46 41 39% 
Tobacco Products......... 534 4914 50 
United Retail Stores oo. ae 521%, 51%- 
U. S, Rubber...... 1c. 67% 6214 62 

WU. B. Babe cccccces .--. 815 78% 79 
basis. By their action the directors 


seem to take the public position of not 
fearing the present let up in business 
would last long. Harvester on last 
week’s blue Monday cheered its share- 
holders by advancing more than a point. 
All cheerfulness evidently has not: de- 
serted the Stock market. Here and 
there bobs up some stock expressing by 
its strength a strong faith in the future. 


Keystone Tire—When the directors 
decided to defer payment of the div- 
idend the Street was not shocked. Of 
all the tire companies, this most ex- 
ploited one, was expected to develop 
such weakness as underlies all over 
capitalization. A stock that can drop 


Buy Now—Buy Income 


about thirty multiples below its high 
price in double-quick time gives symp- 
tomatic indications of its inherent 


weakness. 


Lee Tire.—While the company is not 
a large one, it can be said in its behalf 
its management exercised keen judg- 
ment in foreseeing the change in the 
industry, and thus were not caught 
with high-priced inventories in stock. 
For that reason it is in a strategical 
position to take advantage of any re- 
vival in the industry. 


National Biscuit.—The company is 
said to be in a comfortable position and 
is not affected by the decline in com- 
modity prices; in fact, such declines 
should help the company, for it did not 
much increase the cost of its finished 
products, though paying more for its 
raw material. Henceforth these costs 
should decline and improve the com- 
pany’s possibilities of making a profit 
out of its advertised and trade marked 
articles. Some talk of new financing 
temporarily resulted in the break in 
the stock but not of any large size. 


New York Air Brake.—From all re- 
ports reaching the financial district, 
this year’s business of the company in 
gross at least is double what it came 
to in 1919, which is quite reassuring. 
One estimate places the net earnings 
for the stock as much as $20 a share 
on the outstanding capital. Yet the 
wonder is that insiders who must real- 
ize this exceptional condition don’t go 
out and pick up the stock around $82, 
an exceedingly attractive price. 


Sears Roebuck.—Could people think 
more calmly, they could not find any 
plausible explanation for this mail or- 
der stock selling so low as 93 as it did 
in the past week. This bottom figure 
represents a sheer drop of 150 during 
the year. The new serial notes require 
$3,500,000 interest per annum but the 
net profits last year after deducting 
Federal taxes which will not approx- 
imate the current year what they did 
in 1919, there remained nearly $18,000,- 
000 available for the eight per cent. 
common stock dividend or near three 
times the amount required. This would 
indicate but a bare possibility of danger 
for the current rate. Even the big loan 
made by the company it could turn to 
advantage by having the cash on hand 
to buy merchandise on a rock bottom, 
cash basis. The company’s officials do 
not expect the public to withhold buy- 

g in large quantity for long. As soon 
as people feel prices are scrapping the 
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level of their purses they will be flock- 
ing into the market. The buying turn 
may be nearer at hand than is gener- 
ally expected. 

Temtor Corn—Much to the surprise 
of the Street came the announcement 
that the directors of this company had 
decided to pass its dividend although 
it was earned, because it was felt bet- 
ter to conserve the company’s re- 
sources. It was only a year or so ago 
that the company made a large public 
offering of its securities and this cut- 
ting of the dividend coming so shortly 
after makes this action the more sur- 
prising. 


Oils 

Mexican Petroleum.—It developed 
that one of the bearish factors influ- 
encing Mexican Petroleum stock was 
the conflict between the American and 
English oil interests in Mexico over 
the special concession granted by the 
former Huerta administration. But af- 
ter all, this is less important in connec- 
tion with this security than the fact 
that the company controls the largest 
oil acreage of any in the world, nor 
does it want for a market for its output 
since it has a single contract with the 
Standard Oil which almost equals the 
production at the present time. It is 
extremely difficult to get at the real 
value of Mexican Petroleum, but it 
must be very large. While the bears 
succeed when the opportunity arises in 
bringing down the stock, its resiliency 
in coming back is the best evidence of 
what might be expected of it in any 
kind of a bull market. 

Middle States Oil.—Judging from the 
experience stockholders have had with 
stock dividends it would seem a wiser 
policy if the Middle States share- 
holders would vote in the affirmative 
in the referendum that has been called 
regarding increased cash dividends 
rather than a continuation of stock 
disbursements. A smaller outstanding 
capital is a better assurance of con- 
tinued dividends in lean times and a 
greater distribution in good periods. 
The stock has been so thoroughly 
liquidated that it holds well around 
eleven dollars a share. The big break 
occurrea in it long before the general 
market began to decline. 

Royal Dutch—For a company sup- 
posed to one of the leading rivals 
of our own strong oil combinations its 
stock does not seem to uphold this 
reputation for of late it has been among 
the weakest of the oils listed on the 
Big Exchange. In one troublesome 
market day last week it was as soft 
as butter, dropping as much as eleven 
points before the decline was halted. 
Royal Dutch is in a peculiar position 
because of the volume of stock from 
abroad which is liquidated here by for- 
eign holders, they finding a freer and 
better market on which to sell here. 
The weakness in the stock has noth- 
ing to do with the financial status of 
the company. 
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Standard Oils.—Judging from the ag- 
gregate amount paid in dividends by 
the Standard Oil companies business is 
keeping up fairly well with them. The 


last quarter payments totaled over 
$31,000,000, a gain of about $3,500,000. 
For the year these companies increased 
their disbursement by more than $10,- 
000,000. All records of sharing profits 
with the shareholders were broken. If 
the same rate is maintained by 1921, 
which will mark a decade since the 
dissolution was ordered, a round bil- 
lion dollars will have been paid by this 
group of properties. So far as the 
Standard Oil was concerned there was 
no sting in the Supreme Court’s man- 
date, rather it turned out a blessing in 
disguise for these fortunate sharehold- 
ers. 


Standard Oil—When it was an- 
nounced that the New York Company 
was planning a large sized issue the 
report caused the stock to sell off, but 
the announcement should not in itself 
be disconcerting since it is known what- 
ever additional funds are raised by the 
company it will be to further its ex- 
pansion plans in the far East from 
which eventually there is expected un- 
usual profits. 


Texas Co—Whatever may be the 
course in the market of the stock of 
the Texas Co., it itself is in the very 
strongest position, having no loans 
to worry it and a well-filled larder of 
cash. That sort of a condition is con- 
ducive to a feeling of contentment 
when there are so many other com- 
panies finding it so difficult to provide 
for their financing. 


White Oil—In nine months of its 
vear White Oil has been able to show 
net profits of more than $5.50 a share. 
As encouraging as was this good show- 
ing, its effect was lost in a market that 
could not see through its fog of pessi- 
mism. 

Mining 

Anaconda—While the report lacks 
confirmation, it is generally believed 
that Anaconda will shut down addi- 
tional plants, considering conditions in 
the copper industry. However, such 
prudence will not last long, as already 
there is a better outlook for copper in 


1921. 


Cerro De Pasco.—At the present 
price Cerro De Pasco is selling around 
$25 a share and represents a market 
value for the whole property of slight- 
ly over $25,000,000, which appears ridicu- 
ously small for so valuable a mining 
property. It is said by those familiar 
with the property and know the cost 
of the smelter which was recently built, 
that the liquidable value of these as- 
sets not including the mines themselves 
could bring more than this amount. In 
all probability the conclusion is ac- 
curate and it shows what bargains are 
to be had in the market if a person 
can only screw up enough courage to 
buy such securities without considera- 
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tion for the prevailing chronic pes:im. 
ism. The company has sold $8 (Ky) oy 
of its bonds to a local syndicate. 
probably has something to do wit} +4, 
recent declines in the stock. 
financing is not relished at this + 


Utah Copper—This company 
gether with a number of other | 
phyry copper producers has decided 
to cut wages in order to bring the cos; 
of operation within what the meta! wi!) 
bring today. In cutting wages the pro. 
ducers do not expect any labor ¢ 


ficulties for their workers must Ww 
that if they wish to continue in thei, 
employment it is essential for then 


to make sacrifices otherwise the com. 
pany cannot operate and by shutting 
down they would be out of work en- 


tirely. 
Railroads 


Baltimore & Ohio.—While the 
crease in the company’s income account 
over 1919 was only one-half a millio: 
dollars, it shows that the profits ar 
pointing in the right direction. The 
regular semi-annual 2 per cent. diy 
dend was declared upon the preferred 
stock, which was also a helpful influ 
ence. The stock was fairly 
around 33. 


steady 


Lehigh Valley.—Every sign indicates 
that accumulation is continuing in Le- 
high stock. The buying comes fron 
people who expect the coal properties 
of the road to offer even a better and 
richer melon when cut than the Read- 
ing. Various are the estimates placed 
upon the value of the coal properties 
This is more or less useless as it was 
shown in Standard Oil dissolution 
where the melon kept growing in size 
until it reached proportions so large 
that even the most optimistic were sur 
prised. 


Southern Pacific—New buying has 
set in in Southern Pacific now that 
the impression is growing that the 
stock possesses a greater value thar 
was generally believed after the 01! 
rights were deducted. This 
pointed out in our last issue. 
was no justifiable reason for the stoc! 
dropping to the low price it did. 


was 
There 


Canadian Pacific.— A year ago ¢! 
stock of Canadian Pacific sold as hig! 
as 133%. That was at.a time wh 
operating costs were mounting ste: 
and net income was being slashed. A 
this comment is written the 
selling in the neighborhood of 112, 
this at a time when increased fr: 
rates give promise of a substantial 
crease in net and when the safet 
dividends was never more certain 
at times like the present mob psy 
ogy rules. A_ stock like Cana 
Pacific should sell very many p 
above the present level as soon 
general market conditions are fa’ 
able aftér the New Year. 
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CHAPTER III 


Recapitulation 

~HUS far in this serial study 
‘| of “Rock Island” there has 
been discussed the two great 
plans which stand out as _ high- 
lights in the romance of this great 
property, which, back in the early 
davs of 1860, had the privilege of 
being a client of Abraham Lincoln, 

the martyred president. 


One of these plans was the “in- 
tricate and wholly needless” struc- 
ture erected by and at the instance 
f a group of western industrial 
millionaires, who attempted to cap- 
italize the high market value of 
the stock of the company at the 
time they came into control of the 
property. That Plan failed. 


Then the old order changed, 
yielding place to new. A new con- 
trol came upon the scene; a new 
plan was conceived. That Plan be- 
came operative in June, 1917. From 
that moment a substantial improve- 
ment was noted, and reflected in 
the income account. 


In an analysis of the property at 
that time, John Moody said in part: 

“Both gross and net revenues (in 
the period following the discharge 
of the receivers in June, 1917) far 
exceeded those of any previous 
year, and, as fixed charges were 
substantially reduced, the surplus 
available for dividends reached a 
very high figure.” 

That is a tribute to the Plan That 
Succeeded, which was the subject 
of Chapter II, of this Study. The 
writer considers it important to 
repeat, before proceeding with the 
liscussion of the topic for Chapter 
(II, the main points in the conclu- 
reached in the _ previous 
chapter. 

The adoption of the plan of re- 
rganization, which, when accepted 
by the courts, became operative, 

eant that all floating debt, notes, 
receivers’ certificates, reorganiza- 

n expenses, etc., were paid off, 

ving about $8,000,000 for other 

poses. There was made avail- 
: $55,000,000 of first and refund- 
| per cent. bonds to provide for 
the necessities of the company. 


he Plan that has proved a Re- 
kable Success did not impair a 
le mortgage indebtedness, nor 


it disturb or weaken a single 
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trackage contract or other continu- 
ing obligation of the company. 
There was no foreclosure. And 
today the same operating company 
that the Cables made one of the 
highest grade propositions of its 
kind in the country continues in 
business, better and stronger than 


ever. 


OW many realize that the “Rock 
H Island” is one of the dozen 

great transportation systems of 
the country in point of miles of track? 
How many appreciate that the system 
serves the richest sections of fourteen 
States of the Mississippi Valley, from 
which it derives enormous tonnage of 
agricultural and manufacturing freight, 
as well as products of the mines, and 
forests? 


How many of my readers realize that 
the Rock Island, either directly, or by 
means of choice of connecting routes, 
virtually possesses termini that open 
through routes between St. Paul and 
Minneapolis, Chicago and Watertown, 
S. D., and southern ports like New 
Orleans and Galveston, and points on 
the Rio Grande? 


To carry the questions further, would 
be to rob subsequent chapters of some 
of the material with which they will be 
illuminated. But, in considering, as is 
the present purpose, the capitalization 
factors in Rock Island, the picture pre- 
sented in the foregoing will add ma- 
terially to appreciation. 


If the securities of a badly capital- 
ized railroad, or a poorly managed one, 
tend to seek their intrinsic value, and 
if, on the other hand, the securities of 
a properly capitalized, well-managed 
railroad tend in the same direction, 
there is an obvious conclusion to be 
reached by the examination of the pres 
ent capitalization of the Rock Island 


In Chapter I of this study the writer 
showed, by means of a graphic table, 
that fixed charges of the Rock Island 
System—that was the “intricate” 
scheme of holding companies, etc., of 
the Reid-Moore contrivance—in 1907 


absorbed 83% of the total net income 
of the road. 


Under the present capitalization, 
fixed charges absorb but 63%, and this 
at a time when all costs which were 
required to be satisfied before there 
could be any surplus for stocks, were 
unusually high. The percentage of fixed 
charges is taken as of December 31, 
1917. 


The cry has been raised in Washing- 
ton, and in ill-conceived propaganda 
throughout the country, that the rail- 
roads of the country are over-capital- 
ized and, should they be forced to scale 
down to proper proportions, charges for 
transportation of freight and persons 
could be drastically reduced and still 
leave a reasonable income on the cap- 
ital actually invested. 

Such allegations are conceived in ig- 
norance of economic facts, fostered in 
wilful disregard of what reorganiza- 
tions have accomplished, and amateur- 
ish failure to realize that, if at one time 
those responsible for railroad capital- 
ization were careless of the ill that such 
methods work upon the companies 
themselves, a vastly different attitude 
now obtains. The tentative valuations 
of the railroads by the Interstate Com- 
merce Commission are sufficient testi- 
mony to the truth of the statement. 


The Commission has reached such a 
valuation of the Rock Island and places 
the actual property investment valua- 
tion at $388,601,208, which is $46,068,771 
more than the amount represented by 
the total capitalization of the company. 
That valuation places a value in the 
common stock of approximately $130 a 
share. 


Per Mile Capitalization 

Rock Island is a system having about 
8,202 miles of track. In 1914, the year 
in which the receivership was brought 
about, the total capitalization repre- 
sented an amount equal to $34,757 per 
Of this amount funded 
or bonded debt was $27,256 per mile. 


mile of track. 


On December 31, 1919, the total cap- 
italization per mile was $33,436, which 
was a decrease of $1,321 per mile. But 
the most striking thing about the re- 
duction was the fact that in the period 
covered, the total of bonded debt was 
reduced from $27,256 per mile to $20,841 
per mile. In other words, in six years 
the company reduced its debt in bonds 
$6,415 per mile of track. 


A railroad which in a period of years 
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which must be put under examination 
in attempting to arrive at intrinsic 
worth is found to have been issuing 
quantities of new securities, may well 
be the subject for anxious scrutiny and 
some cause for apprehension. 


But a road which in the period has 
consistently reduced capitalization, and 
made that reduction in bonded debt, at 
once establishes a favorable exhibit. 

There is, however, another important 
concern which the investor cannot af- 
ford to let pass without careful inquiry. 
He will inquire what the response has 
been in the same period to the capital. 
In other words, he will examine the 
showings of traffic density, for these 
stand for dollars and cents and not 
mere lead-pencil calculations. 


I have stated that from 1914 to 1917, 
Rock Island reduced total capital $1,321 
per mile of track, and reduced bonded 
debt $6,415 per mile of track. In the 
same period the road raised its traffic 
density, or the tonnage of freight car- 
ried one mile per mile of road, from 
655,693 tons in 1914 to 868,526 tons in 
1919, a gain of 212,833 tons. 


I wish at this stage in the discus- 
sion to interpolate that the showing of 
a deficit in 1918 by such an obviously 
properly capitalized and well-managed 
railroad property engaged in a service 
vital to the well-being of such a large 
number of the citizens of this country 
and making such a valuable contribu- 
tion to the commercial and industrial 
progress of the nation,-in view of the 
facts thus far enunciated, is one of the 
most damning commentaries on a short 
sighted and ill-advised policy on the 
part of public authority. 


That the compensation for honest and 
efficient service should be so paltry, 
pennywise, if you please, remains one 
of the mysteries we may leave unex- 
plained here in view of the changed 
public attitude which stands represent- 
ed in the Transportation Act of 1920. 


Another dollar and cent factor which 
stands out is the average distance 
hauled per ton car, stated in miles. In 
1914 this item stood at 242.53. In 1919 
it was increased to 262.96. What this 
comparison reveals is that, accompany- 
ing the reduction in bonded debt, and 
the consequent reduction in fixed 
charges, was an increase in the revenue 
production by reason of the growth of 
long haul business. It is a matter of 
common knowledge among railroad 
students that the long is more profit- 
able than is the short haul. 


The capitalization factors cited would 
not be of full value without this note- 
worthy showing of improvement in 
traffic density and distance of haul, 
because while the former indicates a 
reduction in fixed charges, with the ad- 
dition of the latter factors the student 
is able to judge as to the growth of sur- 
plus available for the stocks. The im- 
provements in density and haul which 
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I have noted made possible an increase 
in the average revenue per ton from 
$2,113 in 1914 to $2,900 in 1919, and an in- 
crease in the average revenue per ton 
per mile from 8.7 in 1914 to 11.0 in 1919. 


While freight is admitted to be the 
real source of profit, it is interesting 
to examine the passenger record for 
the period covered above. The Rock 
Island has an aggressive and very live 
passenger department, under the cap- 
able direction of Vice-President L. M. 
Allen, who is considered one of the 


best passenger men in the West. Mr. 


Allen’s department shows an improve- 
ment in passenger traffic density that 
is as noteworthy as the improvement 
in freight density. In 1914 the number 
of passengers carried one mile per mile 
of road was 114,778, while in 1919, it had 
increased to 150,175. In the same period 
the passenger train revenue per train 
mile was increased from $972 to $2,309 
and the average revenue per passenger 
was increased from $0.92 in 1914 to 
$1.553 in 1919. 


This year, under the terms of the 
Transportation Act of 1920, and the 
freight and passenger rate awards of 
last September, the Rock Island in com- 
mon with other roads is in position to 
reap a proper share of the rewards 
for the manner in which efficiency and 
aggressiveness have built up the rev- 
enue production of the company. Some 
idea of what this permission will mean 
in 1921 may be had by glancing over the 
following record of total revenue ton- 
nage reported in a period of years: 


Years Tons Gross 

) are ere 19,118,358 $68,487,473 
OUEE -seecawminees 18,969,251 64,712,853 
OEE: -ciadacddcnee 21,101,989 71,364,935 
Be Soak ckwentee 21,488,826 68,675,842 
ee . . -22,521,285 70,947,890 
_ ae es 24,433,071 75,346,967 
Re 27,889,362 89,608,722 
BO. Soden ceauuee 28,045,133 104,289,565 
BOGE vice decasaneca 26,605,458 116,624,684 


With a fair opportunity to earn a 
reasonable return on the property in- 
vestment, and upon service rendered, 
it readily can be seen that the surplus 
available for dividends, after the pay- 
ment of all fixed charges, would be 
large enough to bring this road into the 
class of the very best railroad proper- 
ties from the standpoint of earnings. The 
relatively low capitalization in bonds 
would make possible earnings for the 
common stock of anywhere from 10 to 
15%, which it would seem would justify 
placing the junior stock on a permanent 
5% basis. I simply touch upon that 
phase as it will be developed in detail 
in a subsequent chapter. 


Some Comparisons 


While the facts and figures thus far 
cited regarding Rock Island’s capital- 
ization, and the record for traffic in- 
crease and other improvements are in 
themselves striking evidences of a 
strong physical and financial structure, 
an even more graphic picture can be 





had by some comparisons with . 
roads. 


Comparisons of this nature are 
be misleading unless the reader 
in mind the differences which obt 
this particular situation. For our 
poses we will select Atchison, St 
and Northwestern. These road 
somewhat similar in character of 
fic and in point of miles of track 


I must, however, make this res 
tion: Rock Island cannot as yet be 
sidered fully seasoned. Issuing from 
receivership in 1917, such a short time 
before the federal government stepped 
in to assume control of operation, the 
evidence of the past six years is not 
as true as basis of test or comparison 
as it otherwise would be. But, thi 
ing the case, and considering just what 
the past six years have been with their 
inadequacies in rates and general con- 
ditions, the favorable position of Roc 
Island seems to be more noteworthy 


First I shall take the Atchison 
comparison. This road has 11,459 miles 
of track, as compared with Rock Is! 
and’s 8,200 miles. In 1918 the for 
bonded debt was $25,015 per mile 
track which compares with Rock Is! 
and’s $20,841 bonded debt per mil 
track. This comparison certainly is 
most favorable to the latter road 


In 1918, the St. Paul System had 10 
303 miles of track, and its bonded deb: 
was $32,072 per mile, which, when one 
considers the relatively small differenc: 
in track mileage, gives a certain ad 
vantage to Rock Island by compariso: 
Another point worthy of note is that 
in 1917 St. Paul’s net income on net cap- 
ital was 5.1%, while that of the Ro 
Island, which road had _ that 
emerged from the receiver’s hands, wa 
7.1% of the bonded debt of total ca 
italization being the same in each cast 
in that year. 


In the case of the Northwestern, 
have a road with much the same char 
acter of traffic as Rock Island, and wit! 
8,090 miles of track. Northwestern | 
a seasoned road, which has not bee! 
through the difficulties in which R 
Island found itself in the years 
ceding 1917. 


Northwestern in 1918 had a bonded 
debt of $26,136 per mile of trac! 
$5,295 per mile greater than Rock 
and, although the difference in 
mileage is only about 122 miles. 


There has been quite a little exp! 
sion of fear regarding the prol 
earnings showing of the railroad 
the coming year, because of bus 
depression. Personally I cannot 
cede anything of the sort. But 
pose, for the sake of argument, 
we admit that the fear has a 
of justification. Upon turning tc 
history of American railroads it is 
covered that in every case where a |! 
has been properly reorganized 

(Concluded on page 1186) 
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Depression and Textile Stocks 


ef apt to F irnings in Next Year Likely to Be Lower Than for Several Y ears—Owners of 


” ry 4HIRTY-SEVEN New England 
; textile mills with a total capi- 
¢ .- talization of $34,560,000, paid a 
be con- of $4,850,725 in dividends during 
ze from or an average of about 15.3 per 
[These reported disbursements 
ed slightly below those of 1918, when 
on, the verage of 17.5 per cent. was dis- 
ted among the stockholders. The 

Darisor ges are not quite true in either 
hi however, the 
st wha reported the amounts disbursed 
h thei heir preferred stocks (as a rule 
t 7 per cent.), but made no public 

f Ro ment as to the dividends on the 
vorthy mon, which, in some instances, are 
ved to have exceeded 25 per cent. 

few instances the mill 
: ting a far-sighted policy, devoted 
greater part of their earnings to 
lus. This resulted in many 
in the surplus being far larger, 
for two concerns practically double 


since several of 


> mil. a owners, 


has 


By SCHUYLER PATTERSON 


Economist: The Business Bourse 


King Philip Mills, with a total capi- 
talization of $1,500,000 and a surplus 
of $2,345,976.44, and the Sanford Spin 
ning Company, with a common issue of 
$500,000 and a surplus of $995,608. Total 
surplus for the 
$26,463,372.55, or about 75 per cent. of 


thirty-seven mills 


their capitalization. While surplus may 


represent intangible values, such as 


“good will,” increased values of plants, 


etc., in the majority of instances the 
inflation of this item in the past 
years has been due to the devotion of 
the business rather than 
their disbursement through dividends. 
It is evident from the falling off in 
the average of payments to stockhold 
ers in 1919 that the concerns 
saw that a general reduction in prices 
\was inevitable and that a conservative 
policy would be best in the long run. 
For this reason, undoubtedly, many 
mills are in a better position to-day by 


few 


earnings to 


textile 


of 1920, and whi 


Bisa Stocks Should Hold—Immediate Outlook Unfavorable 


they not held immediate disbursements 


abeyance. 


Earnings Have Shown Steady 


Improvement 


The accompanying table, compiled by 
G. M. Haffards & Co., specialists on 
mill stocks, covers the earnings of the 


companies under consideration, to- 


gether with their dividend payments 
from 1908 to 1919, inclusive. 

That textile concerns which recog- 
nized the impending falling off in de- 
mand did wisely is shown from the 
trend which prices and _ production 


generally have taken since the summer 
ch apparently will con- 
time. Goods cancelled 
it the woolen mills have totaled more 
than $100,000,000, the woolen 
ind worsted goods industry yarn spin- 
iers are having but few inquiries for 


tinue for some 


and in 








r common issue. These two are the far than they would have been had r product, while for finished tex- 
" Statistical Data on Textiles 

sale Name of Corporation Par Capital Surplus* Spindles 
AE Cee ED ooo do Cains bi cie tects maeeTnNe eke 100 $800,000 $214,495.93 94,528 

erence ACE REE, RG ries. occa te chk baeadn cde seeceeseahuensp are 100 100,000 29,024.00 grrr 
in a ieee ION ds 'g da oe aw bane wen eee ede soae panied 100 200,000 pees Sy 40,080 
3 IP ORI oe os |. aac od ecgoncne“araye aisanoraraone-aadarmins 100 450,000 223,377.29 68,432 
CPOE Bee, SORES 6 ooo isides Searee daca sad vena dwodieer 100 500,000 270,477.52 80,304 
PE, Goh os 4g 5 Rae aks Kaka RSE RRR eae meat 100 1,000,000 613,083.22 91,464 

t cay Border Cue BEte. COmmanigs. ..c.. scicucdacascsacecddiswneduanee 100 1,200,000 706,716.09 119,800 
R I has aoe. 0h gctach d 40 RA a a aR ORs aR ie 100 1,200,000 1,099 341.60 114,096 
eee Rn Oe eter ree Cr eee ery kine 100 800,000 642,588.66 61,000 

GM INE pied sthu era Sikes a Saas a new aden Use aa ded eeeN ena 100 400,000 533,465.33 45,040 

III he co. 5 ny Shing iad maaearane igen eectaas a Sr arin cng) ens ied 100 300,000b 98,316.00 29,808 

PID RR 5 tho W 9 Stu ic bot a nh cP aad earn cheep Yang aah Moko Calder nj dot 100 1,875,000 1,110,978.57 130,368 

SEINE, (oii Geka Sinica nn MME aa direc eee wid meeland Ree 100 500,000 440,210.51 44,672 

Se Pe eee ee we ea en oa ec agin anamacae xed persion a aera 100 1,160,000 936,745.76 110,000 

osted: Sowing COmMGGNY .. .oc icc éccciceceteaisiaseanere 100 300,000 207,977.00 13,312 

PRC pure EMI, SO 5) oy 6a) be shave sialave Warm sievale Bh and WU agpnidale sre 100 500,000 844,639.93 53,775 

char Ci MI EIS cs OSciclasin sid oe eka Rens eneenommanads 100 ae -—“—*C cs CCC(Cttit«C 
cit I een ag ico. od Rone wea TELA oe Aone ce eRe E 100 1,250,000 1,007 954.58 121,408 
# Pee RII xc 6 oa ia awit dna den hesa emanate eee esas iawceaes 100 800,000 192,000.25 115,874 
NE IN III oxo 5 iss dius wg Sala icte ld Hied 4p ae EATCS SFE 100 1,500,000 2,345,876.44 133,744 

et LA OG eE SONNE 5 oie i cictccacdicecccdlons cbaumiedeadadeane 100 1,625,000 640,031.62 104,680 
Roc! OO Eo nui canbc cen ehinenkeensadenetddenssdsn 100 525,000 526,232.47 52,048 
pA I EE cd: snsd ok oy cane Robaanal neon seein aan ements 100 600,000 271,910.00 61,440 

NEGRO DEI. COUEEG oss ciccrn discs ay didien ed nae Carnsienenneaan 100 1,500,000 1,137,346.99 139,176 

DOU REN cs cd dg ah Peak walarsralaiels tie pa mena homie 100 750,000 659,387.49 59,280 

SE OID Soo ori6shssv0 cd Seiwa ae pid wee babi wien pajeee Baka, aSI6.s 100 400,000 237,536.00 56,392 

SI, agra dds bo cammdntncicatem ale ea amv dencaak eames a weeines 100 750,000 483,073.12 68,420 

rker Mills ...... sin tik hlliae St wei RS hee ka Ee Eh ima 100 800,000 298,749.12 114,404 

ot Rete na eiiere ca eispenPrny Matty ante EM Fey ry 100 350,000 ee ee ees 

SE EE ES sick caadarsmbeaenieaied Ricci dncdsannenn 100 700,000 577,986.80 53,568 

SE ee; NE os ica Rdcta na es ede sdc sane amos nae 100 1,200,000 586,605.58 122,978 

hard Borden Mim, Gotipa gn icice socks cess sccosescaveces 100 1,000,000 750,538.17 99,680 

a SON ook hes i avindcscees Scisseadsaun caer 100 1,800,000 1,917,186.62 148,320 

niord Sostwie Comoany Cotteics ..ccecccdsccwssctecdecksa 100 500,000 995 608.00 51,496 

NECEE De CHMINGRY FIGs cccccissccessctcoveesesnnes 100 rr eo 2 aa ey 

ME IN acca wis <a iso wn camino acer aneevak ean ats 100 600,000 133,283.52 72,688 
Ce re Pepe rr ere Cerne 100 250,000v 260,815.96 30,000 

SE SE. TRIES Sse 09 die hones Sa ceaiencg Caan eau Raed 100 i) TO ae 

WO IES a ie cas nnns alka UR Des eevee diaeusmedang eet ea 100 825,000 640,469.65 77,728 

ford Mills .....«.. ee 2 et eer a ne NY 100 1,000,000 433,137.86 114,408 

Cte ees CN is oa ewan cd besaeadt wheal 100 1,200,000 806,122.69 16,764 

umseh Mills ........ ; SE SERRE” Se SOP we 100 750,000 977 445.66 80,304 

ek Ee cine ceases adie Svca sb ace. we 500 300,000 249 649.72 52,544 

ee ee, WR, COMING oi ooo iin ovicondannecnenexecucen 100 1,200,000 1,292,028.84 110,816 

| Ee ery eae Petras en me ee 100 750,000 544,605.08 82,840 

COPE NE. hi:hva4k od cnriie ea heesndaanarimudemeeeeeees 100 500,000 526,342.89 46,368 
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tiles conditions are equally discourag- 
ing. 

There are a great many textile mills 
in New England, which are owned 
practically by individual families, 
whose sole interest in them is the divi- 
dends they produce, and they are left 
entirely to the management of persons 
whose endeavor it is to make as good 
a showing from year to year as possi- 
ble. Many of these have not exercised 
the foresight which is a part of the 
direction of the larger companies, and 
may therefore suffer greater losses 
during the coming year than those con- 
cerns which are publicly held and often 
more efficientiy managed. 

An interesting phase of textile stocks 
in New England mill towns is the 
number of local residents who buy and 
sell one or more shares of the stock of 
the local mill, and who, by early in- 
formation gained through local per- 
sonal sources, “scalp” these shares up 
and down, and with dividends received 
often clear a substantial sum each year 
on such operations. 


Condition in Industry Unsettled 

Although conditions in the industry 
are not the brightest, the leaven in the 
situation may be found in the fact that 
the raw material supply is plentiful and 
lower in price and labor conditions 
show signs of real improvement, so 
that manufacturers generally are look- 
ing forward to better times in the sum- 
mer and fall of 1921. 

In cotton goods there has been a re- 
duction of activity. In the Massachu- 
setts cotton mill region, particularly, 
the demand continues light and many 
mills report supplies of raw cotton 
sufficient to last until next year. Since 
these supplies were purchased at fig- 
ures well above those which will ob- 
tain during the current year, in view 
of the excellent crop reports from the 
South, it is quite possible that such 
mills will have to take considerable 
losses on some of their inventories. 
Prices for cotton products have been 
continually declining until to-day they 
are below those which obtained in the 
summer and spring of 1919. 


Another bearish factor which np ist 
be considered in connection with ;: 
tiles in general is that of imports, par. 
ticularly from England. Since the <jon 
ing of the armistice the British ; 
have been gradually getting under way 
In the transition from war to | i 
times their product was almost entir; ly 
taken up by domestic and provincia 
demand and they were in no position 
to export. High prices obtaining in the 
British Isles, to a relatively greater 
extent than in this country, curtailed 
buying there some time ago, however, 
and because of the favorable exchange 
rate which exists between this country 
and England for the foreign seller, the 
United States is regarded ag the fair 
field for her textile products. This is 
but one of the natural economic conse- 
quences of the war since the discount 
on pounds sterling and the premium on 
the dollar naturally would tempt sell- 
ing in the latter and buying in the 
To some extent this has al- 


former. 








Dividend Record of New England Mills for Twelve Years 


Dividends Paid Stock divi- 
1919 1918 1917 1916 1915 1914 1913 1912 1911 1910 1909 1908 dends paid 
American Linen Company............ 10 15 9 44% 1 0 3 1 2% 6 6 6 
Ancona Company Pid........cccscecs 6 6 9 4% 4% 6 6 6 6 6 6 6 
Ancona Company Com..............- Not made public 
I FI 6 none Kadaiicewnemads 25 ) 44 0 0 0 0 0 2% 6 6 
Barnard Mfg. Company............-. 16 16 34% 0 0 0 0 0 14% 6 6 7 
eee eee 14 12 74% 6 6 6 6 6 6 6 5 4 ‘ m 
Border City Mfg. Company.......... 14 15% 8%t 54u 4u 4u 4u 4u Sus 6u 6u—s 6u 20% in 1917 
EN eins yo ene cncaneewewaues 13 20 15 6% 6 6 6 4 64 8 8 8 
CES 65.0 5.454bcasccaneeuameae 14 16 7 5 2 0 0 0 0 Org .. a 
RCE, oki dvcineecusnnsenkadacs 22 40 26 8 8 8 8 8 8 18 18 11 
CE Ce Cnc cedeenbanioeaapens 10 8 64 5% 2 4 6 44 4% 6 6 5 : - 
esa T a pn apatduskedineomer 20 20 104% 8 6 6 6 6 6 6 6c 6d 50% in 1917 
arr es 144% 12% 12 6 6 6 6 6 6 6 6 6 
I pe od da et rah aks a a hale cid 16 24 20 114 6 6 6 3 34% 6 6e 8e 
Foster Spinning Company........... Not made public 
Globe Yarn Mills Com... .....c.cscce. Not made public 
Globe Yarn Mills Pfd................ 7 Org. — 
Ce -stscncsiteneeteaaceuanee 13 15% 10% 6 1 1 44 3 6% 8 8 8 25% in 1917 
DUONG, BOUND. hncvcisdcncscasevaaeen 9 74 5% O 0 0 0 0 7 10 7 6 
PEM I OBER oko ocd kc ccecccccsca 13 16 19 9% 6 6 6 6 6 6 866 6 : 
Lincoln Mfg. Company............... 15% 14 10% 6g 14g 0 44g O6f 6f 0 0 0 307% in 1917 
Luther Mfg. Company................. 16 18 22 16 64 6 24% 6 6 7 6 3 50% in 1913 
ee Ge errr rrr 14 17 114% 7 1 3% 6 5 6 8 8 13 ; a 
Merchants’ Mfg. Company.......... 14 20 16 rf 5 4 4 3 24% 6 6 6 25% in 1917 
SS. ee re 14 17 13% 6 4 4 4 4 44 6 6 6% 
Narragansett Mills ............ccccee 15 20 124 5% 3 4 4 4 6% 8 8 8 
ach wkieneevebeeemmaa 15 16% 134 6% 4 6 6 6 6 6 6 6 
ee cc onnditenamswa naan cae 9 74 5% O 0 0 0 0 7 10 7 6 
yo 4 RR rrr errr ree 8 8 8 14 444 6 6 0 So Cre .. re 
Pilgrim Mills Com.............cccceee 21 14 10 4 0 0 0 0 0 Pe ai 
Pocasset Mfg. Company.............. 12 15 74 SY% 1 24 6 4% 4 6 6 6 
Richard Borden Mfg. Company...... 12 20 35 11 7% 8% 6 6 7 10 8 13 ; - 
Sagamore Mfg. Company............. 2 40 40h 20a 10a 10a 10%a 6%a 7a 8a 8k 12m 50% in 1917 
Sanford Spinning Co. Com........... Not made public 
Sanford Spinning Co. Pfd........... rf rg. 
ae 2 errs: 16 13% 5% 1 0 2 4 1 0 64 6% 4% 
Shawmut Mills Com................. 10 : Ore. 
Shawmut Mills Pfd.................. “és rg. , - 
TER, (so cc kenadweemersanesmenas 14 15 64 5% 4 4% 4 4 6 6 6 50% in 1917 
RMTIONG WHID cccccccecccaccvecneavcves 15 1744 9 1 0 2 4 2 14 6 6 6 a 
Stevens Mfg. Company.............. 9 9 6 6s 6s 6s 6s 6s 6s 6s 6s 1%s 71.3%, 1916 
EE EE ce cri démieidncnoainte 14 16 19 9% 6 6 6 6 6 6 6 9% f 
ee Ee ES 5 dave edensueadcans 10 11 8g 8 8 8 8 8% 12 13 21 100% in 1909 
Union Cotton Mfg. Company......... 14 40 16 836 6 6 56 6 6 6 2% 6 
Wampanoag Mills ...............00- 14 «13 6 3% O 3 4 3 1% 6 5 4 
WROOERMICE PRINS oa ccicvcccdscvcsisces 15 26 15 64 3 4 6 4%4 2% 6 6 6% 
c Paid on capital of $500,000 4%%, OF 


a Paid on capital of $1,200,000. b Authorized capital. 


Amount outstanding $251,700. 


d Paid on capital of $500,000. e Paid on capital of $580,000. 


capital of $1,250,000, 14%. ] 
h Paid on capital of $1,200,000 25%, on capital of $1,800,000, 15%. 


f Paid on capital of $700,000. g Paid 


j Paid on capital of $550,000 3%, 
u Paid on capital of $1,000,000 


on capital of $1,250,000. , 
on capital of $825,000 314%. k Paid on capital of $900,000 6%, paid on capital of $1,200,000 2%. m Paid on capital of $900,001 


s Paid on capital of $700,000. 


included. 


t Paid on capital of $1.200.000 5%, 
v Dividends paid on old capital of $125,000 Com., $175,000 Pfd. 
Average price of print cloth, Jan. 1, 


on capital of $1,000,000 3%%. l 
*Excess of Quick Assets over Liabilities, t 
1920, 14.00c.; average price of cotton, Jan. 1, 1920, 39.25c.; average price o 


1919, 9.50c.; average price of cotton, Jan. 1, 1919, 32.60c. 


tax reserve not 





Print cloth, Jan. 1, 
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“ea een done, but not to the amount 
it will reach later on. 


Immediate Outlook Unfavorable 
hese factors would seem to lead 
conclusion that earnings for the 

vextile mills for the next twelvemonth 
e decidedly less than they have 
years. Losses may 
be established in certain cases 
stocks of goods have been car- 

n large quantities for some time. 

uld therefore seem to the interest 
wners of stocks in textile mills to 
their holdings until after the 

eriod of depression is past. With 
cash reserves the mills should 

ble to pay conservative dividends 

e meanwhile and in about a year, 

when present high-priced stocks of 
ids and materials are disposed of, 
nings should be considerably better. 


for several 
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FROELICH TAKES FRENCH LEAVE 
\s the day approaches when Albert 
Froelich must again appear in court 
defend himself for his chronic at- 

‘empts to swindle investors out of their 
mey he conveniently spirits himself 

away to scenes where there are no bail- 

ffs and police officers to mar the ser- 
nity of his conniving mind. This wist- 
get-rich-quick promoter is sched- 

ed for trial in connection with the 

ake Stanton Oil Co., which recently 
vent to the wall. It paid large monthly 
lividends for only so long as such fake 
payments brought in more money than 
vas paid owt. Froelich is an old hand 
at the game and his activities have 
een chronicled time and time again 

n the Financial World and it was an 

ccasion of great surprise to learn 

hat the authorities knowing the man’s 

torious character, did not drive him 

of Wall Street the moment they 

rned he was the real head and brains 

hind the K. M. Stanton & Co., rather 

1 wait until he made another clean- 

) and then proceeded to indict him. 

est for swindling is but an incident 

e man’s life, he expects it more or 

To him it is a part of the game 

xpect interference with his opera- 

s and he is only concerned in it to 

extent of putting it off long enough 

him put across one of his 

ndling schemes. 
—_ 0—— 

COLORADO & SOUTHERN 

he September and October earn- 
of Colorado & Southern were 
to $15 a share on the common 

without allowing for any divi- 
with the government. After such 
ion of surplus, the net for the 
mon should amount to from $10 to 

share. It is interesting to note 
the earnings for the two months 

50 per cent. of the entire year’s 

charge. As in normal times, 

19 per cent. of the year’s earn- 
of this road are made in the two 
these facts are impor- 
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TTENTION in the public serv- 
A ice field is somewhat centered 

on the power companies. These 
concerns are believed to be in a posi- 
tion to materially benefit during the 
next few years through the lowering of 
operating costs and the unusual demand 
for electric current for industrial pur- 
poses. 


The capital issues of the Montana 
Power have long been known to the 
investing public and actively dealt in 
on the New York Stock Exchange for 
a number of years. 


Vital Statistics: 


The Montana Power Company was 
incorporated December 12, 1912, as a 
consolidation of the Butte Electric & 
Power, Madison River Power, Billings 
& Eastern Montana Power, Missouri 
River Electric & Power and (old) Mon- 
tana Power Company. The company 
also owns the entire capital stock, ex- 
cept directors’ shares, of the Great 
Falls Power, Thompson Falls Power, 
Montana Reservoir & Irrigation and 
Great Falls Water Power & Townsite 
Company, 


The company furnishes electric light, 
heat and power for domestic and in- 
dustrial purposes in over thirty cities 
and towns, including Anaconda, Butte, 
Billings, Boulder, Hot Springs, Great 
Falls and Helena. Power is also fur- 
nished the Chicago, Milwaukee & St. 
Paul Ry. sufficient to operate about 
430 miles of main lines. The contracts 
with the railway are for a period of 
99 years and call for 20,000 k.w. with 
options on additional supply. 


Capitalization outstanding at the 
present time, consists of $22,328,700 of 
Montana Power Ist & Ref. S. F. 5s, 
due July 1, 1943, secured by a lien on 
the entire property and by the deposit 


Power 














407,500 of common, par $100, of which 
$46,407,500 is entitled to receive div- 
idends and the remaining $3,000,000 is 
held in a voting trust with dividends 
deferred until June 2, 1921. The funded 
debt of the subsidiary companies ag- 
gregates $32,897,700, including $1,754,000 
in treasury of the company. 


A table covering Montana Power’s 
income account over a period of years 
accompanies this article. It will be 
seen that interest charges have been 
sufficiently earned to entitle the bonds 
to a fair investment rating. Preferred 
dividends for the past four years have 
been earned from three to four times 
over. Earnings on the common have 
been ample to pay a moderate dividend, 
leaving a surplus for the year with 
the exception of 1919. During the cur- 
rent year earnings are improving and 
for the twelve months ended Septem- 
ber 30, 34.13% was earned on the pre- 


4 


ferred and 5.32% on the common. 


Conclusion: 


Over the past seven years Montana 
has shown an annual average earning 
power of 23.77% for the preferred and 
5.16% for the common. These figures 
compared to the results attained since 
1916 reflect a market improvement as 


time goes on. 


The preferred has paid 7% since or- 
ganization. The common paid 2% in 
1913-14, 2%4% in 1915, 3%% in 1916, 
414% and $0.25 extra Red Cross dividend 
in 1917, 5% in 1918, 444% in 1919 and 


present rate is 3%. 


Net assets applicable to the common 
stock, as of December 31, 1919, were 
equal to $104 per share. 

The company has in operation hydro- 
electric plants with a rated capacity of 
211,530 k.w., steam reserve of 810 k.w. 














of about $20,308,000 of subsidiary com- and undeveloped water power in re- 
panies’ securities; $9,671,800 of 7% cu- erve amounting to 121,500 k.w. Pres- 
mulative preferred, par $100, and $49, ent connected load, 315,909 k.w. 
Analysis of Income Account 
YEARS ENDED DECEMBER 31 
Times Net Per Per 
Total Ratio fixed come cent cent 
operating op. eX] Total harges applicable to earned earned 
Vear income to rev ncome earne is on pfd. on com Surplus 
1919 ....$6,769,013 36.20% $4,401,308 2.38 $2,295,631 23.73 427  *$55,195 
1918 .... 7,558,741 32.72 5.136.305 2.89 3,050,195 31.53 6.19 456,961 
1917 .. 6,905,256 29.31 4.889.032 3.08 3,143,427 32.51 7.08 811,443 
1916 .. 6,219,148 23.99 4,753,282 3.23 3,083,547 31.88 852 1,339,150 
1915 .. 4231223 28.17 3,167,505 2.25 1,678,342 16.42 3.73 397,033 
1914 .. 3,720,601 30.61 2.639.239 2.18 1,325,625 13.71 2.42 111,963 
1913 . 3,532,162 31.65 2,421,424 2.94 1,516,869 15.68 3.13 303,208 
* Deficit 
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Income Yield Plus Potentialities 


While High Return on Investment Is Important It Might 
Pay to Examine Some “Possibilities” 


By KENDRICK WHITE 


HE next six months are apt to 

bring some rather striking stock 

market surprises. And about the 

best time to prepare for “cashing in” 

on the happenings is when everyone is 

blue, and when values are being slashed 
indiscriminately. 


There was a time when no persoli— 
none save the keener visioned who re- 
fused to live altogether in either the 
past or the present—could conceive of 
Atchison, Northern Pacific or Union 
Pacific becoming dividend payers after 
they had completed their period of re- 
habilitation. 


The trouble with a great many is 
they are too prone to speculate on the 
past, instead of on the future. Then, 
also, they generally fix on those fac- 
tors in the past situation which have 
the least real bearing. That is a 
dangerous habit to acquire, 


I realize that such are the under- 
lying conditions at present, that he is 
wisest who seeks above all things to 
purchase the most advantageous offer- 
ings of income, paying heed to the 
market only to obtain a concept of just 
where those advantages lie. He also 
must be guided by the thought, as this 
writer pointed out in a former dis- 
cussion, of the stability of income. 


At the same time there is such a 
thing as potentiality. 


To illustrate: who conceives of Erie 
as a seasoned dividend payer? Yet why 
should not Erie, some day, be able to 
command a place among the rails 
worthy of consideration as semi-in- 
vestment? The answer might be that 
the road has been thought of as a 
poor, decrepit proposition so long that 
it would be waste of time to think of 
it as possessing potentialities. Here 
we have recurring the thought that 
there was a time when the same re- 
mark was made about Atchison. But 
a great many people who had the 
temerity to keep faith in Atchison have 
had some handsome profits. 


In October Erie’s gross was $11,- 
579,587, which compares with the gross 
of a year ago of $8,751,988. With the 
improvement of efficiency which pri- 
vate management gradually is bringing 
to the roads as a whole, and with other 
economies the operating ratio is be- 
ing reduced so that net should reveal 
a progressive improvement. 


Erie has been put through a con- 
sistent drilling. It has improved in 
management since the old days when it 
was looked upon as almost hopeless. 
Some day, with the improvement in 
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earnings assured, the preferred stocks 
should be in position to command much 
better rating than they now enjoy. It 
can be estimated that the first pre- 
ferred should earn about 14% next 
year. Such an earning power cannot 
be said to be without potential 
promise. 


The first preferred of Erie is a 4% 
stock, although the dividend is not be- 
ing paid. As a 4% stock it could not 
perhaps be expected to sell much above 
70, but when one considers the low 
present price, the possibilities for ap- 
preciation are obvious. 


Another example worthy of con- 
sideration is St. Paul preferred. In 
times past this stock sold as high as 
140, and even then was not considered 
too high. The investor must remem- 
ber that the dividend on this stock was 
never passed. It was merely deferred. 
And the deferring of dividend action 
has occurred before, to be followed by 
a distribution and price appreciation 
which more than made up for the suffer- 
ing while no distributions were being 
made. 


In October, St. Paul’s gross climbed 
to $17,499,474, as compared with $14,- 
798,636 for October a year ago. This 
improvement in gross, while not as yet 
fully reflected in net, is a forerunner 
of what it is estimated will result in 
an earning of 12.50% for the preferred 
next year. Certainly such possibilities 
should be considered worthy of at- 
tention. 


The earning power of Baltimore & 
Ohio preferred is conservatively esti- 
mated at 23.85%, and it is selling on a 
basis to yield better than 8%. This it 
would seem is a sufficient argument in 
favor of the stock. While the com- 
pany was working off the “curse” which 
was consequent to the assumption of 
the C. H. & D. burden, there might 
have been reason for a feeling of diffi- 
dence. But that is something that has 
to do with the past. 


As the writer has stated, people are 
too inclined to speculate on the past 
rather than on the future. 


Thus far, a six per cent. rate for this 
stock has not been talked about. Some 
day, when it is realized what the earn- 
ing power is under the new rates, there 
‘s every possibility that it will be a 
subject for speculation. And when the 
Street begins to mention the possi- 
bility of the rate being increased in 
the next year or so, the stock in all 
probability will go higher than even a 
six per cent. stock should go. 


There is reason to expect t! 
earnings of B. & O. will incr« 
the next twelve months, just a 
is reason to expect earnings of ; 
the roads to increase. So 
seem that the speculative mat: 
rather appealing. 


But the strong point is, in t! 
of the B. & O., one is purchasi: 
income and potentialties. 


When business depression ha 
its appearance, capital invariably 
to where it can find the best 
Obviously the field will be among 
stocks whose income is apt to | 
stable, and where the return on 
vestment, because of market p: 
most attractive. 


I have offered a few examp! 
where potentialities may be cons 
second in point of attraction at a tin 
when income is the major attract 
The past has its bearing in the i 
nation brought by recalling that 
fectly sincere persons once upon 
denied potentialities that afte: 
proved quite remunerative to 
who were willing to concede 
There is no apparent reason wl! 
tory should not repeat itself. 


Buy Now—Buy Income 








FRISCO REMINDERS 


In 1912-13 and 1914, this road 
pended an astonishing amount 
money in maintenance, which brought 
the company to the war period in ex- 
cellent physical condition, a _ factor 
which, although removed, is important 
at this time. Since 1914, the expendi- 
tures have been adequate, althoug! 
during the period of federal control 
there may not have been the full atte: 
tion to such matters as would have 
obtained under private operation 
These expenditures, and the improved 
quality of the management since the 
reorganization which terminated th: 
conduct that had been characterized 
by an “eye to Wall Street” policy, all 
tend to make this property one of spe- 
cial interest. Of more than usual at- 
tractiveness are the bonds of the road 
The best of these yield, at recent pric¢ 
from 7.30% to better than 12%. The 
prior lien “A” 4s, are recommended |! 
conservative enough judgment as at- 
tractive bargains, with the incom: 
attractive particularly from the st 
point of high current return on 
investment. The gross earnings o! 
road for October are important, 
showing being $9,412,726 as com; 
with $7,662,183 a year ago. It has 
estimated that the income 6s, 
show fully 28% earned next year, 
the improved efficiency in ope: 
consequent to private management 
the gradual reduction of operating 
tio. 
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kernels of Week’s Financial News 


Significant Financial Events of the Week Pithily Presented 
—Their Influence Interpreted Favorably or Unfavorably 


Corporate Matters 
1 Light & Railways for the year 
d October 31 reports net earn- 
of $3,304,531, $2,913,822 


the preceding year.+ 


against 


5s. Steel unfilled tonnage as of 
vember 30 was 9,021,481 tons, a 


rease of 815,371 tons from Octo- 
3l.— 

ign Trade Financing Corporation, 
pitalized at $100,000,000, formed by 
nkers of New York.t+ 

lian Car & Foundry for the year 
led September 30 earned $7.19 a 
ire against $25.16 a share the pre- 
ding year.— 

into re- 


on Phonograph goe 


vership.— 


ties Service for November reports 
earnings of $1,880,792 against 


November, 1919.+ 

Improvement for the 
November 30 
orts net earnings equal to $6.82 a 
against 
corresponding 


557,869 for 


S. Realty 


ven months ended 


re on the capital stock 


$2.72 a 


riod of 1919.+ 


Utilities—Out of 


share the 


fourteen re- 


ought rting all showed increase in gross 


1 twelve increase in net. + 


Sias roads—Out of six reporting all 
increase in gross and three in- 


»in net. + 





Commodities 
utter Steady.4 
Heavy} Production for the 
0 ende December 4th, bitumin- 
roved 12.757,.000 tons against 11,456,000 
the week ago and 5,245,000 the same 


ek a year ago; anthracite, 2,051,- 


rized tons against 1,692,000 tons a week 
v. al . and 2,014,000 the same week a 
spe ir ago.rT 

1 at- n—Irrecular. New York Spot 


ainst 16.25c a 


middling 15.80c ag 


age November consumption 
057 bales against 399,837 bales in 
tober and 490,648 bales in Novem 

1919. 

Price for eight principal prod- 

$66.49 unchanged from a week 


Iron—Prices soft. Production 
eee 
i—Weak, 5c against 5.10c a week 
Off, £217, 5s against £225, 10s a 
ek ago.— 
ter—Heavy. 
ek ago.— 
st 14 cents a 
iports 9,626,- 


r—Soft 13%4c agai 


ago— October in 
pounds against 10,469,111 pounds 


‘ember 20, 1920 








Week’s Business Index 


(For the Week Ended Wednesday, 
December J5) 
UNFAVORABLE POINTS — 37 
FAVORABLE POINTS + 19 
Analysis 

The week past has been one of 
general pessimistic feeling. The se- 
curities markets were subject to 
heavy selling and broke sharply. 
Many industrial corporations were 
forced to pass or reduce dividend 
disbursements. Commodity prices 
continued their decline with but 
few exceptions. Retail trade was 
reported to be somewhat broader. 
Altogether it would seem that the 
termination of readjustment for the 
time being was close at hand and 
a better tone to business should be 
witnessed after the turn of the 
year. 

Dominant Factors 

The iron and steel markets were 
relatively firm, so far as price 
movement was concerned, but un- 
filled orders of both the Corpora- 
tion and the independents showed 
marked declines. The other metals 
were firm early in the week but 
eased off to old levels with silver 
again making a new low. Cereals 
and provisions were weak, sugar 
sagged to the low point on the pres- 
ent movement, cotton was steady 
and made some effort to advance. 
The severe liquidation of securities 
and commodities was reflected in 
an improved reserve ratio for the 
Federal Reserve Bank System. A 
decrease in bank clearings over the 
previous week and the same week a 
year ago also showed the effect of 
liquidation. Industrial concerns 
are releasing employes in consider- 
abl numbers and this is being felt 
in the labor market by wage and 
work-hour reductions. Foreign Ex- 
change rates were firm with ster- 
ling registering several points re- 
covery. Business failures decreased 
over the previous week but were 
far ahead of this time last year. 
Frozen credit is the worst imme- 
diate factor and is responsible for 
many of the failures and dividend 
reductions. Caution advised. 





in October, 1919. 
against $11,141,974 in October, 


Svgar—Makes new low.— 


_ = ‘ 
Exports $5,609,458, 


1919 


Coffee—Irregular.- 


Provisions—W eak 


Treasury 


Cereals—Active and weak.— 
lonetary Metals—Silver: domestic, 
unchanged at 9914 cents; foreign, 


5914 cents against 65% 
k ago— Gold 118s 9d, 
unchanged.+ 
purchase of silver to date, 
20,688,107 ounces.+ 
Price Index—Bradstreet’s thirty-one 
articles of food products, $3.66 against 
a week ago and $5.18 for the 
ided December 11, 1919.— 


$3.69 


wer k el 
Bonds and the Bond Market 


Sales for the week amounted to $111,- 
$151,959,000 the corre- 
sponding week of 1919, a decrease of 


$39,979 000.— 


980,000 against 


Bond Market—Active and heavy.— 
Liberty Bonds steady. Industrials 


off. Railroads easy. Tractions steady. 


Foreign bonds firm. Municipal 
rn 

ortant I d offerings of the week: 
City of Winnipeg, $800,000; Los 
Angeles, $400,000; Salt Lake City, 


; American Multigraph, $500,- 
ropolitan Edison $1,000,000.+ 
Stock Market 


amounted to 6,453,- 
5,762,300 shares for 
1919, an 


UU Shares against 


rr ling 
cK res naing 


week in 

rease of 690,900 shares.+ 
St Market—Breaks.— 

lic Utilities. Off.— 
Steady.+ 
et—Heavy.— 
ges—London quiet, Paris 
ston, Philadelphia and 
\ 12 neavy.— 
\verage price of twenty rails ranges 
from 71.70 to 75.78, against 73.63 to 
74.88 for the corresponding week of 


re price of twenty industrials 

70.48 to 74.22 
7.26 for the correspond- 
1919.— 


-International Gas of 


against 


Stock Dividends 
rginia 50 per cent.t+ 
Decreased—B. & M. R. R. 

lividend payment on first pre- 

Overland passes 

preferred. 

Keystone Tire dividend on 

n Vanadium cuts quarterly 
vidend from $1.50 to $1. Amal- 
ated Leather passes dividend on 
referred Temtor Corn and Fruit 

‘rs dividend of Class A 

sugar 


1 1 
red. Willys 
| 


quarterly dividend on 


passes 


B stoc Utah-Idaho 
d iden¢ as 


(Concluded on page 1202) 
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} HE early part of the past week 
saw some of the heaviest sell- 


ing, in all grades of securities, 
that has been witnessed in many years. 
While much of the liquidation was of a 
forced nature a great many securities 
found their way into the market from 
: ; sources which plainly indicated that 
an endeavor was being made to es- 
tablish losses for income accounts. 


a Te 


Municipal bonds were less subject 
to selling from such sources than were 
any other class of investment issues. 
| A few bonds were necessarily sacrificed 
to protect less stable securities but lit- 
tle or no offerings originated from a 
desire to register an income loss. The 
net change in average price was neg- 

i ligible. The owners of municipal bonds, 

| tin a large measure, pay but little tax 

i on incomes in any event and purchases 

| made during the current year would 
likely show a profit rather than a loss 
h 

: 


if closed out. 


' As pdéinted out in this column last 
week the proposal of the Secretary of 
the Treasury to increase the normal 
tax on incomes below $10,000 to such 

i an extent that the investor of moderate 





; means would seek tax-exempt issues, 
if has also had a stabilizing influence on 
i} bi 4 municipals and Liberties. Heretofore 
| the big private investor and investing 





institutions have dominated the market 
3 in tax-exempts but it would appear 
from the present plans of the Treasury 
Department that the presence of the 
investor of moderate means must be 
reckoned with. 


shown somewhat of an increase within 
recent weeks but not to an extent to 
} alarm underwriters or prevent many 
y and high bids for all new offerings. The 
| 


; The floating supply of municipals has 
i 
’ 


January investment period is close at 
, thand and will call for unusually large 
i! amounts of high-grade securities. Pres- 
ent conditions do not warrant invest- 
ment in any issues except the most sea- 
soned and secure. The recent declines 
have impressed the idea that moderate 
income and safety are more desirable 
in the long run than the possibility of 
extra dividends and skyrocketing prices 
in times of abnormal profits and just as 
spectacular drops when the outlook is 
not so promising. 





There were few new issues of im- 
portance sold during the week. A lull 
is generally experienced at this season 
of the year while prospective borrow- 
ers are working out the details of new 
loans to be floated after the first of 
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the year when the demand for invest- 
ments is strongest. 


The City of Philadelphia received 
bids on an issue for $7,000,000 5% bonds 
and sold them at a slight premium. 
The last issue by this city was taken 
at par for the entire amount by a New 
York syndicate. The present issue of 
5% bonds is the second one at that 
rate to be sold in the history of Phil- 
adelphia. 


The Canadian cities and Provinces 
have done considerable financing in the 
United States within recent months and 
a new issue for $800,000 by the City of 








WEEKLY INVESTMENT 


SUGGESTIONS 
Long Term 
Issue Yield 
British Government 5's, 1937*. 7.25% 
French Government 8s, 1945*... 8.00 
Swiss Government 8s, 1940*..... 7.85 
King. of Denmark 8s, 1945...... 8.20 
City of Bergen 8s, 1945*........ 8.20 
City of Berne 8s, 1945*......... 8.50 
City of Christiania 8s, 1945*... 8.50 
City of Copenhagen 5%s, 1944*. 8.10 
City of Marseilles 6s, 1934*.... 8.50 
City of Bordeaux 6s, 1934*...... 8.50 
Short Term 
Kingdom of Belgium 6s, 1925*... 9.00 


Kingdom of Italy 6%s, 1925*..... 11.25 
City OE Petes Ge, Tee scccccecvcces 14.25 


*Listed on the New York Stock Exchange. 








Winnipeg was announced during the 
week. So far during the current year 
Canadian municipalities have floated 
approximately $50,000,000 as against 
$26,000,000 for the entire year of 1919 
and much of this was sold in New York. 
The rate of interest was usually around 
5% although residents of the United 
States could purchase the shorter 
termed bonds to yield up to 8% and 
the longer termed issues on a 6% to 
7% basis. 


European municipal financing in the 
United States, since the armistice has 
also made new high records. There 
has been issued in the United States, 
during 1919 and 1920, approximately 
$650,000,000 of European Government 
obligations and $81,000,000 of European 
municipal obligations. The first issue 
was that of the British Government 
5'%4% bonds on a 5.40% basis in Febru- 
ary, 1919, and the latest is that of the 
Norwegian city of Bergen 8% bonds 
sold to yield 8.20%. 


Foreign countries, European ones to 
a greater degree than Canada, are fac- 
ing many difficult and disheartening 


AES ea TS OS ST SSS 


problems of peace which require yas 
amounts of capital in their solut 
Credit is none too easy in America ané 
borrowers from abroad have neces 
sarily had to pay a heavy rate of in- 
terest. The problems which exist today 
will in time cease to exist. The cred 
of Europe is bound to consistently in 
prove and the demands for capital de- 
crease. The present generous returns 
accorded investors in European muni 
cipal obligations cannot be expected 
obtain forever and as the economi 
uation improves the yield basis will 
cline. The bonds which have been sold 
in the United States can be considered 
as thoroughly sound and attractive in 
vestments from every standpoint. 


Some desirable foreign issues are 


suggested in the weekly list. 
<< © 
Some of the important issues of the 
week were: 


City of Winnipeg 6s 
The City of Winnipeg, Canada, has 
sold $800,000 6% gold bonds, due De- 
cember 1, 1930, at a price to yield 7.35% 
Winnipeg has a population of 185,000 
and is the third largest city in the Do 
minion. Net indebtedness of the city i 
equal to about 3% of the assessed valu- 
ation for taxation. The bonds are a 
direct obligation of the City of Winni 
peg. 
Salt Lake City 5s 
The City of Salt Lake City, Utah, has 
sold $500,000 5% refunding bonds, due 
January 1, 1941, at a price to 
5.08%. Assessed valuation, 1920, $205 
981,412, net bonded debt $3,860,50 
Population, 118,770. 


City of Los Angeles 544% 

The City of Los Angeles, California 
has sold $400,000 5%4% City Sehoo 
District bonds, due annually from 193' 
to 1958, at a price to yield 5.20%. As 
sessed valuation $677,032,720, total 
bonded indebtedness, $5,776,900. Pop 
ulation 1920 is estimated at 600,000. The 
Los Angeles School District comprises 
619 square miles and includes the e1 
tire city of Los Angeles. 

sameenninaadats 
KRESGE COMPANY 

Sales for the month of November 
the S. S. Kresge Company are report 
ed as being $4,651,861, an increase 
15.70% over the corresponding mont 
last year. The sales this year to d 
are $43,421,836, an increase of 20.49 
over the corresponding period last y« 
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In Lhe Land of fairy 


Butler Offers a Substitute 
such a little trouble as the refusal 
the Century Consolidated Oil to ex- 
ange its stock for some oil stock he 
1 sold his clients—Hercules, for ex- 
ple—is not blocking J. J. Butler’s am- 
tion to sell stock in another com- 
iy. His present flotation is the Mil- 
Oil Products Co. This possesses in 
s Opinion a potential value whereas 
at once big oil hope of his Century 
considers now not having much 
lue to it. How changeable some 
these promoters are. They are 
fickle as a maiden in making up 
opinion whether she wishes to 
marry or not. But even if Butler has 
become indifferent to Century he does 
not carry his prejudice so far that he 
won't accept such stock as his clients 
bought from him as a substantial pay- 
ment on the purchase of Miller Prod- 
ts. This might look like a good offer, 
ut as it often happens all that is 
necessary for the promoter is to put a 
price on his new stock which will per- 
mit him to take in another lemon he 
has sold at no financial loss to him- 
self. Such is the artfulness of many 
the promoters. They cloak them- 
elves in a false garb of philanthropist 
vhen that role will help the stock sell- 
ng business along. 





o-— 
Carries a Top-Heavy Burden 
Only an extreme optimist could make 
himself believe the stock of the Kan- 
sas & Gulf Co. is the exceptional in- 
stment its busy promoters so con- 
fidently assert it is. They may talk 
s much as they please about the good 
arnings, but it would be far more 
itisfactory to the discriminating in- 
estor if these earnings were given in 
letail rather than in bulk and the price 
at is being received for the produc- 
yn. There have been numerous new 
| flotations during the past few years 
vhich have proudly boasted over the 
irge profits they were making only to 
ive something happen to them as 
on as the stock selling period has 
me to an end. The main weakness in 
his proposition is the excessive valu- 
on of its oil properties. This item 
placed at $8,091,618 about what stock 
outstanding, and a good part of the 
sets are also represented by unpaid 
tock subscriptions. This part of the 
npany’s financial statement is top- 
vy, to say the least. 
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By Iconoclast 


Dawson Under High Gravity Pressure 

B. X. Dawson is turning to his ad- 
vantage the acquittal of the Sheridan 
bunch of get-rich-quick promoters as 
if their escape from conviction was a 
personal vindication. But what “The 
Financial World” can learn is that 
their indictment was on the ground of 
conspiracy, which could not be estab- 
lished by the Government, so they were 
turned loose. That they all are get- 
rich-quick men requires no court action 
to prove for their literature and their 
gross exaggerations regarding the 
safety of their stocks and unusual divi- 
dends and profits they were bound to 
pay does this emphatically. He is no 
longer pushing the sale of High Gravity 
stock, but is engaged in booming the 
shares of the Pittsburgh Silver Mining 
Co. It is as rich in his imagination as 
any silver mine can possibly be and in 
his mental measurements there are no 
boundary lines. The directors of this 
company guarantee investors. their 
money back, but such guarantees are 
very uncertain, for if they are not able 
to meet their promises how is one to 
get his money back. A substantial in- 
vestment anyway need not be sold that 
way. Dawson does not guarantee it, 
consequently whatever happens he is 
not responsible, but it is certain he 
will not overlook getting his commis- 
sion out of the sale of stock. 





o-— 
Dealing in Large Percentages 
Rather optimistic statements are 


made about the earning possibilities 
of the American Minerals Co., the 
stock of which is being handled by 
Sutton and Darbyshire, who some years 
ago were active in promoting an insur- 
ance company. They claim that out- 
side of a few mica mines owned by the 
Westinghouse people, their company 
owns the richest property in America. 
This will still have to be proved, for 
as yet it is conjectural. Some very 
large estimates are made as to the 
probable earning power and the fu- 
ture value of the stock, which would 
prove extremely attractive were it not 
ali so much in the air. One paragraph 
in the stock selling letter mentions a 
profit as high each year on the out- 
standing stock as 331-3 per cent. and 
figuring on the ore value, an equity 
for the stock of $550 a share. As the 
stock is being sold for ten dollars a 
share it readily can be seen that 5,000 
per cent. is the goal of value these 
brokers have fixed upon. 
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A Family Matter 

It always is refreshing to know of a 
man who thinks he has the best fam- 
ily in the world, under certain provi- 
Such a thought is the burden 
of Eugene Christian, the food special- 
ist, who has taken on as a side line an 
oil enterprise in which his brother-in- 
law is very much interested. That is 
bringing the family into the limelight 
as a form of advertising to sell stock. 
Unfortunately it is not families that 
put security behind a stock, but what 
is in back of it, and so far as we can 
judge Christian’s Griswold Oil Co. will 
have to go a great way before it can 
safely be considered a security which 
has gotten out of the dangerous class. 
One may know a lot about what kind 
of food a man with a disarranged di- 
gestive apparatus should eat, but it re- 
quires a specialized knowledge to make 
riches certain for a hungry get-rich 
pocket. We can imagine what an im 
creased number of dyspeptics there 
may be if this stock fails to realize 

Professor Christian’s expectations. 
0 
A Kilkenny Cat Fight 


Until one or the other of the warring 
factions in the Commonwealth Finance 
Co. is eliminated from control stock- 
holders may as well despair of expect- 
ing their enterprise to make much 
headway. Each brings serious charges 
against the other. The main trouble 
with this promotion is that it got start- 
ed strong. First it was the Sargent 
outfit which brought lack of confidence, 
it being considered more a stock selling 
scheme on a big scale. Then Sargent 
was eliminated and along came the Tu- 
dor management under the guidance of 
Crmsby McHarg, the attorney. Mc- 
Harg and Tudor fell out and then this 
latest fight began. It would be much 
more to the advantage of the stock- 
holders if the slate were swept 
clean of any of the old barnacles, 
then some material progress might 
be made. But in our opinion it won't 
be until then. While the present 
management is talking about its ability 
to pay dividends if permitted by the 
court, the financial statement does not 
indicate profits such as would insure 
their continuation. Some bad loans also 
are indicated by the increased number 
of automobiles which were taken over 
since the previous financial statement. 
It is about time less selfish interests 
stepped in and stopped this Kilkenny 
cat fight. 


sions. 
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Hoard in Wal Sieet 


Dy the Saunterer- 


ALL STREET is looking for 

the advent of a thousand and 

one schemes from Congress 
and elsewhere for the relief of the dis- 
tressed farmer and planter, the hard 
pressed manufacturer, who is threat- 
ened with a deluge of competitive goods 
from Europe, the wool growers and 
mining industry. Most of these pro- 
posals are thinly disguised inflation 
affairs which would commit the Gov- 
ernment or the Federal Reserve Banks 
to the issuance of paper money obliga- 
tions, and in the final analysis cause 
an increase in prices and drag the coun- 
try back to the hectic boom days of 
the Great War. There are few far- 
seeing bankers in Wall Street who do 
not look on such proposals with a high 
degree of impatience, but there is a 
small minority which affects to believe 
that some inflation must be permitted 
if the country is to escape from a pro- 
longed depression. The consensus of 
opinion among the most thoughtful 
financiers is that while there will be 
much beating of the air and denunci- 
ation of the “money power” in Con- 
gress and that several of the inflation 
bills will actually get out of committees 
of both Houses, none will ever reach 
the President for his signature. The 
best opinion is that there is no remedy 
for the ills of particular classes in in- 
dustry that can be effective and that 
all will have to take their medicine 
and their share of losses through the 
painful process of liquidation. The 
“Greenback Craze,” which followed the 
Civil War, is still remembered by many 
of the old-time bankers in the financial 
district, and they do not want a repeti- 
tion of it in this more enlightened age 


of finance. e 


One reason, perhaps, why some 
financial opinion in New York favors 
such legislation as will take the coun- 
try back to a greater basis of inflation, 
is found in the fact that the group in 
Congress which has these various pro- 
posals under consideration, is in favor 
of an amendment to the Federal Re- 
serve Act which would permit the 
Federal Reserve Banks to rediscount 
paper of member banks secured by 
Stock Exchange securities and de- 
posited as collateral. The present law 
distinctly discriminates against such 
loans and Wall Street has, therefore, 
never benefited directly from the oper- 
ations of the Reserve Bank law, but it 
has been helped indirectly, and the 
most conservative opinion in the finan- 
cial district holds that to attempt to 
get through any such amendment as 
would break down the present safe- 
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guards of the law would only invite 
new criticism of Wall Street, a situ- 
ation which the latter desires by all 
means to avoid in the present era of 
unsettlement and distrust. 


* * * 


Some months ago I suggested in this 
column the early possibility of the 
necessity for an additional Government 
loan. Now comes Senator McCumber, 
of the Senate Finance Committee, with 
some startling figures showing that the 
Treasury Department is facing the 
huge deficit of more than $2,000,000,000 
by the middle of 1921. The Senator’s 
figures are correct, or at least they are 
sustained by Secretary Houston, whose 
report estimates the Government deficit 
at around $2,500,000,000 by next July. 
All this means that the Government will 
have to either increase its’ short 
term borrowing from the banks of the 
country, as it has been doing right 
along for many months, or that a long 
term bond issue will have to be at- 
tempted. All financiers know how dif- 
ficult it would be to make such a loan 
popular in the time of peace and when 
industry is suffering from after war 
depression. In all probability, unless 
conditions in the money market change 
decidedly in the next six months, the 
banks the country over will have to 
continue as good angels for the Gov- 
ernment and see the Treasury Depart- 
ment through to such time as the tide 
of prosperity rises again and a long 
term loan is made possible of success. 


* * * 


A year ago at this time there was 
very heavy selling of securities to 
record losses for the purpose of making 
such a showing in income tax returns. 
This year, when losses as a whole have 
been far heavier than in 1919, the liqui- 
dation to show losses in the tax returns 
has been much less than that of a year 
ago. What selling there has been of 
this sort has not attracted more than 
passing attention. Repurchases have 
been very meagre, and it looks at the 
present writing as though such buying 
would be put off until very near the last 
day of the year, or at least after Christ- 
mas. Many of those who have regis- 
tered heavy losses are confirmed pessi- 
mists and listen readily and with ap- 
proval to the tales of a still more 
drastic decline in stocks being probable 
before the end of the month. One of 
the most industrious circulators of 
these calamity prognostications and 
smashes in the market is a notorious 
individual best known under the title 
of “The Wolf of Wall Street.” This 
person, who is not unacquainted with 
the inside of a prison, has in some way 





obtained a “stake” from somey 
and has been selling stocks 
with great freedom for many y 
t is a regrettable fact, howeve: 
attacks on the stock market ar 
confined to the bear operations 
ex-convict. 


* * * 


The renewal of arbitrage tradi: 
American stocks in the London 
has excited very little business 
terest thus far. The wide dispar 
quotations in the two markets, du 
the decline in the pound sterling, ; 
zles the average trader on this 
and it is seldom that any large t: 
in the London market are put thr 
from New York before the openin 
the New York market. Formerly 
London quotations were watched 
eagerly by the New York traders 
usually got a line on the probable t: 
of the New York Stock Excl 
prices by looking at the London pri 
which were usually available a 
hour before the New York Excha 
opened. One reason why the Lond 
market for our stocks is of so | 
consequence at this time is that 
English markets are depressed 
dull and the London brokers have not 
the same resources now for trading 
as they possessed before the great . 
flict. In time this arbitrage ma: 
will doubtless be restored to its 
time prestige. The Stock Exchang: 
now setting up the machinery for 


* * * 


The Saunterer recently mad: 
announcement 
columns that plans were under 
in Wall Street banking circles 
the incorporation of a  $50,0I 
bank whose chief function w 
be the making of loans on St 
Exchange collateral. It was also stated 
that a former Treasury official would 
be the head of this bank. This 
is Martin Vogel, who for some ys 
has been in the Sub-Treasury in New 
York City. During his term as Gover 
ment money dispenser in Wall Str: 
Mr. Vogel has gained the good 
and confidence of all the leading bat 
ing interests in the Street, and it is p 
dicted that the president of the 
bank will start the enterprise with 
prestige and backing seldom enjoy 
by the head of any new banking it 
tution. Mr. Vogel is also extreme! 
popular among all classes in the Stré 
and his banking ability is recogniz 
as second to none in this particul 
field. He is a fine orator and after-di: 
ner speaker also, and well fitted 
shine among the stellar lights in t 
financial firmament. When it is p¢ 
mitted to become known who are tl! 
bankers back of this big financial pr 
ject, we believe it will be readily reco 
nized how great is the confidence 
the big banking world in the forn 
sub-treasurer of the United States. 
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Sentiment Improving 
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very attractive income 
but the d r premium in 


fers quite a substantial margin 
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been on any large scale, but the 
al trend has been such as to in- 
confidence. Usually Canadian 
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the trend and tivities in Wall 
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tank Statement Helps 


annual report of the Bank of 
eal 1 yzing hhh the 
; and financial conditions in 
‘ of the“ r hac heen 
1 ynne of the most tel 
ts yet received 1 yundat 
nt ruture Canada 
bank ynfidentl isserts that the 


is turned and that business is on 
nder basis than ever. The state- 
sounds a distinct note of confi- 
but urges sober thought and 
with persistent effort toward 
ring the damages of war and war’s 


rmalcies. 
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Vow—Buy Income 
An important item in the report 1 \ n investors who are in- 
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Speculation and the Trader 


An Investigation of the Tools Used by the Trader Which 
Might Prove Dangerous to the Casual Speculator 
By ROBERT L. SMITLEY 
CHAPTER XI. 


pointed out the difference between 

the trader who makes it his busi- 
ness to speculate in stock prices and 
the average individual who uses stock 
speculation as an avocation. In this 
chapter it is the purpose to point out 
the “tools of trade” for the trader, 
which tools, in the hands of the aver- 
age man, might have the same result 
as “monkeying with the buzz saw.” 


[: previous chapters there has been 


There are a vast number of men who 
have attempted to classify and arrange 
the technical points of stock specula- 
tion. The writer was compelled to 
wade through a bale of useless mate- 
rial to determine that which appeared 
to be the best collated and the most 
useful from the trader’s viewpoint. In 
the process of elimination the conclu- 
sion was reached that the collation of 
technical methods by Mr. T. L. Sex- 
smith were the most practical for the 
presentation of the subject. 


Mr. Sexsmith attempts to deal with 
not only the major swings, but also the 
intermediate swings in the market. In 
discussing the matter with him he re- 
marked, “There is so much misinfor- 
mation going the rounds of the Street 
that the biggest part of our task is 
to show people that more than half what 
they read and hear is not so. You will 
appreciate this far more readily than 
the average man.” Furthermore he is 
one of the few technicalists realizing 
the danger through the misuse of the 
traders’ tools in inexperienced hands. 


In the first place the “long pull 
swings” are based on economic funda- 
mental principles such as we have pre- 
viously outlined, but the basis—as to re- 
sults—are continuously graphed. The 
accompanying graph arranged to the 
first of November, 1920, illustrates the 
approach to the Buying Zone and, since 
the graph was made, the black line has 
dipped deeper into this zone. Of course 
the advantage lies in the knowledge 
to the trader of where the black line 
is going to go before “it gets there.” 
But having determined the trend and 
the proper zone, the fundamentals are 
set aside for the moment and the tech- 
nical items investigated. 


The first tool is the study connected 
with Averaging Trades. The Dow the- 
ory in averaging is based on principles 
which might work very well for the 
immensely wealthy trader, but which 
might prove disastrous to the individual 
working with a small capital and not 
being able to be sure of value. In 
averaging, the trader may strike a 
stock which would never “come back” 
so that in the selection of a stock to 
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average the trader must be certain to 
choose one having an intrinsic value 
of approximately its current selling 
price or above it. The second point 
relates to the technical position of the 
stcck or the group to which it belongs. 
Technical position has to do with the 
condition of the industry represented 
by the stock; the extent of the “short 
interest” at the moment; any evidence 
of pool manipulative tactics; and any 
direct knowledge regarding stop or- 
ders which may be learned from the 
specialist on the floor of the exchange, 
but not relayed by a third party. In 
averaging, the trader assumes greater 
risk where the fluctuations in the stock 
are wide and also in this case greater 
capital is required. There are some 
technical writers who are very much 
against using the principle of averag- 
ing at all and the greatest danger is 
when the trader misjudges the large 
trend and averages against it. There- 
fore, before starting the principle of 


| 
| 










107 4 ee 
ai _{STOP ORDER ON| 
» STEEL 





4 


105 | 
| 








} 106+ ———_ 
ane, P— STOP CAUGHT Hi. 
— 1034 ON APRIL 
102 } POSSIBLE PROF 
t —PsToP}- ABOUT 8 PONTS 
| QW THIS TRANSA 
104 + ——_____ — 
100} . 
| 
' 
sad | fst oo 
98 - —¥ stor ———_+— 
| ‘ 
97}-f- . 5, 
| ‘ 
96+ 1 — ~~ - 
oxi ¢ STOP NOW RAISED TO 954 
| + BOUGHTHERE 
oF ine __ | MAROH 318 AT95__ 
‘ 
| 99}-———_¥-¥-+>-— _ 
gat oj} ene 
| | SS” “STOP LOSS PLACED HERE-914 
| orf Pl _° "AT TIME OF PURCHASE 
| | 
| 20 |e 


stock) at, for example, 130 and to keep 
on buying 500 shares each half point 
or each point down. Only tremen- 
dously capitalized speculators can risk 
this type of order. Even for the indi 
vidual trader averaging principles 
sliould be used only when outright pur 
chases are made. Averaging with mar- 
gins is ultra-dangerous for the trader 
It is a foolhardy act on the part of the 
average speculator. 

Possibly the greatest tool used by 
the trader is the Stop Order. In 
“Practical Points on Stock Trading” 
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averaging the trader has become as- 
sured of the major trend. No set rule 
can be given by the trader for aver- 
aging because as Mr. Sexsmith re- 
marks, “The buying scale to use will 
very with the stock and the character 
ot its price movements. If one were 
to trade in U. S. Steel, a five-point scale 
between buying orders would, perhaps. 
best fit the price movement habits of 
the stock.” 


The principle of averaging can only 
be safely indulged in by the active 
traders with capital of large propor- 
tions. When the writer was a mem- 
ber of the New York Stock Exchange 
during the panic of 1907 he very fre- 
qvently received orders to buy 500 
shares of Union Pacific (or some other 


the stop order is defined “A stop order 
is an order to sell as soon as the price 
touches a SPECIFIED figure belo 
the current market, or to buy at a fig 
ure above the market. Stop orders 
are commonly used to limit the trader’s 
risk.” 

Inasmuch as the use of the stop or 
der by the average speculator is suc! 
that those who use them, thinking fro! 
the same conclusions, cause many suc! 
orders to be placed with the specialis 
—a broker dealing in a particula 
stock—at the same time, the result 
that the trader element, knowing < 
these orders, attempts to force th 
price down to reach them. The sto 
orders, then becoming just the same a 

(Continued on page 1198) 
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The Foreign Field 
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The London Market 


pression has the London money 
ket in its grip, although there is 
g made considerable progress in 
ghtening out the economic tangles 
ight by the world war. 


‘ecent offerings of old line concerns, 
se past reputation can be said to 
free from blemish, have fallen flat. 
public has not been inclined to 
chase. That is the sum and sub- 
e of it. In one instance an offer- 
was made by a prominent firm of 
erwriters of notes of a long estab- 
shed concern, and the underwriters 
vere left with more than sixty per 
nt. of the issue on their hands. 


\s in New York, so in London, there 
been a drastic marking down of 
stock prices. The industrials such as 
shipping and textiles have been 
ardest hit. 


The lowering of commodity prices 
nforced by a prolonged period of in- 
lation has had a depressing effect. 
eople do not so readily adjust them- 
selves to deflation. Inflation seems to 
roceed with greater ease and gives 
se to less concern. 


[he political outlook in Greece serves 
make matters even worse, with the 
sult that people instead of getting 
earer to a state of equanimity and 
eadiness to “take their medicine” are 
a state of shock. One reads of the 
vice of bankers and the more 
uughtful to stick to sound securities, 
as in New York, the public be- 

es the only thing to do when there 

1 period of declining prices is to rush 

» sell. Then, when prices have re- 
ered substantially, these same peo- 
get their nerve back and begin ti 


listory is repeating itself, and those 
realize this are the ones who will 
from this period with entries on 
credit side of their balance sheets. 
oa 


Foreign Bonds 

ere has been heard recently con- 
rable complaint because of an ac- 
ilating surplus of export products 
is country. There is a reason for 
ccumulation. Our favorable trade 

e is so great that the exchanges 

been affected and are in ad- 

position, as far as Europe is 
erned. 





€ way to correct this condition of 


‘ember 20, 1920 


affairs, and to release for foreign con- 
sumption the greater portion of the 
goods now piled up in our distributing 
centers without buyers, is to promote 
the purchase of foreign government 
obligations in this market. 


Our purchases of these obligations 
will tend to offset the favorable trade 
balance, and ultimately will restore 
exchange rates more nearly normal. 
It is an error to believe that the pres- 
ent low quotation of foreign exchanges 
in dollars is due to the unhealthy 





Buy Now—Buy Income 


It is expected that those who are 
holding stocks soon will be compelled 
to force their goods on the market 
at reduced price levels, which should 
help to stimulate demand. While it is 
believed that prices are on the wane, 
it is felt that, because of the extensive 
requirements of the devastated areas, 
there will not be as rapid a readjust- 
ment of commodity prices in France 
as in other countries. 


There has not been any very mate- 
rial change in the exchange market. 

















Foreign Exchange Quotations 


The foreign exchanges nearly all suffered some decline since September 27. 
The changes are shown by the following table: 


Unit 

Value 

COCR CC okeseacieccskeeccs, ee 
Serr emer 1930 
ee ee 1930 
Ee pee ee 1930 
ee re 4.8665 
eg a re 1930 
OS errr rr re 4220 
| SOE EET ee .2680 
eer rrr .2680 
ND Widnes eens .2680 
OM siccdcccsebseodsvdscs .1930 


Rate Rate Change 
in cts. in cts. from Depre- 
Sept. 27 Dec. 17 par ciation 
0163 0135 .2250 94.45 
0420 0315 1579 81.80 
.0706 .0624 1306 67.67 
.0668 0592 1338 69.32 
3.4925 3.4925 1.3740 28.23 
1608 1557 0373 19.32 
.3108 3118 1102 26.11 
1375 1515 1165 43.43 
.1400 .1485 1195 44.58 
.1970 1975 .0705 26.31 


1445 1307 .0623 32.38 








condition of foreign countries, save in 
isolated instances. 

It does not need to be argued that 
stimulation of our exports will do 
much to relieve the present business 
lethargy in this country and this in 
turn must make for individual benefit 
and prosperity. 

Among the foreign obligations which 
at the moment seem particularly at- 
tractive are the United Kingdom 5%s, 
the French 25-year 8s, and the Zurich 
25-year 8s. We also can commend the 
Belgian new loans. 


——o-—- 


France 

There is continued evidence of unem- 
ployment in France, particularly in the 
clothing, motor, 
trades. Prices of manufactured goods 
are prohibitive and the people general- 
ly are confining themselves to pur- 
chases of essentials. 

This situation is much the same as 
that obtaining in the United States. 
But it is worthy of note that one of 
the contributing causes in France is the 
inauguration of the eight-hour work 
day. The increases in wages have been 
met with a falling off in production. 
The result is that prices of commodi- 
ties have outstripped purchasing power 


jewelry and_ shoe 


It is interesting, however, to note that 
there has been recorded for the first 
nine months of this year a substan- 
tial improvement in the trade balance 
over the corresponding period in 1919. 
The adverse balance in the first nine 
months of 1920 totaled about 11 bil- 
lion francs, as compared with an ad- 
verse balance of 18 billion francs in the 
same period last year. 

The economic strength of France de- 
pends largely on the state of her for- 
eign trade, and when the adverse bal- 
ance disappears, there will be much 
better prospects of stability in the ex- 
change quotations. On October 15th, 
the pound sterling was quoted 53.30 
and the dollar at 15.32%4, while the 
Swiss franc cost 2.43 and the peseta 
2.20. 

OQ 


British Exports 


The British Government has reached 
a decision regarding export credits 
which is in line with representations 
that have been made for some time by 
the Federation of British Industries. 
The co-operation of the British Board 
of Trade has been had with a view to 
facilitating export trade as much as 
possible. The effect of the new con- 

(Continued on page 1204) 
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By THE OBSERVER 


UR fears are often our greatest enemies, 

especially when they becloud discretion and 

judgment. Among us are many who, as they 
look back over their lives, can see here and there oppor- 
tunity lost because fear prevented them from accepting 
it. Since life itself is an Adventure, even if it is a great 
one as Daniel Frohman said just before the Lusitania 
was engulfed by the ocean, it would not be so full of 
thrills were we to approach its daily problems with 
timidity. 

The young man, as he starts out in life, little knows 
whether the career he has decided for himself is going 
to turn out successfully. But his is the age where con- 
fidence makes him feel he can override all obstacles 
and achieve success, This is the spirit that should be 
exercised., Willingness to assume a chance when the 
prospects of achievement appear the brightest 1s what 
makes men successful. Where there is nothing ven- 
tured, can be found the mediocre individual—he who 
slaves for others and is contented as long as he is sure 
of three square meals a day and a bed to sleep in. 

A few years hence, when the financial skies are clear 
again, and the wheels of business once more revolve 
uniformly, it will be realized that it was fear that was 
responsible for keeping many people from buying the 
investment bargains of the present of which there are 
so many. We shall then hear often: “What a chance I 
had to buy such and such a stock at a ridiculous price 
but, pshaw, I did not possess the courage! As I look 
back I realize how foolish I was.” 

Men like Rothschild knew no fear. As long as they 
have complete confidence in the endurance of their 
nation they constitute themselves as “bargain hunters” 
when one of those cycles where men lose their 
judgment and, possessed by their fears, provide the 
opportunities. This is why, when a frightened investor 
pointed to the mob on the streets of Paris during the 
Revolution, where blood flowed almost as freely as 
water and gave that debacle as his reason for not ven 
turing into investments, Rothschild could so calmly say 
that it was the very hour to buy. Another chance like 
it never occurred in his lifetime. 

With the same confidence can ““The Financial World” 
say to its subscribers that they should abandon their 
fears and well consider the underlying strength of their 
country, so well established by the calm with which it 
can submit itself to the painful process of one of the 
most radical readjustment cycles it has ever passed 
through. Like a stout ship at sea in the storm, she 
rides with grace and with ease defying the elements, 
with a skipper at the wheel who is supremely confident 
in bringing her safely into port. 


So will it be with our good securities. They are 


bound to come back and in the next period of prog 
probably will rise to greater elevations than before. 
let the opportunity slip by is simply to lay the f 
tion for future regrets. 

Resolve now to buy now—what is good and 
has a reputation behind it—and buy with the 
lying thought of buying for’income. Then the 
ment which one has a right to expect will accru 
the natural process of readjustment back to norm 


hy seem all agog over a concession secu 
\\ from the Soviet Government by an Ameri 

promoter. It is not a question of the | 
tial value of this preferential right to exploit a ce 
part of Russia so much as it is whether this privil 
has any enduring integrity in it. 

[t is an unstable Government with which it is 
and if we dig underneath, it is just possible w 
find the privilege has a string to it—the thought 1 
if the concession is recognized then the Soviet Gover: 
ment will be in a stronger position to force recogniti 
from the other powers. 


It is a tempting bait. Are we a trading people v 
will allow ourselves to be tempted by possible g 
or a nation strongly steeped in ideals that first w 
demand a Government conceived in the womb of 
and order before we consider establishing commer 
relations with it. 

In reading the reports of Mr. Vanderlip’s concess 
in the newspapers it is impossible not to feel amu 
over the description applied to it. A monopoly 
called. Imagine how hateful was this appellation o1 
a few years back; just realize how our puritani 
Senators, like old Sherman of Ohio, lay awake nig! 
thinking of a law which would prevent the bane 
monopolies crushing out fair play in business 


assuring untrammeled leeway to competition. 


Yet now when it comes to another nation orga 
ing a monopoly for the exploitation of its resources it 
like a toothsome morsel. We even forget that it 
but a few months ago when there was not a word 
our dictionary caustic enough to describe the terrori 
and bloodthirstiness of the Bolshevist. Millions h 
already been sunk in Russia by Americans—mat 
other millions are tied up in Russian bonds witl 
much hope of getting anything back; but along com: 
the Soviet Government through an American promot 
and artfully insinuates—“if you will treat us wit 
favor we will bestow our favors.” But no definit 
assurance is given of carrying out the promises. 


If Washington has turned a cold shoulder to suc 
overtures it has acted for the best. 
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by Congress to the recommendation by Secretary 
of the Treasury Houston that taxes on small 1n- 
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again be built somewhere around the prices existing 
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Rock Island 
(Concluded from page 1172) 


gross and net increase more rapidly 
than gross and net of all the railroads 
combined, or advance independently 
when general conditions are backward. 


Take the three years following the 
reorganization of three representative 
roads, and reducing the estimate to a 
per mile basis, examine the resultant 
showing in gross and net earnings per 
mile of all railroads as compared with 
the averages of the reorganized roads. 
I find that such a computation has been 
made as follows: 


Aver. Aver. 

gross net 

income income 
Al] roads ce ceee TAN 7.63% 
ME in wnug sadn ace 10.20 24.90 
MN aac digs .. 6.74 7.55 
Baltimore & Ohio..... 1.95 11.45 
CS ES ees er 8.58 11.64 
Northern Pacific ..... 18.46 42.00 

Conclusion 


The usual thing is for capitalization 
to keep pace with increase in gross 
business. But it will be observed that 
Rock Island, while its gross business 
was advancing, its traffic density grow- 
ing by leaps and bounds, actually re- 
duced its bonded debt and did not in- 
crease its stock capitalization. 


The owner in securities of a road, 
particularly of a reorganized one be- 
cause such a road is in position grad- 
ually to handle more business more 
profitably than is a road that has not 
been through the process, which is 
building up gross without adding to 
capital, is comparable to the owner of 
a grocery store who is able to do twice 
the volume of business on the same 
amount of capital investment. 


(To be continted) 








City of Winnipeg 
Canada 


6% Bonds due Dec. 1, 1930 
9056 and interest, 
yielding 7.35% 


Principal and interest payable 
in New York City. 


Winnipeg is the Capital of the 
Province of Manitoba and is 
the most important commer- 
cial and financial city in Can- 
ada west of Toronto. 


Circular on Request. 


Harris, Forbes & Co 


Pine Street, Corner William 
NEW YORK 























Canadian Situation 


(Concluded from page 1181) 


The Paper Stocks 


There have been some drastic de- 
clines in the prices of paper stocks, 
and these have given rise to the usual, 
and perhaps natural, mervousness 
among those who were induced, by the 
remarkable earnings of the various 
companies, to put their money into 
these stocks with the object of obtain- 
ing some of the profits the companies 
were reaping. 


Now that prices are down, and ner- 
vous holders have parted with their 
stocks, that portion of the public which 
never cares to make commitments un- 
til prices have recovered at least fif- 
teen points, is skeptical. 


It will be profitable to run over a few 
highlights in connection with some of 
the major paper stocks. 


Riordan Pulp & Paper is one of the 
high grade Canadian paper stocks. It 
has been able to command a rather high 
price, compared to many others, and 
for this reason when the pressure was 
turned on such securities this one was 
found susceptible. 


The Riordan plants are well rounded 
and their management has been such 
as to inspire confidence. There has 
been no impairment in values, or in 
prospects to justify one in looking for 
hopelessness. 


The stock gives an income return of 
6.67% at the present selling price of 
about 150. The high for the year is 
202. 


One of the most attractive among 
the active paper issues is Spanish 
River Pulp & Paper. Conservative 
analysts estimate that the common 
could pay 10% without any drain upon 
earnings. The business, under the 
present management, has been brought 
to a high point of efficiency. The stock 
is selling around 89, which is looked 
upon as having possibilities in view of 
dividend prospects. 

A stock which might reward the 
patient holder is that of the Whalen 
Pulp & Paper Company, which has 
suffered in the recent market declines 
in common with other issues. Readers 
are advised, however, that this stock is 
one which should be held. 








Buy Now—Buy Income 








Crop Values 

For the whole of Canada, the total 
value of the field crops of 1920, as 
now preliminarily estimated, amounts 
to $1,636,644,900, as compared with 
$1,452,437,500 in 1919 and $1,372,935,970 
in 1918, the amounts for 1919 and 1918 
representing the final estimates. The 
total for 1920 is made up of $536,730,000 
for wheat, as compared with $364,857,- 


000 in 1919 and $381,677,700 in 1918; 
$307,121,400 for oats, as compared wi 
$317,097,000 and $331,357,400; of $60,4( 
600 for barley, as against $77,462,700 
and $77,378,670; of $126,315,400 for othe: 
grains, as against $128,490,000 and $14: 
510,000; of $139,909,000 for potatoes, 
against $118,894,200 and $102,235,300; 
$370,414,000 for hay, clover and alfalfa 
as against $353,892,400 and $249,240,800 


—~o— 


Atlantic Sugar 


The meeting called by the directo: 
of Atlantic Sugar for the purpose oi 
considering the financial position of 
the company and the securities to be 
authorized and, if deemed advisable, 
issued, for the purpose of rehabilitating 
the position of the company, was pr¢ 
sided over by President D. Lorne M: 
Gibbon, who, in a few remarks, ex 
plained the purpose of the meeting, 
stating that he did not deem it advis 
able to the interest of the shareholders 
to set forth in detail the condition of 
the company other than to say that 
the financial proposals which were 
placed before them were absolutel) 
necessary for the continuation of the 
company. 

—o——_ 


Dominion Foundries 


The much discussed and long ex- 
pected melon for the shareholders of 
Dominion Foundries & Steel, Limited, 
consists of an offering of $800,000 7 per 
cent. cumulative preferred stock of the 
Adirondack Steel Foundries Corpora- 
tion, with a bonus of common stock. 


In a circular issued by President 
Sherman, of Dominion Foundries & 
Steel, the shareholders of that com 
pany are advised that they can sub- 
scribe for the preferred stock of the 
Adirondack Steel, at par of $100 per 
share, and that three shares of com- 
mon stock of no par value will be 
given as a bonus with each share ot 
preferred. 


——- O-—— 
NOW AND LATER 


Because shares are being offered at 
seven and a half cents per share the 
Unlisted Securities Exchange of Bos- 
ton believes it is advisable to purchase 
now and not later the stock of the 
Kentucky Junior Oil Co. There is noth- 
ing cheap about the stock. It is not 
even attractive in our opinion at a few 
cents a share. It would be safer for 
the investor to reverse the advice given 
about buying it now. If he waited and 
thought over the matter seriously he 
would not buy at all. 
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HY should the individual have 
\W to worry over personal finan- 
ces? Why should anyone have 

2 financial worries of any kind? 
it is Government for anyway? Is 

ot of and for the people? Then 
shouldn’t it live up to the descrip- 


he farmers want the Government 
take care of their financial needs. 
iily some one is wanting the Gov- 
ment to do something paternalistic 
nature. And why not? 


Mr. Hearst and Mr. Plumb think the 
Government should buy, or take, the 
ilroads. Folks are expecting more 
id more of the Government every 


1 
i) 


And pray why shouldn’t the Govern- 
ment do all these things? It is an 
easy matter to run off a few millions 
§ paper money every ‘day. And, if 
running the railroads does not pay, it 
is a perfectly simple matter for the 
Government to make up the deficits in 
taxes. 

» 2 2 

‘If this generation does not gain from 
the splendid object lessons it is receiv- 
ng in economic truths,” says The 
inanctal Times, an eastern Canada 
weekly of high standing, “it deserves 

lose.” 

That may sound a trifle harsh and 


ld-blooded. But it is good common 
nse. The number who pay heed, and 


vovern themselves accordingly, unfor- 


unately, 1a0st likely will be woefully 
mall beside the number who will con- 
ue, as in the past, making the old 
stakes. 
Toward the end of last week it was 
erved that there was quite a good 
of selling of railroad stocks. Of 
irse there was a buyer for every 
ler. But those who were the sellers 
the sort of people who, in the lan- 
ge of The Financial Times, deserve 
lose. 
+ * * 


Canada the other day a group of 

union officials issued a solemn 
rning to employers throughout the 
minion against their present “cam- 
gn having as its end the reduction 
wages and an extension of the hours 
toil.” 
ibor has had a beautiful time of it 
But the 
ver of luxury seems to have acted 
i sort of drug from which labor does 
care to be separated. 
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ring the past few years. 


Not so many weeks ago it was re- 
ported that certain groups of workers 
voluntarily accepted a reduction in pay, 
and agreed to do a little more real work 
for what was paid. 


The sensible thing for labor to do 
would be to eschew the economic non- 
sense some of the leaders are talking 
and get busy and do more work than 
ever. 


In all probability there will be some 
“tough going” ahead. But if employer 
and employee work together, in a real 
spirit of give and take, everything will 
go smoothly and everyone will be hap- 
pier and better off in the end. 


* * * 


The dyestuffs manufacturers in the 
United States admit that American 
dyes are just as good as German dyes, 
and that progress is being made in the 
improvement. Yet they are insistent 
upon having Congress make it impos- 
sible for Germany to ship dyes here to 
compete. 


In 1678 there was a law on the Eng- 
lish statute books that all dead bodies 
must be wrapped in a woolen shroud. 
Those responsible for the enactment 
of the law were anxious that the Eng- 
lish woolen manufacturer should be 
protected and allowed to become firmly 
established. 

* * * 

We often hear or read about the 
value of Ideas, the value of Prudence 
and Caution, the value of Foresight; 
but the greatest of these is Courage 
What Idea has ever attained even the 
plane of notice that lacked the push- 
ing power of Courage behind it? And 
how often has our Foresight pointed 
the way to a course of action only to 
be overcome by a lack of the Will or 
the Courage to make good! 


Morgan the Jilder knew what he was 
talking about when he backed Amer- 
ica to his limit on the “bull” side. He 
had an Idea that America wouldn’t fail 
any one who believed; he had the in 
stinct of Caution to place his money 
right, and he possessed the Courag« 
te stick, even though everything 
around him seemed to be tumbling. 


How many who read this page hav« 
the Courage to stay out of the 
Stampede of the Timid who let their 
investments go by the board because 
“everything’s going lower”? If ever 
Courage was a Virtue whose reward 
should be Plenty it is right now—now 
when income is on the bargain counter 








Have You 
Recorded Your 
Securities ? 


A Stock and Bond Regis- 
ter showing your holdings 
at a glance, with income 
due you each month, and 
other important data, is 
invaluable, 

If you desire a copy, we 
shall be glad to mail it 
with our compliments—or, 
if you will send us a list 
of your holdings, we will 
make the necessary calcula- 
tions in the Register for you 
without placing you under 
any obligation. 
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all listed stocks 
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A. A. Housman & Co. 


MEMBERS: 

New York Stock Exchange 
New York Cotton Exchange 
N. Y. Coffee & Sugar Exchange 
New York Produce Exchange 
Chicago Board of Trade 
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Liverpool Cotton Association 


20 BROAD STREET, NEW YORK 
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109 Years of Commercial Banking 


CHAI CHATHAM & PHENIX 

VN NATIONAL BANK 
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Resources - - $150,000,000 
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The largest manufacturer in 


The National 





derivatives—products entering into almost every industry and in 
one form or another used in practically every household. 


Price to y 


Main Office: National City Bank Building 


Solvay & Cie 


Seven Year 8% Secured 
Gold Bonds 


the world of soda ash and its 





rield about 
8% 


Circular upon request for W-3854. 


| Uptown Office: Fifth Avenue and 43rd Street 
Offices in Over Fifty Cities 


City Company 
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From a Reporter’s Diary 


Conditions as They Are Found by Members of the Staff 


N the early demoralization last 
week, courage was conspicuous by 
its absence and liquidation proceed- 


ed in all markets. 


October railroad net earnings con- 
stitute rather an effective denial of the 
predictions of the pessimist. 


L- 


Despite the fact that last week was 
ushered in by a decidedly blue feeling 
in most quarters, those who gave the 
situation a calm survey asserted that 


accumulation of stock was going on. 


“The woods are full of bargains,” 
according to a prominent banker, “but 


it takes courage to buy them,” he 
added. 
Advance-Rumely 


According to the President of Ad 


profits for 1920 should 


vance Rumely, 
be equal to 6% on the entire capital 
stock, both preferred and common, 
which would leave after payment of the 

q 


preferred dividend, substantial addi- 


tion to surplus. This latter item now 
stands at $3,114,000. 
Liggetts International 
Total sales of Liggetts International 
for the current year ar 
exceed $41,000,000. This is 


bly in excess of original estimates and 


expected to 


considera- 


should give net for the vear of better 


than 14% on the common stock. 


Reopen Plant 
General Motors announces resump- 
tion of operations with employment of 
about one-half of the regular force of 
its Pontiac, Michigan, plant. The com- 
pany expects to produce there 400 ma- 
chines for the remainder of Decem- 
ber. 
International Harvester 


¢ 


A stock dividend of 2% on the com- 
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mon, payable semi-annually, in addi- 
tion to regular quarterly cash pay- 
ments, was declared last week by In- 
ternational Harvester. This was in 
line with an authorized increase in cap- 
italization from $90,000,000 to $110,000,- 
100, the initial payment on account of 
which places the common on an 11% 
annual basis. 


Sugar Lower 


Leading sugar refineries a week ago 
announced further cuts in prices, some 
being drastic 
White Oil 

For the quarter ended September 30, 
1920, the White Oil Corporation reports 
net profits, lepreciation and 
Federal taxes, of $1,306,734 


before aey 

, or the 
equivalent of $2.07 a share on the cap- 
ital stock. This brings total share 
earnings for the first nine months of 
59 


the year up to $5.59, before making tax 
deductions. For tl 


1e September quar- 
ter sales amounted to $6,793,815, and 


for the first three-quarters $13,058,966. 
Ohio Body 

Interests conversant with the affairs 
of the Ohio Body and Blower Company 
believe that the quarterly dividend of 
62'4c a share will be omitted when the 
directors of the company meet next 
nonth. It is thought that this action is 
necessary in order that the company’s 
cash resources may be conserved. at 
this time as the demand for automobile 
bodies has experienced a considerable 
slump. The ventilator business of the 
company is holding up well, it is un- 
derstood. 


Curtailing Copper Output 


It is the prediction of copper au- 
thorities that the curtailment of output 
(Concluded on page 2005) 
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to the pit and begin there a ral 


From Weak to Stead) 


HE open market in the past 


displayed every 


£ 


indicat! 


being sold to a standstill. 
is the judgment of nine out of ten 
have watched prices go helter 


1 


every show of underlying strengt 


It 


few 


is not the first time in the 
weeks when the same evid 


were said to 
thing is apt to happen to once mor: 
set calculations. The irrepr b] 


son 


who cart 


be obvious. 


° ‘ . 
rieS a KNOWING 100 


seizes gleefully upon every opportu 
to chortle “I 


told you so” has 


ample opportunity of late to indulg 


favo 


rite pastime. The w ls 


been, and still are for that matter, 
, 


with 


little bez 


ir cubs. 


At mid-week the short-fanciers 


compelled against their. wills to 


stocks. This 


the 


was quite noticab! 


South American Oil depart: 


As for the domestic oil department 


was irregular most of the time 


occasional demonstrations of str 


or at least disposition to be firm 


resist determined pressure 


There was a short-lived stir 


national Petroleum, and also in tl 


cent 


disappoir 


itment, Allied Oil. 


latter moved in response to run 


Standard of Louisiana had purchas: 


A 11 ) 


large well located near Allied 
When Standard does 


ties. 
like 


not exactly wild-catting in the 


that it is 


concluded that the 


sense of the term. 


Inc 
1 7 
less. 


may 


lustrials were incline 


But it is 
shortly, 


7 
quite possibl 


for technical 


other reasons, shoot upward unexp¢ 


torm 
decid 
said 

count 


true, 


If they should start st 


ance, there are apt t 


edly substantial gains as tl 


to be a large short interest 


ed on as a factor. This 


a moven 


ient forward we 


casion quite a pronounced 


bidding for stocks. 


Bonds in the 


were 


no important recessions. 


inclined 


Open Market last 
to be easier, but 1 


This app! 


particularly to those of an internati 


character. 


show 


There was a rather 


of strength on the part « 


Haven 4s which in one important n 


ment advanced fully ten points a 


the low reached exactly a wee 
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w—Buy Income 


The Financial Wor! 


PARR ET VT KOEI TT 








dy 














Investment Opportunities | 


We believe that 


1. The decline in prices of sound investment securities has dis- 


counted business depression; 


2. Money will gradually become easier and money rates lower; 


3. While -the readjustment in industry may take some time, the 
investment market will anticipate improvement in conditions. 


We recommend 


the purchase of certain investment securities at present prices 
by those who seek safe investment with a view to high income 


























yields and appreciation of capital. 
& y . 4 
We advise 
the exercise of care in the selection of securities because of the 
problems to be met during the period of readjustment. 
We offer 
the services of our investment and statistical departments in 
passing upon the merits and prospects of any securities; and 
our advice to investors in determining whether it is best for | 
their individual requirements to purchase short or long term 
bonds or preferred or common stocks. 
We invite | 
Conference and correspondence and will gladly send our recom- 
mendations and analyses upon request. 
Arthur Lipper & Company 
VUembers Neu Yor/ Stock Exchang: 
Corner New Street and Exchange Place 
New York City 
CALIFORNIA PETROLEUM WHY ANY STOCK AT ALL people are so anxious to sell twenty 


ien the oils developed a display 
trength following the drastic liqui- 
mn early last week one of the sur 
es of the board was California Pe- 
um which carried forward with- 
any appearance of resistance on 
way up. In explanation, particu- 
in view of the otherwise fairly 
k condition of the market generally, 
vas stated that the earnings of the 


mpany are such as to make the re- 


t selling prices for the stock alto- 
ler too low. Earnings are said to 


running at about $10 a share an- 


illy. It is felt that the way has 


ned for the declaration of a divi- 
1 on the common as soon as condi- 
in general warrant it. The ar- 
on the preferred have all been 
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In an uncertain market it is Griffin & 
Griffin’s privilege to offer clients as 
temporary expedient,” quoting the « 
cern, an opportunity to purchase 
established dividend paying stock. S 


acting in accordance with their theor 


thev invite subscriptions on a pre-otter- 


ing basis of $12.50 a share of the \ 


tory Oil Production Co., which th: 
present in a most tempting manne! 
They assert the company has paid div 
dends already of fifty per cent. in tet 
months, but do not state on what 
amount of capital—hardly qn $1,000,000 
which is mentioned in the prosp: 
tus, for if this were the case no o 
sion would arise to raise through pul 
lic offering such a small sum as is net 
essary to dig the few additional well 
mentioned in the broker’s circula 
But when enthusiam runs high fi 
also keep company, thus we see Griffi 
& Griffin estimating a possible value for 
b | 


the stock of around $123 a share. Wher: 


OS NR a 


gold pieces for a dollar a piece 
ere always seem to be some hollow- 
( mewhere to their generosity. 


ee 


INTERNATIONAL MOTOR TRUCK 
An increase of 43 per cent. in sales 
he “Mack” truck of the Interna- 
tional Motor Truck Company is re- 
ted for November. For the Novem- 
quarter sales showed an increase 
f 18 per cent. over the corresponding 
months in the previous year. The price 
of the truck has been raised only 15 
per cent. since 1915. 
pee Se 


ST. PAUL FINANCING 

A ion has been made by the 
Chicago, Milwaukee & St. Paul Rail 
road for funds with which to take up 
$25 334.000 of the bonds of the Chi- 
cago & Pacific Western Division. It 
is hoped that the matter will be com- 


eted within a few days. 
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Rogers & 
Stackpole 


MEMBERS 
N. Y. Stock Exchange 
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Chicago Board of Trade 
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Successful Buying 


Success in purchasing securities is based 
upon knowledge of the conditions and pros- 
pects of the enterprise that issues the 
security. 


Few investors have the facilities or the 
time to conduct a personal investigation 
prior to their. security purchases. 


Our Statistical Department is replete with 
data concerning various security issues. 


Information mailed gratis on request. 


H. D. Robbins & Co. 


Incorporated 


61 Broadway New York 
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Buy Now 


HEN one compares present 
\ \ prices for stocks with the high 

prices for the year, and even 
with the low prices established in the 
first week of December, it is not dif- 
ficult to arrive at the conclusion that 
values, as measured by the quotations, 
have gone low enough. 





But that does not answer the query 
—have prices gone as low as they are 
likely to go, in point of average? 

It would be folly to attempt to an- 
swer such a question with any degree 
of positiveness. 

There are a few features, however, 
which tend to support a qualified opin- 
ion regarding the immediate future. 
One of these is the reported appearance 
of reinvestment, which, although di- 
vided among the different markets, is 
said to be coming into the stock mar- 
ket in reassuring amount. This may 
mean that, while there need not neces- 
sarily be expected a particularly active 
and broad upward movement, there 
might be a fairly good gain in prices 
within the next week or two. 

It seems reasonably certain though 
that there will not be an important 
development to higher levels until at 
least the strain of January’s large ma- 
turities has been relieved. That cycle 
completed, there is every reason to be- 
lieve there should be a substantial im- 
provement. 

The Street is exercised over the 
question of dividend actions and in- 
dulges in speculation as to what is 
likely to happen with a degree of hope- 
lessness in proportion to the individ- 
ual’s susceptibility to the physiology 
of the moment. There were not a few 
dividend reductions last week, and 
the Street accepted them as might have 
been expected. And here a thought 
suggests itself for reflection. 

In the past year or two industries 
have enjoyed unprecedented prosper- 
ity. There has been prodigality in the 
division ‘of the spoils. In many in- 
stances companies have gone far in 
robbing the future to pay the present. 
Surpluses have been tapped with no 
apparent thought of a rainy or a cloudy 
day. In the past several months busi- 
ness has gone backward, or stood still. 
Profits have dwindled as gross shrank. 
The day of reckoning loomed ahead. 
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Steadiness in Tone Develops ——®y /ncome 


Taxes, which can be so vitiating 
embarrassing, were not to be dodgy 

Possibly we have there the explana 
tion for a major portion of the dividend 
reductions and the many abando: 
ments. With no hope for the time be 
ing of financing any large liabilities out 
of current earnings, corporations could 
not be expected to continue high divi 
dends and at the same time finance a 
period of depressed business conditions 
Stockholders who have been accus 
tomed to receiving large disbursements 
will have difficulty in adapting them- 
selves to the changed conditions. 

We would then suggest that facts be 
looked squarely in the face. It is al 
most certain that there will be numer 
ous changes in dividend policies for 
some little time. And this will be 
most evident where in the past there 
has been the most prosperity because 
deflation, and that must go on until 
“normalcy” is restored, naturally will 
hit hardest where inflated commodity 
prices have resulted in the greatest net 
earnings. 

In the past few years, although the 
railroads have been transacting the 
largest business in their history, their 
profits have been about as low as they 
have ever been. They have been forced 
to make the best of a poorly, or un- 
fairly, arranged price schedule. That 
condition is changed. While for some 
time industrials must be content with 
greatly reduced margin of profit, in 
future the railroads can expect, nay 
are assured, an increasing margin of 
profit for reasons we have stated pré 
viously, and therefore need not re 
peat. 

It should therefore appear to be un 
necessary to draw the line more clearly 
as between the industrials and the rail- 
roads for the long range. We believe 
that the next really important advance 
will be most marked in the rails. Un- 
less one is prepared, from a financial 
standpoint and from the standpoint o! 
their belief in their ability to gauge 
the short swings of the market, we b: 
lieve that it would be safest to pu 
chase where income is most assurec 
and where prices show the greates' 
current yield on the investment. 
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THE WEEK IN BONDS 


THE WEEK IN BONDS 








Buy Now 


—Investors Are Repurchasing———Bxy /ncome 


week, substantial evidence that investors are back with an idea of repur- 


Tweet, developed, following the disposition to sag at the beginning of last 


chasing. At midweek this demonstration carried prices to higher elvels 
[hose who rushed in to sell their bonds on Monday last, came back for them 


it midweek. 


There is apparent quite a marked resiliency among the low priced railroad 
onds. The traction issues were strong as the week advanced, but the industrial 


group tended lower. 


That there are bargains among the industrials cannot be gainsaid. But the 


eal inducements are among the rails and the public utilities. 


Speaking of the public utility obli- 
gations, the recent sharp drop in the 
price of coal should prove a boon to 
the companies, and incidentally con- 
stitutes a bullish argument from the 
stock market standpoint. 


Earnings of all the public utilities 
hould from now on show improvement 
and that means dollars and cents ad- 
vantage to the stockholders. Attention 
is being given just now to certain com- 
panies of the traction group which 
have been looked upon with anything 
but favor for some time. One of these 
is New York Railways. This com- 
pany is admitted to be in a bad way. 
But one authority has pointed out that 

owns parcels of property in New 
York, which, although non-operating, 
re worth as a liquidation proposition, 
more than what all of the bonds are 
ow selling for. 


A significant feature which should 
not be overlooked was the strength of 
the Liberty issues even during the ex- 
tensive liquidation early in the week. 
Close students of the bond market are 
of the opinion that this tendency to 
hold firmly on the part of the Govern- 
ment issues was a good omen and an 
ndication of the closeness of a turn 
for the better. 


A certain market commentator in 
the daily press recently made light 
of the “popular superstition” that when 
ymeone loses money in bonds some- 
ne else makes it. He asserted that 
ccent losses represent shrinkage in 
alues of which nobody has reaped the 
ene fit. 


As far as it goes, the maker of this 
omment is correct. But he is mis- 
ading as well. Perhaps losses of late 
1ve brought benefit—immediate bene- 

to noone. But it is safe to venture 
he opinion that there must have been 
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some buyers and that, if the outlook 
for bonds is not misleading, the bene- 
fits will come in large measure when 
readjustment has been completed 


We still hear of depression. The 
daily press and the Street are full of 
it. Everything is going to the bad, ac- 
cording to most of the faint-hearted. 


Let depression come! The more de- 
pressed business is, the more capital 
will be released for other purposes. In 
other words, the greater the depres- 
sion the more plentiful will be the 
supply of credit and the lower interest 
rates will be. That means bond prices 
will mount as credit becomes ample in 
supply. 


We adhere to the previously ex- 
pressed preference for low-priced rail 
road bonds and utility obligations. 
They are selling at bargain counter 
prices. In other words—they represent 
income purchases. And that is the sort 
of purchase the wise investor will make 
at this time. 
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HARLEM A NEW 
FINANCIAL CENTER 


Movement that has been on foot 
among the negroes for their industrial 
and financial expansion has resulted 
ir. their chartering a stock exchange 
of their own, to be located in Harlem 
for the listing of securities controlled 
by the members of their race. One of 
the incorporators in referring to this 
project said it is the desire of his people 
to establish a legitimate market for 
their securities and to prevent many 
rank fakes which are being exploited 
among his race. It is not the first time 
an out of the way exchange has been 
started, though they rarely succeed, so 
this experiment will be watched with 


considerable interest 
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Buy Now 
HEN one compares present 


prices for stocks with the high 

prices for the year, and even 
with the low prices established in the 
first week of December, it is not dif- 
ficult to arrive at the conclusion that 
values, as measured by the quotations, 
have gone low enough. 


But that does not answer the query 
—have prices gone as low as they are 
likely to go, in point of average? 

It would be folly to attempt to an- 
swer such a question with any degree 
of positiveness. 

There are a few features, however, 
which tend to support a qualified opin- 
ion regarding the immediate future. 
One of these is the reported appearance 
of reinvestment, which, although di- 
vided among the different markets, is 
said to be coming into the stock mar- 
ket in reassuring amount. This may 
mean that, while there need not neces- 
sarily be expected a particularly active 
and broad upward movement, there 
might be a fairly good gain in prices 
within the next week or two. 

It seems reasonably certain though 
that there will not be an important 
development to higher levels until at 
least the strain of January’s large ma- 
turities has been relieved. That cycle 
completed, there is every reason to be- 
lieve there should be a substantial im- 
provement. 

The Street is exercised over the 
question of dividend actions and in- 
dulges in speculation as to what is 
likely to happen with a degree of hope- 
lessness in proportion to the individ- 
ual’s susceptibility to the physiology 
of the moment. There were not a few 
dividend reductions last week, and 
the Street accepted them as might have 
been expected. And here a thought 
suggests itself for reflection. 

In the past year or two industries 
have enjoyed unprecedented prosper- 
ity. There has been prodigality in the 
division ‘of the spoils. In many in- 
stances companies have gone far in 
robbing the future to pay the present. 
Surpluses have been tapped with no 
apparent thought of a rainy or a cloudy 
day. In the past several months busi- 
ness has gone backward, or stood still. 
Profits have dwindled as gross shrank. 
The day of reckoning loomed ahead. 
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Steadiness in Tone Develops ——8vy /ncome 


Taxes, which can be so vitiating 
embarrassing, were not to be dodged 


Possibly we have there the explana 


tion for a major portion of the dividend 
reductions and the many abandon- 
ments. With no hope for the time be 


ing of financing any large liabilities out 
of current earnings, corporations could 
not be expected to continue high divi 
dends and at the same time finance a 
period of depressed business conditions 
Stockholders who have been accus 
tomed to receiving large disbursements 
will have difficulty in adapting them- 
selves to the changed conditions. 

We would then suggest that facts be 
looked squarely in the face. It is al 
most certain that there will be numer- 
ous changes in dividend policies for 
some little time. And this will be 
most evident where in the past there 
has been the most prosperity because 
deflation, and that must go on until 
“normalcy” is restored, naturally will 
hit hardest where inflated commodity 
prices have resulted in the greatest net 
earnings. 

In the past few years, although the 
railroads have been transacting the 
largest business in their history, their 
profits have been about as low as they 
have ever been. They have been forced 
to make the best of a poorly, or un- 
fairly, arranged price schedule. That 
condition is changed. While for some 
time industrials must be content with 
greatly reduced margin of profit, in 
future the railroads can expect, nay 
are assured, an increasing margin of 
profit for reasons we have stated pr« 
viously, and therefore need not re 
peat. 

It should therefore appear to be un 
necessary to draw the line more clearly 
as between the industrials and the rail- 
roads for the long range. We believe 
that the next really important advance 
will be most marked in the rails. Un 
less one is prepared, from a financial! 
standpoint and from the standpoint o! 
their belief in their ability to gauge 
the short swings of the market, we be 
lieve that it would be safest to pu 
chase where income is most assured 
and where prices show the greates! 
current yield on the investment. 








Buy Now—Buy Income 
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THE WEEK IN BONDS 
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THE WEEK IN BONDS 





Buy Now 





——Investors Are Repurchasing———B xy Income 


week, substantial evidence that investors are back with an idea of repur- 


Tweets, developed, following the disposition to sag at the beginning of last 


chasing. At midweek this demonstration carried prices to higher elvels. 


Those who rushed 
it midweek. 


to sell their bonds on Monday last, came back for them 


There is apparent quite a marked resiliency among the low priced railroad 
onds. The traction issues were strong as the week advanced, but the industrial 


group tended lower. 


That there are bargains among the industrials cannot be gainsaid. But the 
eal inducements are among the rails and the public utilities. 


Speaking of the public utility obli- 
gations, the recent sharp drop in the 
price of coal should prove a boon to 
the companies, and incidentally con- 
stitutes a bullish argument from the 
tock market standpoint. 


Earnings of all the public utilities 
hould from now on show improvement 
and that means dollars and cents ad- 
vantage to the stockholders. Attention 
is being given just now to certain com- 
panies of the traction group which 
have been looked upon with anything 
but favor for some time. One of these 
is New York Railways. This com- 
pany is admitted to be in a bad way. 
But one authority has pointed out that 

owns parcels of property in New 

irk, which, although non-operating, 
ire worth as a liquidation proposition, 
more than what all of the bonds are 
now selling for. 


A significant feature which should 
ot be overlooked was the strength of 
the Liberty issues even during the ex- 
tensive liquidation early in the week. 
Close students of the bond market are 
of the opinion that this tendency to 
hold firmly on the part of the Govern- 
ment issues was a good omen and an 
ndication of the closeness of a turn 
for the better. 


A certain market commentator in 
the daily press recently made light 
of the “popular superstition” that when 
ymeone loses money in bonds some- 
ne else makes it. He asserted that 
ccent losses represent shrinkage in 
lues of which nobody has reaped the 
nefit. 


\s far as it goes, the maker of this 
nument is correct. But he is mis- 
ading as well. Perhaps losses of late 
ave brought benefit—immediate bene- 
-tono one. But it is safe to venture 
he opinion that there must have been 


kecember 20, 1920 


some buyers and that, if the outlook 
for bonds is not misleading, the bene- 
fits will come in large measure when 
readjustment has been completed 


We still hear of depression. The 
daily press and the Street are full of 
it. Everything is going to the bad, ac- 
cording to most of the faint-hearted. 


Let depression come! The more de- 
pressed business is, the more capital 
will be released for other purposes. In 
other words, the greater the depres- 
sion the more plentiful will be the 
supply of credit and the lower interest 
rates will be. That means bond prices 
will mount as credit becomes ample in 
supply. 

We adhere to the previously ex- 
pressed preference for low-priced rail- 
road bonds and utility obligations. 
They are selling at bargain counter 
prices. In other words—they represent 
income purchases. And that is the sort 
of purchase the wise investor will make 
at this time. 


—_ 0-—— 


HARLEM A NEW 
FINANCIAL CENTER 


Movement that has been on foot 
among the negroes for their industrial 
and financial expansion has resulted 
ir. their chartering a stock exchange 
of their own, to be located in Harlem 
for the listing of securities controlled 
by the members of their race. One of 
the incorporators in referring to this 
project said it is the desire of his people 
to establish a legitimate market for 
their securities and to prevent many 
rank fakes which are being exploited 
among his race. It is not the first time 
an out of the way exchange has been 
started, though they rarely succeed, s¢ 
this experiment will be watched with 


considerable interest. 
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PUBLIC UTILITIES 


Public Utilities 





Buy Now 





HOSE who allow the recent de- 
clines and irregularities in the 
different markets to cause the 
postponment of commitment in the pub- 
lic utility department will have cause 
for regret later on when once the stock 
market has begun its upward move- 
ment. 


Earnings of the public utilities in the 
next year should steadily improve, 
keeping step with the progress of earn- 
ings of railroads. As has been noted 
in another department, the recent re- 
duction in the price of coal must prove 
a determining factor and one whose 
favorable effect cannot well be over- 
looked if one would capitalize the fu- 
ture. And that is the one way to make 
a success of investment or speculation. 


In the past week there was recorded 
a general, although by no means pro- 
nounced improvement in tone in the 
market for public utility securities both 
listed and unlisted. Apparently some 
realize that it is proverbial in times of 
business depression for securities of 
corporations whose income return is 
based upon fixed prices for their prod- 
uct to improve in price, because of 
gains in earnings, much more consist- 
ently than is the case in those secur- 
ities which are dependent upon a more 
unstable return. 


In recent years the drawbacks in the 
public utility situation have been many 
and serious. The attitude of labor 
has been a depressing factor, and the 
commodity situation was one which 
brought acute embarrassment. But 
this condition of affairs is gradually 
being submitted to change which later 
will be demonstrated beyond shadow 
of doubt in the reports of the com- 
panies. 


We suggest that the demonstration 
should be discounted well in advance. 


The increase in margin of profit is 
bound to be a dollars and cents evi- 
dence very shortly. Many companies 
have obtained increases in rates. These 
of course will present the most attrac- 
tive opportunities for the investor. It 
is perfectly true that these advanced 
rates are not apt to be a fixture. Sut 
they will remain until at least it has 
been demonstrated beyond question 
that more than a reasonable return on 


Generally Improved Tone ——2®1y /ncom 


investment is being obtained. And t 
cay is far distant. There is much 
be overcome. 


There is this to be observed regard 


ing the market for public utility 


curities. Their price level is relatively 


lower than even that of the level 
railroad security prices. The next re 
ly important movement should be 
ward. And examination of the co: 


parison of today’s prices with those of 


the high for the year or the past ty 


years should convey some idea of th: 


possibilities for appreciation. 


The advantages to be obtained 
obvious, when one considers that 
come basis of present selling pri 
for securities should be the first 


ment for the investor to consider wher 


contemplating the use of surplus fur 


Stocks like Pacific Gas, Columbia Gas, 


and People’s have very attractive sp: 
ulative features. And bonds of co 
panies like Consolidated Standard G 
& Electric and American Telegrap 
among the most desirable among 
utility offerings. 

The New York traction situati 
which has been more or less of a bu 
bear for quite a time is commandi! 
the attention of the Governor-El 
who last week was reported to 
held several conferences with Rec 
Garrison of the B. R. T. and J 
Hedges, receiver of the New York R 
ways. 


11 
ely 


A syndicate of local bankers, at tl 
writing is reported to have purchas: 
an issue of $10,000,000 first and refuns 
ing twenty-year 8% bonds of the Kai 
sas City Light Company. 


Proceeds of the sale of the bonds, 
was learned will be used to provide f 
the $6,000,000 first mortgage and c 


lateral trust 7 per cent. gold notes ma 





turing on January 1, and also give th 


company additional working capital f 
improvements and extensions. 


The Kansas City Power & Light C 


owns the entire capital stocks of th 


Edison Electric Light & Power C 


the Standard Eleetric Light Compan) 


Consolidated Electric Light & Powe! 


Co., the Electrical Wire Subway Con 


pany, Kansas City Transmission Com 


pany and the Electric Truck Compan 


The Financial Wor! 
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HE holder of railroad bonds will 
be in a very satisfactory posi- 


tion a few years hence. He has 
thing to fear from business depres- 
yn. If he has purchased his holdings 
ym the Bargain Counter, he will be in 
rtunate position indeed. 


The kind of opportunities that now 
e available in the bond market are 
e sort which appear but once in a 
neration. 


In this department readers have been 
ged consistently to disregard “hard 
me and depression conversation” and 
et as far away from it as possible. 
hat is why so much attention has been 
entered on railroad and utility bonds. 


The security of a bond depends ul- 
timately upon the amount and stabil- 
ty of earning capacity available for 
service of the bond. 


But there is another consideration 
equally important. A bond is a secur- 
ty of fixed return, both as to principal 
ind interest. Its price therefore is 
governed largely by the general mar- 
et value of money, and the security for 
principal and interest represented by 
the bond. 


The Transportation Act of 1920 pro- 
vides that the railroads shall be al- 
lowed to charge rates for service suf- 
ficient to provide 6% on the total valua- 
tion of all the railroad property in the 
United States. This means, roughly 
estimating, that there is made avail- 
able for railroad bond interest $1,039,- 
500,000, or almost twice the amount 
necessary for railroad bond interest. 
So much for security of bond interest. 


The question of security of railroad 
bond principal is one which can be dis- 
posed of with very few words. The 
Interstate Commerce Commission al- 
ready has placed its official seal upon 
the value of the property behind the 
bonds and puts the total at almost 
double the entire bond capitalization. 
So much for security of railroad bond 
principal. 


Now to add weight to the picture: in 
the September 6 issue of “The Finan- 
cial World,” Mr. Thomas Gibson, in dis- 
cussing the status of railroad bonds, 
made this comment: 


“Viewing the railroads of the country 
1s a unit and considering the integrity 
f principal and interest, it seems fair 
conclude that the status of the aver- 
ge railroad bond is only a step, and 
not a very deep step, below Govern- 


” 


ment bonds. 


December 20, 1920 
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“It does not follow that all railroad 
bonds are in a safe position,” continued 
Mr. Gibson, who proceeded to remark 
that while an amount has been pro- 
vided in the way of compensation i 
each district, and the several roads 
compete for their respective shares, 
a poorly managed, or poorly capital- 
ized road may fall behind its quota 
and others may exceed it. 


Mr. Gibson offered the opinion that 
there would be relatively few bonds 
which would fall in the classification 
of weak units, and that the number oc- 
cupying the middle ground, with in- 
terest being earned from one and one- 
half to two times over was such as to 
afford the investor an unusual range of 
selection. ; 

But what difference does it make to 
the investor whether his bond will 
show its interest earned one and one- 
half times or three times? There is 
required for interest so much money. 
The extra margin of safety may be of 
concern at a time when bond prices 
are nearer the face interest yield. 


But when a bond that will earn 
its interest three times is selling for 60, 
and another whose interest will be 
earned one and one-half times is sell- 
ing at fifty, should the investor sacri- 
fice the extra $10 of possible profit for 
the sake of the added margin of safety? 
Not if the investor is doing what is 
the obviously best thing to do at this 
time—buying income. 

* ¢ & 
Some Suggestions 

St. Paul conv. 414s at about 65 to 
yield about 7%. 

Seaboard ref. 4s, at about 38 to yield 
10.5%. 

Missouri Pacific gen. 4s, at about 51 
to yield 7.8%. 

Frisco adj 6s, at about 62 to yield 10%. 


Minneapolis & St. Louis ref. 4s, at 
about 43 to yield 9.30% 


Buy Now Buy Income 
STANDARD OIL 


Standard Oil of India 
tock was quite active during the past 


na’s new $25 par 


o 


week. Beginning last Wednesday only 
the new one will be traded in. Stan- 
dard Oil of New York was not as ac- 
tively strong, principally because of 
talk of possible new financing, some- 
thing which the traders to not favor 


just now. 
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Chain Store 
Sales Gain 


We have issued an in- 
teresting reprint of an 
article on this subject, 
recently published by 
a prominent financial 
newspaper. 

Copies will be mailed 
to investors upon re- 
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MERCHANDISE 
IN 1921 


The probable trend of Merchandise 
as foreshadowed by fundamental 
economic conditions is discussed in 
our “Financial and Commercial Bulle- 
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Buy Now—Why Sell Rail Stocks?—8y /ncome 


HE past week was ushered in by 
drastic stock market liquidation 
which was not confined to the 
industrial list, but was spread into the 


rail department where many new low 
levels for the year were reached. 


Although thus far we have not ob- 
served the chronicling of satisfaction, 
we do not hesitate to give expression to 
the opinion that stocks have been find- 
ing their way into hands that will be 
chary of letting go until much higher 
prices are reached. 


We have on former occasions ex- 
pressed the belief that, were certain 
farsighted individuals willing to be per- 
fectly frank they would admit that last 
week’s indiscriminate sacrifice was just 
what they had hoped for. 


And here is what one financial writer, 
either by reason of failure to go deep 
enough or because he feels sympathy 
toward those who are anxious to 
up rail stocks, had to say anent last 
Monday’s contribution to the demon- 
stration of foolishness: 


“The failure of increased freight 
rates to make a better impression on 
net earnings has been a great disap- 
pointment to the public buying which 
came into the rail group in the fall.” 


Why? Examination of the reports 
of twenty representative roads for the 
fourth week in November reveals a 
gain in gross over the previous year 
of 30.15%; a gain of 26.43% for the 
third week; a gain of 31.49% for the 
second week, and a gain of 34.49% for 
the first week. 


Now can these conscientious mourn- 
ers contend with logic that ability to 
increase the volume of business handled 
without any addition:to plant is a bear 
factor? 


“At the same time, the interference 
of State Commissions,” remarks this 
same commentator, “is proving a seri- 
ous obstacle to the workings of the 
Transportation Act.” 


Such an argument is specious. The 
principles set down in the Transporta- 
tion Act are clearly defined and cannot 
be set aside by State commissions. We 
feel perfectly safe in making this state- 
ment. In fact, were it possible so far 
to control the sources from which pub- 
lic opinion receives its basis for con- 


clusions as to bring about general ac- 
ceptance of the foregoing presentation 
as worthy of more than passing at- 
tention, one can conceive just how ad- 
vantageous it would be to those who, 
knowing just how much chance the 
State commissions have to block the 
application of the Transportation Act 
to load up with railroad stocks at 
bargain lot prices. 


The fact of the matter is there is not 
a single fundamental weakness in the 
rails. The recent declines, instead of 
being signs of warning against pur- 
chase, should be inducements. 


A certain keen student of the market 
the other day remarked that he had 
bought certain railroad stocks because 
they appear to be the weakest and be- 
cause sO many were professing disap- 
pointment at the showing of the roads 
under the new rates. When asked why, 
he countered with: 


“Don’t you remember what Ben But- 
ler once said?” 


“No—what was it?” 


“You always will find the clubs under 
the best apple trees.” 


——Oo—— 


PERE MARQUETTE 


This road has been showing some 
disappointing traffic results since the 
increase in rates, and for this reason 
partly the current price of the stock 
has been low. The Street overlooks 
the fact that the reduction in business 
is merely a seasonal occurrence. Octo 
ber, however, was by $100,000 bette: 
than September, although it was con 
siderably below October of last year 
The great portion of the traffic moved 
in September, however, represented 
freight delivered to the road in August 
and was carried at the old rates. 


SEE elimi 


NEW HAVEN 


All of the New Haven securities 
suffered under attack last week follow 
ing the announcement that the com 
pany had delivered its first and refund 
ing mortgage to trustees in New York 
This delivery, it was held, foreshadowed 
new financing. The break was most 
pronounced in the European loan of 
1907, which is traded in on the Curb 
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BUY NOW—BUY IN 


AMERICAN BANK NOTE 

Business readjustment thus far has 
not injured the American Bank Note 

if preliminary estimates are to be 
ccepted as a criterion. It is figured 
that the company should earn for the 
urrent year a balance of at least $15 
1 share, which would be five times the 
ividend requirements. In the first six 
months of 1920 there was earned $8.97 
, share for the common, and the com- 
pany’s plants were all reported to be 
operating at capacity. As this is the 
day of frequent printing of bank notes, 
this company’s business can largely be 
accounted for on that score. 


0 

AMERICAN CAR & FOUNDRY 
This company is benefited by the 
news that the Canadian Car & Foundry 
is to pay off. the cumulative dividends 
of 23 per cent. in interest bearing scrip. 
This method is taken in order to con- 
serve the company’s cash resources. It 
is assumed that if this company is do- 
ing such a very good business the 
\merican Car & Foundry Company 
must be in a similar position and also 
has good prospects of substantial or- 
ders in considerable volume from our 
as the financial 





own railroads, as soon 


situation permits. 
saab 
AMERICAN SMELTING & REFINING 
A price for this stock of 41% compared 
to the physical value of the company’s 
pioperty, its potential possibilities and 
its earning capacity, seems incongru- 
ous. As one trader aptly stated: it is 
as if the company’s assets were valued 
at a junk price which is amply ridicu- 
lous and merely goes to prove what 
ttle regard there is for values in the 
stock market at the present time. 
iicabaiitamsa 
CORN PRODUCTS 
There are very few companies that 
are in a better cash position 
han is Corn Products. Its manage- 
lent wisely built up its treasury to a 
trong position with the large profits 
ade in the past few years and this 
licy is now acting as a strong anchor 
the present uncertain financial 
eather. The company not only bought 
5,000,000 of its preferred stock and 
neelled it but also succeeded in re- 
icing its bonded indebtedness by $12,- 
10,000 so that it now only amounts to 
52,500,000. While the stock is not weak 


December 20, 1920 


actual 


cuulys Aug —Septr — Och 





COME 


this known intrenched position should 
eventually find better expression in the 
stock. 





Oo 
WILLYS-OVERLAND 

It was noted that some improvement 
appeared in the preferred stock of this 
company, but its low price forecasted 
that at least temporarily the dividend 
would be deferred, which action was 
taken last week. The company was 
unfortunate in going ahead with an ex- 
tended expansion program, including 
the building of a large factory on Long 
Island, which involved considerable 
cash expenditure at a time when cash 
itself was a valuable asset. When the 
common stock of this company was 
brought out it was understood that a 
prominent financier underwrote the 
issue at around $18 a share. It is als: 
reported that the banks have agreed 
to extend the company’s loan, which 
is an indication of confidence in the 
company’s stability and its future pros- 





pects. 

In connection with the passing of 
the dividend a statement is issued say- 
ing that the necessity for the conserva- 
tion of cash made this step advisable 
but that the dividend had been more 
than earned. 

Jsstiamliiaaiaeaas 
MIDVALE STEEL 

Midvale Steel & Ordnance 
dividends at the rate of $4 per share 
per annum. It has paid dividends since 
1917, when 12% was paid. We do not 
regard the stock as attractive 
present conditions, Before the war the 
company was unable to pay, 
much as we are returning to the 
certainly the 
and 


is paying 


under 


and inas 
same 
sort of conditions most 
present rate will not be increased, 
may be reduced. A rally in the 


technical conditions is 


stock 
because of 
possible. 
-—-— —-ON—-— 
U. S. STEEL 

It may be said that whatever Steel’s 
position, and it is now as low as at 
1914, there is a steady 
accumulation going on in it. People 
who are buying it are doing so for 
future profit and they can afford t 
ignore present market tendencies. They 
sensibly realize one cannot get out at 
the top or get in at the bottom, so 
they are not waiting, but buying 
values at a discount. 


any time since 








$1,100 Returns $110 Yearly 
$550 Returns $55 Yearly 
$220 Returns $22 Yearly 


Invested in Established Financial 
Institution 


—Enjoying unusua!] confidence. 

-~—_ protected by stringent State Banking 

ws. 

—Lending money on good security on the 
safest basis known to bankers—widely dis- 
tributed smal) iy 

—Under strong management, with an enviable 
7 years’ record of proved value. 

—An opportunity to share in et least one- 
third profits. 


the substantial 
apy | oe ya of 11% to the bondholders 
now a yng tp FE gost, ane ae 
steadily with the F = loeo 
service in many § 
A combinatiog of every one the oe- 


ments of security demanded 2 the meet 
conservative Investor, carrying with It a 
large share of the profits. 


Over a Quarter Century of experience 

in finance and business management is 
behind our recommendation of this in 
vestment. 


Send for Circular B giving full detalis. 


Clarence Hodson & fh. 
ous ESTABLISHED ae 
GRECLALIZE IN SOUND SECURITIE 


26 Cortlandt oe. uv. ¢ 
505 Fifth Ave., Dept. H. 


Branches in Principal Cities 

















Six 
Solvent 


| Stocks 


selling at insolvent 
prices featured in 
Circular No. 78. 


Sent on request. 


MS WOLFE 2 C0. 


ESTABLISHED 1906 
41 BROAD ST. NEW YORK. 
Phone : Broad 25 


























American Tobacco 
Dividend Scrip 


Bears 8% 
Convertible 
Ist, 1923. 
Yields over 8%. 

Now obtainable about 15 points 
under selling price of stock into 
which it is convertible. 


Descriptive Circular “F-20” 
sent upon request. 


BRISTOL & BAUER 


120 BROADWAY NEW YORR 
Phone. Rector 4594 


Interest. 


into “B” Stock March 
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NEW YORK COTTON EXCHANGE 
NEW YORK PRODUCE EXCHANGE 


BLOCK, MALONEY & Co. 


Members of 


NEW YORK STOCK EXCHANGE 


CHICAGO STOCK EXCHANGE 
CHICAGO BOARD OF TRADE 





Stocks, Bonds, Cotton, Grain, Provisions 





74 BROADWAY 
NEW YORK 





TELEPHONE 
RECTOR 9800 














& Co., Inc. 


92 Cedar Street 


December 15, 1920. 








Mr. Charles Wesley 


formerly Vice President and in charge of the New York 
office of Hollister, White & Company, Inc., has this day 
severed all connections with that firm. Mr. Wesley will 
continue to transact a general investment business at the 
same address under the firm name of Charles Wesley 


The entire present organization will be retained intact. 


Charles Wesley & Co., Inc. 


Telephone Rector 3901 


New York 





























SINCLAIR OIL PRODUCTION 

Production of the Sinclair Consoli- 
dated Oil Corporation and affiliated 
companies in November for Mexico 
was about 3,000,000 barrels of crude oil. 
Approximately 2,200,000 were sold in 
Mexico. Exports for Sinclair account 
exceeded 800,000 barrels. Production in 
the so-called light oil district was about 
72,000 barrels daily, and in the Panuco 
district 30,000 barrels. 

a 

EXTRA PRAIRIE OIL DIVIDEND 

Prairie Oil and Gas Company to-day 
declared an extra dividend of $3 a 
share, in addition to the regular quar- 
terly dividend of similar amount on 
the capital stock, payable January 30 
next, to stock of record December 31. 
The last quarterly declaration was $5 
extra and $3 regular. A year ago the 
company paid an extra dividend of $7 a 
share. 

a 
Cc. & O. ELECTS NEW HEAD 

W. J. Harrahan, president of the Sea- 
board Air Line, was recently elected 
successor to the late George W. Ste- 
vens as head of the Chesapeake & Ohio. 
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THEY SELL, NOT BUY 

A disgruntled investor appeals to 
“The Financial World” to act as its col- 
lection agent. He wants to recover $15 
he paid to W. F. Bell & Co. of New 
York for one hundred shares of Amal- 
gamated Silver. He offered his stock to 
them for what he paid for it, but the 
concern returned him his certificates 
without comment. This investor can- 
not expect the brokers to buy his stock 
back, since they are not in that busi- 
ness unless they are selling something 
that is exceptionally good and has a 
broad market. “The Financial World” 
cannot act as a collection agent either. 
There is nothing about Amalgamated 
Silver which makes it an unusual prop- 
erty. 

———_0-—- 

U. S. REALTY IMPROVEMENT 

For nine months of the year the com- 
pany has done very well all because of 
the unusual rental received for its 
floor space. The profits per share 
came to $6.82, compared to $2.72 a year 
ago. There should be little change in 
earnings for the remaining portion of 
the fiscal year. Stock acts well. 


GOVERNOR SMITH JOINS 
TRUCKING CONCE 


ALL STREET was pleased | 

\ \ it learned officially that G 

nor Smith upon his retiren 
will assume the chairmanship of 
board of directors of the United St 
Trucking Company of New York. 

This company, which is a coml 
tion of the leading concerns enga 
in the trucking business in New \ 
was organized in the Street. As j 
now constituted it handles the 
ot the trucking business and the G 
ernor’s pending connection with it 
considered a bullish factor becauss 
his great popularity with the comn 
cial interests. 

At one time it was reported that ¢ 
Governor would identify himself y 
a New York Stock Exchange House 
which one of his best friends is a part 
ner. In his present capacity the G 
ernor probably believes he can be mor: 
useful than he could as an associa 
of his intimate and boon companion 

eadipdiiieecaas 


Certain Human Weaknesses 
Mankind is freighted with a t 
dency to believe that prevailing co 
tions will last. Many believe that his 
money rates are to remain for an 
definite period, when every factor, and 
every economic fundamental is align 
on the side of expectation that th 
will ease progressively. Others believe 
that because the aggregate improve 
ment in gross of the railroads ha 
failed to make any great impression 
upon net, that that condition will last 
That is why so many people have be« 
disposing of railroad stocks and bonds 
of late. And the same peculiar human 
weakness, translated into another form 
a few months hence will be demon 
strated by the same people rushing int 
the market to purchase. The publi 
rarely is satisfied unless it is purchas 
ing after stocks have had a good ad- 
vance. And it rarely is content with a 
reasonable profit but must wait fo: 
some hoped for flight of prices, and 
have its holdings taken away several 
points below the purchase price. 


-——_-O——_-- 


As Others See Us 


“I wish to say I like your pape! 
very much. Have been reading your 
articles carefully.”"—Dr. H. P. Moulto: 


“Received copy of ‘The Financ: 
World’ and am well satisfied with it 
W. C. Mushens. 


“T read this paper of yours wit 
more interest than any other tl 
comes into our home.”—Geo. Hard) 


“Have been a _ subscriber to 
Financial World’ for a long time 
find it very valuable.”—Daniel C. Bé 


“IT am much pleased with “The Fu 
cial World.” "—Wm. H. Sweeting. 
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Putting a Margin Under Bond 


Some of 
Before 


the Things the Investor Should 
Making Any 


Investigate 
Commitments 


By E. B. WHITING 


yl we or if you would buy bonds 
4 for market profit, we or you must 
*“ some day sell them. In general 

most active bonds will have the 
i price nearest the asked price. 


n the Wall Street Journal of Octo- 

11, 1920, under “Bond Sales for 
ptember” the five most active issues 
re St. Louis & San Francisco 5s, 
terborough Rapid Transit 5s, Chesa- 
ake & Ohio convertible 5s, Chicago 
irlington & Quincy Joint 4s, Inter- 


rough Metropolitan 4s. 


Because these were the most active 
September does not mean they will 
the most active when you sell them 
year or more from now, nor does 
value. The 
id a flurry in September. 


tivity mean tractions 


\ctivity is one of the things about 
bond well worth investigation. You 

get the inversely from 
ie nearness of the bid and asked 


activity 


rice 


In the six months from May to Octo- 
ver, 1920, the average of Liberty bonds 


idvanced some five points while rail- 


oad bonds averaged up say eight 


points with the utilities somewhere in 


etween. 


Suppose you find a broker who will 
uy bonds for you on a 10 per cent. 
That is he will buy a $1,000 
from $700 to $900 
- each $100 actual collaterial you put 
Suppose you take $1,000 collateral 
» this broker and buy bonds on a 
bond at a time. You 
bond 


cale up one 
daily quotations on 
ond. When you are sure your pet 
es up with or ahead of the trend 
nd that it is active and that the com- 
iny has good stuff in it in the way 
earnings, buy one bond on a slight 
eaction and wait. 


Wait till you have a profit and the 
slowing up of the 
limb in value leaves you a profit on 
ur first. This may take a few days 

weeks or even months; then buy 
nother bond and buy your third when 
recation passes, leaving a 
rofit on the second. Eventually you 
ill have your quota of ten bonds. By 


this time your first six or seven should 
show sufficient profit to protect your 


irgin and last three 


hrough any reasonable reaction. 


support your 


Have a definite agreement with your 
roker as to interest, he to keep the 
to compound 


count and not 


onthly. 


lecember 20, 1920 


open 


Assume that you have to pay a flat 


ten per cent. throughout the entir« 


year. Against this you receive an in 
come from the bonds of say six per 
cent. net on the cost of the bonds. This 
leaves say a possible folr per cent 
overhead cost for the year on a bond 
costing $800, or some $32.00 a year. 

The bonds must advance a little over 
three points by the end of the year for 
you to break even. 

sut money is scheduled to ease dur 
ing next Also 
have risen eight points in six months 


year. railroad bonds 
and are still well below their pre-war 
highs when the railroads were in bad 


shape. 

Let us assume a ten point rise for a 
year. Three points lets you out prac 
tically even, leaving say six and a half 
points profit or $65.00 per bond. Ten 
bonds would total $650.00—six hundred 
and fifty, which is a good minimum 
profit on one thousand dollars collat- 
eral. 
interest charges were 


Also you would get more if the 
than 10 
per cent., or if the bonds went up more 


lower 


than ten points and you are sure of at 
least $50.00 interest from your collat 
eral. 

There are three big IFs 

If you pick a good bond or bonds 


If you find a broker who is willing 


IF you get an advancing bond 
market. 
Sell when the time comes to sell, 


which is when the upward advancing 
trend slows up definitely and finally 


to less than overhead expense for 
carrying the bonds. 

Remember a margin is an edged tool. 
You must have a firm grip on it or it 
will cut a gash in your income. 

The matter of how to deal with re 
actions of a temporary nature is wor- 
thy of an article by itself. It is essen 
tial above all things to have some def 
inite plan of action BEFORE the re- 
action comes. You should know the 
“split” and 


bid and asked broker’s 


commission Figure out how much 
lower you would have to buy in to 
more than cover these expenses and 
then act accordingly. 


———— 


SEARS ROEBUCK 
Vice-President Loeb reports Decem- 
date 
35% less than a year ago but blames 
weather. He 


ber business to running about 


this on unseasonable 


asserts that he is not worried over 


the company’s financial affairs and an- 


ticipates material improvement shortl) 
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STANDARD 
OIL CO. 


(INDIANA) 
Par Value $25 


BUY—SELL—QUOTE 


CARL H.PFORZHEIMER & CO 


Dealers In Standard Oll Seourtties 


25 Broad St., New York 
Phones: Broad 4860-1-2-3 




















General Motors 


The magnitude of General Motors Cor- 

oration is appreciated in very few quarters 
tside the automobile industry. Many are 

not aware that in addition to the Cadillac, 
Buick, Chevrolet, Oakland, Oldsmobile and 
Scripps-Booth automobiles, it includes also 
companies making the McLaughlin mo- 

r, Samson tractor, Hyatt roller bearings, 

Klaxon horn, Harrison radiator, Champion 
ignition, Deleo-Light, Dayton Wright motor 
any other auto accessory manufactur- 


The current number of our Market Review 

ns an interesting digest of the scope 
ral Motors’ activities and an analysis 
business, earnings and financial con- 





n request for D-587. 


HUGHES & DIER 


Stocks—Bonds—Grains 


Philadelphia and Pittsburgh 
Members Stock Exchanges, Chicago Bd. 
of Trade, N. Y. Produce Exch. 


42 New St., New York 


Philadelphia Cleveland Pittsburgh 




















WEISSENFLUH & C0. 


Investment Securities 


Specialists in the local securities 
of Northeastern Pennsylvania 
and Southern New York State. 


SCRANTON, PA. 


Mears Building 


WILKES-BARRE, PA. 
Miners Bank Building 


NEW YORK 


10 Wall Street Phone: Recter 9977 
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Singer Mfg. 
Stock 
Stone,Prosser&Doty 


52 William 8t., N. Y. Hanover 7733 
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market orders, are thrown haphazard 
on the market resulting in a temporary 
decline. The natural normal action fol- 
lows and the use of the stop order by 
the average speculator causes him a 
loss which he otherwise might not have 
experienced and offers to the prefes- 
sional trader an opportunity to make 
a quick profit from an immediate con- 
dition. The criticism of Mr. Sexsmith 
is that the average speculator makes 
the mistake of placing his stop order 
arbitrarily at a particular point based 
on the purchase price of the stock. 
“This, while limiting the risk, fre- 
quently invites an unnecessary loss, be- 
cause in placing such a stop, due re- 
gard should be given to the technical 
position of the stock traded in.” (Tech- 
nical position has been defined above.) 

The contention of this technical stu- 
dent is “After a purchase. a stop should 
be placed just below the previous re- 
action point, but far enough below to 
allow for a reasonable fractional var- 
iation. Then the stop may be moved 
up to new points, as the stock advances 
and forms new resistance points.” The 
following graph illustrates the use of 
the stop order on this principle between 
March 3 and April 19, 1920. 

Of course the use of the stop order 
even by the average speculator tends 
to minimize a possible loss and to pro- 
tect capital used as well as profits 
gained. It certainly prevents an invol- 
untary investment in the stock, or be- 
ing “tied up” as the term is used. But 
for the casual speculator who bases 
his transactions on the principles of 
cycles and values as heretofore out- 
lined, the stop order is not an essen- 
tial and its use is an insurance only 
so long as its application is not made 
from the viewpoint of the trader pro- 
fessionally inclined. 

The trader is also very much con- 
cerned in what is commonly called 


group trading. Most traders stick to © 


one particular stock because they 
study every phase and aspect of this 
stock and because also, from long ob- 
servation of this stock, they are bet- 
ter acquainted with the technical po- 
sition at all times. 

The casual speculator is not accus- 
tomed to concentration of this char- 
acter and usually jumps about trying 
out this one and again that. In fact 
he hardly becomes acquainted with the 
idiocyncrasies of a stock until some 
outside influence moves him to try 
another. 

Again some traders attempt to hedge 
their speculative activities by trading 
in stocks from different groups. But 
to hedge by selling industrial stocks 
short and buying railway stocks almost 
always results in an evening up proc- 
ess at the best and a loss in both at the 


worst. 
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Speculation and the Trader 


(Concluded from page 1182) 


Group speculation is subject to eco- 
nomic factors of a greater intensity 
than the trader cares to deal with and 
while such economic consideration is 
given to a small degree, the trader is 
more interested in the trading position 
of the stock. For example as this 
chapter is written, foreign trade and 
exchange conditions prevent profitable 
business for the International and Ex- 
porting firms and the economic position 
is apparent. On the other hand the de- 
clines may have been so violent that 
a trading position has been estab- 
lished which would suggest a _ vio- 
lent but temporary reaction. This 
reaction may be safe for the trader 
to take advantage of, but might 
prove disastrous for the casual average 
speculator, whose speed in judgment is 
not sufficient to take advantage of the 
situation. The casual speculator is not 
devoting ALL of his time to the study 
as is the professional. 


Determining the technical position is 
2 practical impossibility for the casual 
speculator. He lacks both the tools 
and the training. We have noted that 
technical position enters into nearly all 
the actions of the trader and the aver- 
age speculator is groping blindly in 
attempting to reach a conclusion. For 
example one phase is to measure the 
relative resistance to a general down- 
ward trend. Our professional “takes 
a number of the most active trading 
issues and puts down in points the 
advance enjoyed by each stock during 
the most recent important upward 
movement. After the decline which 
usually follows such a movement shows 
signs of abating, he puts down in points 
the extent of each stock’s decline. He 
next reduces the number of points of 
the decline to a percentage figure, by 
dividing the number of points of the 
decline by the number of points of the 
previous advance. The stock which 
shows the lowest per cent. of decline 
is, obviously, the stock which furnished 
the strongest resistance to the general 
selling pressure.” 

If our professional traders are really 
professionals they must also, gauge the 
absorption of stock by investors, know 
the extent of the “odd lot” buying or 
selling, study the volume of transac- 
tions, take advantage of the earliest 
news items affecting prices, be able to 
calculate the force of the market, de- 
tect extent of liquidation, identify the 
top of the boom and the bottom of a 
decline and detect manipulation. 

The purpose of this chapter is to 
illustrate the extent of the technical 
knowledge necessary for the profes- 
sicnal whose probable average profits 
are about the same as in any merchan- 
dising business. If the reader is a 
casual speculator absorbed in his own 
business affairs and attempting to 


speculate from the avocation vie, 
peint, he will readily appreciate ¢ 
futility of profitable speculation if , 
acts on his own initiative, without t! 
knowledge, in attempting to profit fro; 
or forecast the day to day or week 
week movements in sfock prices. 

And yet there are thousands up 
thousands of average citizens who ru; 
into speculation in stocks for the pu: 
pose of “taking flyers” for quick profit 
It is amazing! 

(To Be Concluded) 
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COPPER. WAGES CUT 

Utah, Ray Consolidated, Nevad 
Consolidated, and Chino copper com- 
panies have posted at their mines and 
mills announcement of reduction o! 
wages, effective January l, to scale of 
wages applying prior to July 1, 1919 
This means a reduction varying be- 
tween $1.25 to 80 cents a day, accord- 
ing to employment and pay. Phelps 
Dodge and Calumet & Arizona Copper 
Co., it is understood, have also posted 
notices of reduction of wages at both 
mines and smelters effective January 
1. It is understood that all mine work 
ers receiving more than $5.35 a day 
will have their wages reduced $1 a day, 


——_—O--—— 


BETHLEHEM STEEL 


It was noted that marked weakness 
developed in the past week in Bessie 
B. stock in spite of some confident as- 
surances from certain quarters in the 
financial district that there is not likely 
to be any change in the dividend for the 
next quarter. However, the stock 
around $50 would indicate that the 
Street feels there must be a decided 
recovery in the steel business to re- 
move this doubt since profits in the 
trade have a habit in falling off sharply 

—o-—— 
CITY INVESTING 

What prompts a special stockhold- 
ers’ committee of City Investing to 
suggest to shareholders the liquidation 
of the company at this time is unex- 
plainable in view of what the Presi- 
dent says so openly. He anticipates 
the stock now selling around 80 to be 
worth $150 in two years and if any 
one is in a position to determine the 
value of a property and its prospects 
it certainly should be the man at the 
head of it, and it is his advice th« 
stockholders would be wise in fol 
lowing. 

—0———- 
KANSAS CITY SQUTHERN 

Earnings of Kansas City Southern 
are running at the rate of 10 per cent 
on the common, yet notwithstanding 
this good showing, the stock is selling 
out of line with other railroad stocks 
whose earnings are not so good, but it 
so happens that Kansas City Southern 
is not so widely distributed and this in 
a measure largely explains its inactiv- 
ity and the Street’s apathy toward it. 
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New Security Offerings 
issues of importance offered during the 
rrent week, with the exception of muni- 
11 obligations, which are listed on the 
intctpal Bond Market page. 
-_— -——- 

METROPOLITAN EDISON 

[fhe Metropolitan Edison Company 
s sold $1,000,000 refunding and im- 
ovement mortgage 8 per cent. gold 
nds, Series “A,” due November 1, 
135, at a price to yield 8% per cent. 
he company supplies electric light 
id power service in Reading and 
banon, Pa. Net earnings for the 
velve months ended October 31, 1920, 
ailable for interest charges amounted 
$885,557. Annual interest require- 
ents ou this issue and underlying 
nds outstanding with the public 
mount to 458225. The bonds are 
cured by a direct mortgage lien on 

the company’s properties subject 
to the liens of underlying bonds which 
.nnot be increased unless pledged as 
further security for this issue. 


AMERICAN MULTIGRAPH 


The American Multigraph Company 
as sold $500,000 7 per cent. serial gold 

tes, due annually from December 15, 
1921, to 1925, at prices yielding from 
8 per cent. to 7% per cent. The com- 
any is one of the largest manufact- 
rers of office printing and accessories 
equipment in the world. The present 
issue of notes is a direct obligation 
nd constitutes the only funded debt 
cf the company. Earnings for the past 
five years have averaged $487,594 an- 
ually, which is more than thirteen 
times the annual interest requirements 
on this issue. 

CONSOLIDATED GAS 

The Consolidated Gas Company of 
New York has sold $25,000,000 one- 
vear secured 8 per cent. gold notes, 
due December 1, 1921, at par to yield 
per cent. The company, directly or 
through its subsidiaries, does practic- 
ily the entire gas and electric light 
and power business in the Borough of 
Manhattan, New York City, and in 
large parts of the Bronx and Queens 
and in Westchester County, serving an 
estimated population of 4,000,000. The 
notes are a direct obligation of the 
company and will be secured by de- 
posit of $34,000,000, par value $100, of 
the capital stock of the New York 
Edison Company. 





Buy Now—Buy Income 





MISSOURI, KANSAS & TEXAS 
Until definite news is obtainable as to 
» nature of the reorganization plans, 
ttle activity in Katy meed be ex- 
ected. There is some prospect that 
the various committees will get to- 
rether soon and agree upon some 
erms which will include a stiff assess- 
ent. The latter cannot be avoided 
the reorganizers hope to raise 
ficient cash to put the road on a 
lid footing. 


December 20, 1920 




















To Shareholders 
AETNA EXPLOSIVES COMPANY: 


The undersigned had deposited with them up to Decem- 
ber 14, 1920, under the plan of sale to the Hercules Powder 
Co., or definitely committed to said plan and about to be 
deposited, a total of about 375,000 shares of the common 
capital stock of the Aetna Explosives Co. The balance 
necessary for delivery to the Hercules Powder Co. under 
the agreement of sale amounts to less than 60,000 shares. 
From present indications, this amount will be deposited 
before the end of this week. 


THE LAST DAY NAMED UPON WHICH DE-.- 
POSITS WILL BE RECEIVED UNDER THE PLAN 
OF SALE IS DECEMBER 20, 1920. 


For the information of such shareholders as are not 
familiar with the plan of sale, the same can be briefly out- 
lined as follows: The Aetna stockholders will receive $10 
per share in cash and $4 per share in Hercules Powder Co. 
7% preferred stock. Of this amount $10 in cash and 
$1.50 of Hercules preferred stock are payable upon the con- 
summation of the sale, and the remaining $2.50 of Hercules 
preferred stock will be held in escrow for a period of not 
more than one year, pending the settlement of certain con- 
tingent liabilities of the Aetna Explosives Co., Inc., for 
which liabilities $1,000,000 of government bonds, and ap- 
proximately $250,000 of other assets have been set apart, 
which must be exhausted before the escrow stock can be 
encroached. The largest of these contingent claims has 
already been settled for considerably less than half of the 
face value of the claim, and we therefore feel that the assets 
set apart for these claims should fully cover them, and that 
no part of the escrow stock should have to be used for this 


purpose, 


Shareholders wishing to take advantage of this sale must 
forward their stock to the undersigned without delay, so that 
it reaches us not later than December 20, 1920. 


Copy of agreement of deposit will be furnished upon 


request. 
J.S. BACHE & CO. 


42 Broadway 


December 15, 1920. New York 
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chain of money raising schemes 


Esau Assumes Jacob’s Place 


ARRY V. GREENE, head of Maine not to permit Greene or any 
Greene & Co., promoters of a one connected with his outfit to sell 
any of his securities in his state, at 
which has its principal office in Bos- the same time drew attention to the 

















ton, and numerous branch offices scat- 
tered all over the country, from which 
radiate hundreds of high pressure stock 
salesmen, announces his retirement 
from his various enterprises. 


Greene is not willingly stepping out 
from his profitable business. But he 
finds the general criticism of his “high 
finance” operations really have become 
a bar to raising additional funds. 


His retirement is not considered sin- 
cere and it most likely will be found 
that, while some Jacob occupies his 
piace, it will not be his voice that will 
control the policies of the Greene-bay- 
tree, but it will be the Machiavellian 
hand of Esau that will continue to pi- 
lot the company. 

“The Financial World,” when it first 
called attention to the decision of the 
Security Commissioner of the State of 


SEE I 


mushroom character of his different 
enterprises, every one of which was 
created simply as a nucleus around 
which to organize a stock selling cam- 
paign. 

This conclusion, which was drawn 
when little attention was being paid 
to Greene’s operations and methods, 
now is confirmed by an investigation 
conducted by independent committees 
into the affairs of two of his com- 
panies, The Mutual Finance Co., and 
the Commercial Finance Co. 

It was found that, with the Mutual, 
its paid-up capital was depreciated by 
bad investments and bad management 
to the extent of 34 per cent., and in the 
case of the Commercial Finance Co. to 
the extent of 41 per cent. 

At this rate it would not take long 
for the entire capital invested by the 
public to disappear entirely. 
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Security 


Yearly Maturities 
High Yield 


As a well-secured short- 
time investment we recom- 
mend the Five-Year Serial 
8% Gold Notes of a well- 
known New England manu- 
facturing company. These 
Notes are 

1. Secured by Net Quick 
Assets of 2% times, ‘and Net 
Tangible Assets of 5% times, 
the amount of these notes— 
2. Followed by capital stock 
having a current market value 
over 6 times this issue of 
Notes— 

3. Backed by a Company, 
ably and conservatively man- 
aged, and which occupies a 
prominent place in its in- 
dustry. 





Prices for various 
maturities to net from 


9.08 to 9.42% 


Ask for descriptive 
folder F.W.-390. 


| Hollister, 
| White & Go. 


*mCORPORATED 


50 Congress Street 
BOSTON 
115 Broadway 
NEW YORK 
North American Building 
PHILADELPHIA 






























































High Interest 
Rates Mean 
Bonds Yield 


6% to 814% 


Your funds can now be 
invested to yield double 
the normal interest. 


May we send you list 
of high grade bonds? 


Earnest E. Smith & Co. 


Specialists in New England Securities 
52 Devonshire St., Boston 


Members of New York and Boston 
Stock Exchanges 
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Guanajuato Reduction & Mines 6s 
Guanajuato Power & Electric 6s and stocks 
Michoacan Power 6s 
Empire Lumber Co. 6s 
Central Mexico Light & Power 6s 

53 State Street 


Hotchkin & Co. oon si tation: 





The New England Outlook 


The Railroad Problem Most Irritating Source of Worry 
Industries Fear Increases in Rates Would 
Do Great Harm to Business 


By CRAUFURD HOWSON 


Resident Correspondent 


Boston: New England is bearing 
her full share of the deflationary move- 
ment sweeping over industry and the 
commodity and stock markets. The 
factories have not started out of their 
lethargy and labor is also under liqui- 
dation. 


An extremely important development 
is the announcement of cuts of 221% per 
cent. in textile wages affecting fully 
300,000 workers. Thousands of men 
are out of work and in some cases 
employes are voluntarily submitting to 
wage reductions rather than be thrown 
completely out of work. 


Prices of goods have so fallen in pri- 
mary markets that the cut in textile 
wages is frankly aimed to bring down 
the cost of production to a point where 
a margin of profit may be afforded. As 
it now stands prices of some products 
are at or near the cost of production 
and in certain instances it is claimed 
by mill men, they are below. 


Copper Stocks 


Copper stocks on the Boston Stock 
Exchange are selling at such low 
prices that purchasing would be in- 
vited were not people so dismayed over 
the general business and investment 
situation. With such an old stand-by 
as Calumet & Hecla quoted only slightly 
above $200 per share, the lowest price 
in 31 years, lesser lights such as Cop- 
per Range, Calumet & Arizona and 
Mohawk are pretty much neglected. 
Only as far back as 1907 Calumet & 
Hecla sold at $1,000 per share. One 
has to go back to 1889 to find it sell- 
ing at a lower level than to-day. In 
that year it touched $199 per share. 


In spite of the low prices for copper 
stocks of the highest grade, however, 
there does not appear to be very much 
immediately in store for them. Before 
the war European nations used to take 
40 to 45 per cent. of the American cop- 
per output. Today their buying is neg- 
ligible and is likely to continue so until 
exchange rates move more in their 
favor or long-term credits are ar- 
ranged. 


Domestic buying of copper is also 
very slack with the brass mills run- 
ning hardly more than 30 per cent. and 
the automobile and other industries 
more or less flat. Nevertheless with 
any uplift in business, which may come 
in the spring, buying of copper might 
take a spurt. I believe that those who 
have courage to buy copper stocks at 
these levels and have plenty of patience 
will be rewarded. 





United States Smelting 


The precipitate decline in Un 

States Smelting has been largely dy 
to fears that the dividend might 
reduced or passed. Indeed such a . 
velopment is possible with the slump 
which has come about in silver and 
lead which form so important a part 
in United States Smelting’s operatio: 
I understand, however, that the break 
in the shares and absolute lack of sup 
port evident has been more largely duc 
tu the dissolution of a pool which has 
for some time been existent in th: 
stock. 


American Woolen 

The sudden winding up of the Amer- 
ican Woolen syndicate before the date 
on which it was to expire came as 
somewhat of a surprise on State street. 
Ostensibly it was wound up so as to 
give participants a chance to sell thei: 
stock and register losses for tax pur 
poses, and no doubt that was a com- 
pelling motive. The underwriting was 
rather a fizzle from the start. Stock- 
holders subscribed for only about 15,000 
shares of the new $20,000,000 common 
stock, leaving the bulk of it on the 
hands of the underwriters. 


The Transportation Question 

The New England roads are strug- 
gling along as best they may on thei: 
inadequate revenues. Needless to say 
it is a sorry record. Maine Central 
has this fall dropped out of the divi- 
dend ranks, omitting both its pre- 
ferred and common dividends. Now 
Boston & Maine has been forced to 
suspend the Jan. 1 payments on its first 
preferred stocks which were given 
exchange for the old leased line 1s 
sues. These stocks have sadly depr« 
ciated in price and New Haven stoc! 
and bonds also have dropped to the 
lowest prices on record. 


I do not believe that it is an exagge! 
ation to say that some of the dire pre 
dictions of bankruptcy may be realized 
unless aid is forthcoming promptly. But 
I do not think that the Interstate Con 
merce Commission is going to allow 
the roads of this section to go in! 
receivership wholesale. In fact ther 
is a good deal of confidence that relief 
will soon be forthcoming. If so t! 
bonds and stocks of some of the Ne 
England roads are on the barga 
counter. I believe this is particular! 
true of the Boston & Maine preferre 
issues. 


Buy Now—Buy Income _ 
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ASS ECTS OF THE OIL BUSINESS 


pretty generally conceded 


is 
| among students of the oil situation 


4 


+r 


hat great amounts of capital will 
equired for the prosecution of the 
business in the next few years. 


n no better way can this fact be 
trated,” said Henry L. Doherty, in 
address before the American Pe- 
eum Institute recently, “than to 


tate the increases in the value of 


ie oil produced in the United States 
a period of years. 


The following is a table of the value 
crude oil each year in the United 
tes commencing in the year 1908 and 
ling in the year 1918, together with 


my estimates of the value of crude oil 


roduced in 1919 and produced and to 
e produced in 1920: 


Year. Value. 


Si cdekhnstandeenionen $129,079.184 


ROA TIER 128,328,487 


Cy 


( 


— 


127,899,688 
134,044,752 
12 164,213,247 
237,121,388 
214,125,215 


ee ee ee | 


ee 


15 179,462,890 


Pe ee ee ee 


pS Sake Se wheamee ew enNes 330,899,868 
L cirssitacsseeanecnawes 522,635,213 
Sic ceed inetaas ase edeninn 703,943,961 


| BES err mer ennpe re 789,432,710 
1,300,000,000 


My authority for the values, 1908 to 
18, inclusive, is page 973 “Petroleum 
1918,” issued in 1920 by the United 
ates Geological Survey, and the esti- 


mates for 1919 and 1920 are based upon 
he weighted average value of crude oil 
roduced in 1919, together with esti- 
nates of production for 1920. 


“According to the figures of the Geo- 


ogical Survey the total of all oil pro- 
uced in the United States, since its dis- 
very down to and including the year 
18, was $4,528,867,168, so that the esti- 


mated value of the crude oil produced 


nd to be produced in the United States 
in the year 1920 is equal to one-fourth 
f the value of all the crude produced 


rior to 1918, When we add to the fig- 
ures for 1920 the values of oil imported 


m Mexico and then realize that this 


increased cost of the raw material must 


t 


I 


tT 


have added to it vast transportation, 


anufacturing and ‘distributing costs, 
e financial necessities of the oil busi- 
s, if the production of oil is to 
ial the constantly increasing demand, 
come such as to leave my mind in a 
te where I am willing only to state 
concrete facts and leave deductions 
to the exact future capital require- 
nt of the oil business to others.” 


—o—__ 


INDUSTRIAL ALCOHOL 
Wall Street statistician has figured 
ts of Industrial Alcohol as equal to 
a share on the common, with 
company’s current assets increased 
© in five years and working capital 
inced 98% 
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Booklet of Securities 


The productive use of funds is without doubt the 
business undertakings. 


Sound knowledge and definite information is the 
foundation of careful investment 
The Booklet of Securities, comprising over 


: inite and up-to-date 
information on all active securities 


Write for FW-018, “Booklet of Securities” 


Whitney & Elwell 


Members New York and Boston Stock Exchanges 
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NEW HAVEN’S DECLINE 

It was just about ten years ago that 
New Haven was selling for just ten 
times what it brought in the market in 
the past week. Such has been the fall of 
this once king pin among the railroads. 
There was a time when every rich man 
in New England did not think his es- 
tate complete without some of the 
stock included. The property, was so 
entrenched in the confidence among 
investors that they held onto it despite 
all rumors which began to permeate 
financial circles because of the loose 
management it was receiving at the 
hands of Mellon. Were it not for the 
hope that the control of it could be 
purchased cheap by some other rail- 
road the steady decline in the stock 
could be taken for some impending 
trouble, and there are some who believe 
even a receivership would in the end 
be more helpful for the property than 
the dripping away in the stock from 
day to day, for then it could be reor- 
ganized on a healthy basis. But such 
a contingency is stoutly denied in Wall 
Street. One railroad that could use the 
New Haven’ advantageously and 
through its possession command a dom- 
inating position over the New England 
seaboard would be the Pennsylvania; 
another road that could also acquire it 
to advantage is the New York Central, 
but not to the extent of the Pennsyl- 
vania for it already has an entrance 
into Boston through the Boston & AI- 
bany. Judging by the weakness of its 
stock and bonds the fate of the prop- 
erty appears to be hanging in the bal- 
ance. 








oO 
AMER. TEL. & TEL. 

Of the companies whose stocks are 
widely distributed this company’s stock 
displays considerable strength. Rela- 
tively it occupies about the same posi- 
tion in public confidence that Penn- 
sylvania does. It holds firm around 
98, not a bad position for an 8 per cent. 
dividend payer. 
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RICHARDSON, 
HILL & CO. 


Established 1870 


Investment 
Securities 


Write for list of offerings 


50 CONGRESS STREET 
BOSTON, MASS. 


Bangor Portland New Haven 


Members New York, Boston and 
Chicago Stock Exchanges 














Thomas C. Perkins 


Constructive Banking 


36 Pearl Street 
Hartford, Conn. 


15 State Street 
Boston, Mass. 





Specialist for eighteen 
years in the Financing 
of established and 
prosperous Industrials. 








Entire stock issues 
underwritten and distributed. 


























Denver Saint Vrain Irrigation Dist. 6’s 
Erie Electric Motor 5’s, 1941 

Greeley Poudre Irrigation Dist. 6’s 
North Denver Irrigation Dist. 6’s 
Turlock Irrigation District 6's 


H. C. SPILLER s CO., Inc. 








17 Water Street - - BOSTON 
63-65 Wall Street - - NEW YORK 
1201 
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Kernels 
(Concluded from page 1177) 
Foreign Exchange and Conditions 
Foreign Exchange—Steady. Demand 
sterling ranges from $3.43% to $3.48% 
against $3.69% to $3.74% for the cor- 
responding week in 1919.— Canadian 
dollar ranges from 85.20 cents to 
86.50 cents against 86.30c to 87.80c 
a week ago.— German marks, French 
and Belgium francs higher.+ Italian 

lire off.— 

Bank of England rate, 7 per cent., un- 
changed. Ratio of Reserve 9.34 per 
cent. against 7.90 per cent. a week 
ago.+ 

Money and Banking 

Call mioney ranges from 6 to 7 per cent. 
against 7 to 9 per cent. for the cor- 
responding week in 1919.+ 

Time money ranges from 7% to 7% per 
cent, against 6% to 8 per cent. for 
the corresponding week in 1919.— 

Commercial paper ranges from 7% to 
8 per cent. against 5% to 6 per cent. 
for the corresponding week of 
1919.— 

Bank clearings for the week $7,483,- 
892,200 against $8,801,948,978 a week 
ago, and $8,917,230,491 a year ago.— 

Clearings for the month of November 
$36,005,184,243 against $39,350,218,392 
for November, 1919.— 

Federal Reserve—Ratio of Reserve 44.5 
per cent. against 44.1 per cent. a week 
ago.+ 

Trade 

Production continues to decrease. 
Wages lower. Unemployment gains.— 

Failures—326 against 339 a week ago.+ 


Political 


Congress revives war finance board to 
expand credit for farm products.— 


Industrial 
1620 Corn Crop—3,199,126,000 bushels 
against 2,917,450,000 bushels for 1919+ 
Wheat, 750,648,000 bushels against 
940,987,000 bushels Cotton, 12,987,- 
000 bales against 11,420,763 bales.+ 
—o—— 
PENNSYLVANIA’S LOADINGS 
Latest figures available disclose the 
fact that on the Pennsylvania system 
during September an average load of 
almost 53 tons per car was attained in 
carrying nearly ten million tons of coal, 
coke and ore. Freight shipped in car- 
load quantities totaled more than 16,- 
000,000 tons. This was an increase of 
more than 2,000,000 tons over the August 
traffic. The number of cars required 
with which to handle this tonnage was 
369,265 and the average load per car 
was 43.4 tons. This figure marks the 
peak of the progressive improvement 
since June, brought about by the Penn- 
sylvania system’s wide campaign for 
increased carloading efficiency. The 
June figure of tons per loaded car was 
41.7. This was increased to 42.1 per 
cent. in July, 42.2 per cent. in August 
and 43.4 per cent. in September. 
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FOR SALE 


$100,000 Second Farm 
Mortgage Notes 


in amounts and maturities to suit, at 10% per 
annum discount off the face of the notes. 


An unusual opportunity to secure a maximum 
return on your surplus funds consistent with 
absolute safety. 


These notes bear the guaranty of one of the 
best rated farm loan companies of the South- 
west. 


For particulars address F. H. E., care of The 
Financial World, 29 Broadway, New York. 











SMALLER INGOT OUTPUT 





Curtailment in the steel industry is 


emphasized by a report on steel ingot How to 
production by the American Iron and Develop Your 
Steel Institute, showing a decrease of Financial Skill 
377,312 gross tons haw November from Use the simple methods employed 
that of the preceding month. Nearly by financial leaders of the World! 
ll of this 1 : 7 A tremendous advantage is gained 
all of this loss occurred in open hearth by Those who understand and con- 
ingots, of which there were produced stantly adopt such methods. 
374,002 gross tons less. Total produc- What These Methods Are 
tion by thirty companies making 85.12 And How You May 
per cent of the country’s gross ingot Adopt Them At Once 
output was 2,638,670 gross tons, of to your life-long personal advan- 
which 1,961,861 were open hearth; tage, is explained in our FREE 
673,215 tons Bessemer and 3,594 gy nedinncce- oe 
’ ’ Page 4 contains a most remark- 
tons all other grades. These figures able my which will place 
are practically the lowest of the cur- Lar of Legis a eas betes 
rent year, and compare with 2,638,302 straight to the destination—finan- 
tn Ansil. th . _— cial affluence and ease. 
tons in April, the previous low mark. The diagram: on page 8 may 
prove e turning point of you 
“ap whole life. A tinafted sumber.onty 
oO s treati 
BITTER SWEETS FROM TEXAS been printed. for FREE distribu. 
: : on at is time. A prompt re 
Oil schemes have been temporarily quest brings immediate response. 
abandoned by the Securities Holding Ask for a copy of F.W.-1219. 
Co. of Houston, Texas. Probably the 
concern finds the public no longer AMERICAN INSTITUTE 
swallows such baits. So in the hope OF FINANCE 
that they can catch them on another 15 Beacon Street, Boston, Mass. 








hook they have organized a candy mak- 





ing concern, the only one they claim 








in the Lone Star State, and conse- 


quently has in hand the catering to Island Oil & 


the sweet tooth of 6,000,000 Texans. P 
All they have to do is to start busi- Transport Corporation 


ness and all this trade will rush to 


them. Such nonsense they are try- Voting Trust Certificates 
ing to make their people believe and Holders of the above will find it to the 
it must be a simple-minded person who eee ee ee 


will take such “guff” seriously. That 
these people do not know what they 
are talking about is seen in their state- 
ment that no candy manufacturing con- Sumitedine: of thew tak 
cern ever has failed. Right here in ‘i Re 88 a —— 
New York we know of at least two nee 
of them, and strangely enough both tisain Wditen Adwentionen 
were launched by get-rich-quick pro- Kindly Mention The Financial Wor! 
moters. 


Howard D. Ross 


President 


Metropolitan Petroleum 
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\ew Farm Credit Plans 
By C. M. HARGER 

() field is the matter of farm 
credit in other directions in or- 
riod of deflation and maintain 
nancial integrity. The Farm 
active in offering its assistance 
government and to the producer; 
xtending the Farm Loan act to 
of lending the profits of the Fed- 
banks to the farmer on ware- 
receipts and ‘possibly on private 
that he may better carry on his 
rations. This would liberate $100,- 
the volume of our agricultural 
ss, but it would have an impres- 
t relief. The farmer is right now 
ng many difficulties. He has held 
he probably spent more freely 
n he would have done had he not 
ions must be met. His bank is ask- 
ng him to meet some of his obliga- 
hrough making a mortgage on his 
ind, he finds that there is here also 
Hence he is puzzled as to his position. 
The Federal Reserve bank has ex- 
redit possible without weakening the 
itire commercial structure and can 
sen to such heights that with the fall 
in price levels of products the sale of 
still, except at low prices. Had the 
rtgage bankers not insisted on con- 
were bitterly criticised at the 
e) the entire mortgage field would 
ns. It is to their credit that they 
used to accept the speculative land 
rth, and made the loans on so con- 
vative a basis that they can stand 


F direct interest to the farm loan 
jer that the producer may tide over 
Mortgage Bankers’ Association has 

Senate is being prepared a bill 

Reserve Banks through the Farm 

s of grain or farm machinery, in 

0, not a great sum when we con- 

ve moral effect and also give some 
grain and seen the price cut in 
ected high prices, and these obli- 
tions, and when he tries to do so 
a shortage of investment funds. 
nded to the agricultural sections all 
go little farther. Land values have 
real estate is practically at a stand- 
rvative appraisements (for which 
vy be feeling the effect of injudicious 
1es as a true measure of real estate 
deflation period without shrinking. 


1 


1e farmer is just now somewhat 
tent to conditions. He feels that 
has not had a fair deal in the re- 
stment period and wants to see 
er prices for his products. He has 

unwilling to take his losses and 
e waits for something to be done 
him. New credit plans will do 
h to make his state of mind easier 


ember 20, 1920 


and to reconcile him to conditions. 
Some brokers report that borrowers 
have been slow in remitting interest 
on mortgages, but, like the banks, be- 
lieve that eventually there will be a 
movement of products and a gradual 
liquidation of debts. It is, of course, 
essential that the farmer continue to 
prosper if the farm mortgage is to 
mairtain its stability. So every move- 
ment that assists him in meeting his 
daily and monthly obligations means 
just that much better outlook for’ his 
larger duties. The possibility of open- 
ing foreign markets more fully, better 
marketing facilities and extension of 
credit are all in his direction. The 
investors in farm mortgages should 
feel that any influence they can extend 
in any of these is for the benefit of 
the entire field of agricultural financ- 
ing. Reduction of the farmer’s short- 
term borrowing is the first requisite 
and he cannot accomplish this to the 
fullest desired extent until he has 
raised another crop. So that we shall 
probably see several months of strained 
conditions in the agricultural states. 
Perhaps, as some students of affairs 
declare, conditions are not so bad as 
impulsive publicists picture them, and 
events will work out the solution, but 
what is needed right now is a better 
morale, a mental confidence that will 
put cheer into the situation. That will 
be the result of credit plans promoted 
to assist the farmer over the rough 
spots until he can readjust his view of 
affairs once more. 
—0--—_ 
A RIDICULOUS CONTRAST 

For a strong argument why investors 
should buy stock of the Edmonds Oil & 
Refining Co. the company’s fiscal agents 
cite the passing of dividends of some 
of the leading industrial corporations 
Another alluring proposition is made 
of a possible 50 per cent. because the 
stock was so underwritten that at least 
one-third of all earnings must be ap- 
plied to dividends; but to broil quail 
you must first catch him. Investors are 
asked to inquire of themselves whether 
Edmonds Oil & Refining Co. gives them 
a reasonable chance of making $1,000 
swell into $20,000 in sixty days. They 
should know if the company does not— 
but the chances are very much that it 
never will do it or anywhere near it. 
The query is artfully put forth to subtly 
suggest almost an impossibility. 
(y—-- 

AMERICAN TYPE FOUNDERS 

American Type Founders Company 
reports for the year ended August 31 
net profits after taxes of $761,693, equal 
after deducting preferred dividends to 
$14.56 a share on the $4,000,000 common 
stock. In the previous year the com- 
pany reported net profits of $518,484, 
equal to $8.56 a share on the common. 
After deducting both common and pre- 
ferred dividend requirements there re- 
mained for the company a final surplus 
for the year of $422,351, against $182,699 
in 1919, 
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The Foreign Field 


(Concluded from page 1183) 


cession is expected to be perceptible 
soon and to be very favorable. 


Regarding the decision of the Gov- 
ernment the Parliamentary Secretary 
to the Board of Trade has made the 
following announcement: 


“The question of facilitating the 
utilization of the export credit scheme 
has been under consideration for some 
time. The Board of Trade have es- 
pecially been in communication with 
the Treasury in regard to the proposal 
that the percentage of the cost of the 
goods to be advanced to the exporter 
should be increased from 80 per cent. 
tu 100 per cent. Sanction has now been 
given for this increase in the propor- 
tion to be advanced, subject to recourse 
remaining as heretofore against the ex- 
porter in respect of 20 per cent.” 


—o— 


New Brussels Parley 

The second international conference 
convened in Brussels last week to dis- 
cuss the question of German repara- 
tions. Representatives of five allied 
powers were in attendance, but the 
United States, although invited, did not 
have representatives. 


According to the French comment 
which has reached this side of the At- 
lantic, there is confidence that the 
Germans will propose some concrete 
ideas for payments, regardless of the 
statement that has come out from Ber- 
lin to the effect that they have not as 
yet anything definite in mind. 


Should the German attitude develop 
in uncertainty, it is the intention of the 
experts of the allied group to present 
them with a questionnaire. There is a 
noticeable, rather striking, change in 
the tone of the French press and 
French officials in their attitude toward 
the whole question. One of the most 
roted of the Paris newspapers, which 
has by far the largest circulation in 
France, said editorially that “We must 
get it into our heads once and for all, 
that the use of force is not enough to 
make Germany pay.” In other news- 
papers there are similar comments. It 
is further hinted in dispatches from 
leading New York newspapers that 


France is willing to accept th: 
point widely held in Ameri 
Great Britain that Germany’s < 
to pay, whether in cash or ot! 
is the chief factor of the who! 
lem rather than a _ valuation 
total damage caused by the | 
armies. This attitude has not y, 


= 


-en 
officially accepted by the French Par. 
liament but indications are ‘hat 
Premier Leygues may be al to 
swing matters in that direction 

——_O———— 

Japan 
There is in evidence in Japan cop- 
siderable activity pointing to the ex. 
tensive construction of new lines of 
steam and electric railways. Charters 


have been granted to numerous com. 
panies already this month. 

Although the economic situation in 
Japan is far from being reassuring, 
there does not appear to be any par- 
ticular falling off in development 
work. 

Japan during the current year has 
imported a large number of electrical 
and gas appliances, indicating a pos- 
sible early resumption in _ building 
work. 

—Oo— > 


Foreign Finance 

John McHugh, who is one of the 
moving spirits in the big movement 
looking toward development of foreign 
trade, in a recent address said: 

“In round figures we have already 
advanced approximately $9,000,000,000 
to impoverished Europe. It has been 
estimated and I believe not disputed, 
that it will be necessary to add to this 
credit two or three billion additional, 
either in cash or in goods. 

“Therefore, in our own interest, the 
investing in European securities is ab- 
solutely imperative, and, in addition, 
no one will question the humanitarian 
duty in helping to rehabilitate Europe 
This helps them to help themselves 
and by exporting their goods which 
we need, exchange and trade condi 
tions will gradually be adjusted to 4 
more normal basis.” 


Buy Now—Buy Income 
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Kindly Mention 
The Financial World 
When Writing Advertisers 


Foreign Bond Suggestions 


Rate of Value 

Bonds Interest ; 

United Kingdom War Bonds 1929-47.. 5% $287.00 per £100 bond $ 

United Kingdom Victory Bonds...... 4% 247.00 per £100 bond 
Rep. of France National Loan....... 5% 49.50 per 1,000 francs! - 
Fifth Italian Con. War Loan........ 5% 28.00 per 1,000 lire ) 
Belgian Nat. Restor. Loan............ 5% 55.00 per 1,000 francs / 
New French Loan of 1920............ 5% 58.00 per 1,000 francs ! 


NOTE—The United Kingdom Victory Bonds are retirable by lot ov«* 
period of sixty years, beginning September 1, 1920. ; 7 

NOTE—New French Loan retirable within sixty years by semi-annual « ' 
ings. Next drawing March 16, 1921. The bonds drawn are paid off at the rate 
of 150 per cent. 1,500 francs for each 1,000-franc bond. 
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rest rates and a free 
lit in the near future. 


Views in The Street 


Wagner & Co. in their weekly 
il review say: 


thwhile views conflict as to 
r the deflationary movement has 
nt itself. The solution of pres- 
ficulties seems to resolve itself 
adjustment of three situations. 
are: (1) stabilization of foreign 
ges, or the arranging of credits 
» manner that will enable the for- 
1yer to purchase goods and raw 
als in the United States upon 
al exchange basis; (2) fixing of 
iount of Germany’s reparation 
basis which will insure whole- 
{ cooperation upon the part of 
rman people, and (3) revision of 
x laws which will lift the pres- 
irdensome taxes from American 
Ss. 


idence of influential accumulation 
resentative securities in recent 
markets indicates that well-in- 
d and far-sighted bankers 
ss men regard the situation as 
ing or about to change for the 
There is quite conclusive evi- 
that urgent liquidation has run 
irse. Weare probably in the final 
s of the major decline in the stock 
et. Tension that has prevailed in 


and 


money market for many weeks has 


xed and all signs point to lower 
supply of 
This, it is 
ed, will cause sharp advances in 
me-bearing securities. Railroad 
railroad 
es appear to be in the strongest 
safest position of any group of 
rities. Their recent weakness has 


n due to selling by people who were 


rd pressed to provide funds for final 


“” 


payments. Copper shares are at 
war panic price levels. When the 
| goes to work in earnest the de- 
| for copper metal will undoubt- 
tax the productive power of the 
I's copper mines. Copper shares 
be regarded as excellent specula- 
purchases. Public utility and oil 
ties that are well seasoned ap- 
to have a promising outlook.” 


———-O0——_ 
THE OUTLOOK 


S. Bache & Co., in 


of the week, say: 


their market 


ere money supply, or lack of it, 
id so much to do with security 
as in the last several months, it 
that 


tions amounting to around a bil- 


be reasonable to expect 

1a half in cash during one day, 
; the case during this week, would 
een disturbing; nevertheless, the 
e of prices was agitated only in 
ful, choppy way. The real agita- 
as been going on in the weeks 
ling, during which arrangements 
fecting these colossal transfers 


ember 20, 1920 


were being made. The trend of stock 
prices still fails to forecast business 
revival months ahead. Total loans in 
the Federal Reserve banks are around 
$281,000,000 greater than at this period 
at a much higher price-level, a year 
ago, but conditions of the Bank show 
improvement over a week ago, and this 
improvement should continue. After 
the first of the year, easier money 
should better the outlook for securities 
of fixed income, at least. 








VANADIUM 
President Replogle’s explanation of 
why the Vanadium Steel  divi- 
dend was cut to $1 a share did not 


suffice to hold the stock up when the 
announcement of the 
public. 


action became 
What appears to be the main 
trouble with Vanadium is the general 
lack of knowledge of what is really 
behind it. While it is generally ap- 
preciated that the old company was 
taken in hand during the craze to 
capitalize the public taste for indus- 
trial stocks and its capital consider- 
ably increased. Today the Street is 
not taking everything for granted, but 
is in a scrutinizing mood and in this 
state of mind is not so confident of this 
project as are the re-creators of it. 


— o0---——- 


STUDEBAKER 


If the earnings of the Studebaker 
Company are at the rate of $15 a share 
for the common, as it is stated in a 
financial paragraph in one of the news- 
papers, in spite of the decreased pro- 
duction, then it must be conceded that 
the stock around $40 a share is de- 
cidedly weak. The company is for- 
tunate in making other lines besides 
automobiles, such as farm wagons, 
carriages and a-full line of saddles 
and harness. The stock has been no 
stronger than the other motor shares 


— —0O--— 
Next Maturity 
The next British loan maturing in 


in this country is United Kingdom of 


Great Britain and Ireland 5% per cent. 


~ 


notes for $150,000,000, payabie 
November 1, 1921. 
October, 
cent. and interest. 
ot 844 in the Spring of 1917, but since 


secured 
These notes were 
1916, at 
They sold at a low 


offered in 9814 per 


the armistice have been steady. Pay- 
ment of these notes will release other 
collateral security 


$180,000,000, 


securities used as 


ot an aggregate value of 


consisting of American and Canadian 
securities amounting to $90,000,000 and 
bonds of the Government of Australia, 
Union of South Africa, New Zealand, 
Argentina, Chile, Cuba, Japan, Egypt 
and India and 3ritish 
railways of an aggregate value of not 


less than $90,000,000. 


securities of 


li es 9 De a aks a Bao 


Reporter’s Diary 
(Concluded from page 1188) 


put into effect in the last few months 
will be followed by a further falling 
off early in the new year. Wages are 
also expected to be lowered where cuts 
have not already been made. These 
unfavorable factors in the copper sit- 
uation are well known, but so far buy- 
ing, which was said to be awaiting 
normal prices for the commodity, has 
failed to materialize. Several of the 
porphyrys have reduced their output to 
a basis 50 per cent. below normal. In- 
spiration Copper is said to be on a 
monthly schedule of 5,000,000 pounds 
and Anaconda is turning out at the 


present time 10,000,000 pounds per 
month. These represent a 50 and 40 
per cent. production basis. Quincy 


Mining has been producing copper on 
a basis of 60 per cent. of a ten-year 
average output. Wages have been cut 


15o¢ 


oO. 


Standard Oil Dividends 

Standard Oil dividends in the last 
quarter of 1920, will amount to $31,- 
861,824 against $28,326,687 in the same 
period of 1919 and $24,035,252 for the 
corresponding period of 1918. This in- 
crease was due to the payment on the 
various preferred issues and also to 
large extra payments on the various 
preferred issues and also to large extra 
payments, among which were $35 a 
share by the Solar Refining Company 
and $5 a share each by the Standard 
Oil Company of Indiana and Prairie Oil 
and Gas Company. Ohio Oil Company 
paid an extra of $4.75 a share, while 
Illinois Pipe Line increased its regular 
payment $2 a share. Total dividend 
payments by the Standard Oil Com- 
panies for the current year amounted 
to $115,776,792, compared with $105,- 
901,477 in 1919, and $103,480,916 in 1918. 
The payments this year are the largest 
since Payments in the 
last quarter of 1920 are the largest with 
the exception of the first quarter of 
1913, when $39,335,352 was disbursed 
by Standard Oil of New Jersey as a 
special dividend. Since the dissolution 
in December, 1911, $810,846,067 have been 
paid in dividends by the various com- 
panies. 


dissolution. 


, 


Larger Cigar Output 
Production of cigars in October in- 


creased 4.01 per cent. over the corre- 


sponding month last year, amounting to 
704,799,089 against 677,622,154 in the 
same month of 1919. Cigarette output 


lecreased 23.5 per cent. and manufac- 

tobacco 31 per cent. Manufac- 
attribute the falling off in the 
last two articles to the desire of job- 
bers and retailers to reduce inventories. 
fhey state, that inventory 
cutting has been practically completed 
and that business is gradually recover- 
ing 


tured 


turers 


however, 
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Read by Investors for 
Facts About Their Holdings. 
Investment Information Column 


New Vork Tribune 


First to Last—the Truth 











Examinations, Geology and Pro- 
duction Reports, Valuations, Eco- 
nomic and Financial Phases of New 
Projects given special attention. 


W.G. WILLIAMS, Cons.Eng. 


OKLAHOMA CITY, OKLAHOMA 


The Petroleum Industry presents problems dif- 
fering greatly from those encountered in any 
other business. To handle the engineering phases 
of these problems I have developed the only con- 
sulting organization In the world devoted exclu- 
sively to matters of petroleum geology, produc- 
tion and refining. 











DIVIDENDS 


KANSAS GAS AND ELECTRIC CO. 
Wichita, Kansas 


PREFERRED STOCK DIVIDEND NO. 43 


The regular quarterly dividend of one and 
three-quarters per cent. (1%%) on the Pre- 
ferred Stock of this Company has been de- 
clared, payable January 3, 1921, to preferred 
stockhelders of record at the close of business 


December 22, 1920. 
WILLIAM REISER, Treasurer. 


KERR LAKE MINES, LIMITED 
61 Broadway, New York 
DIVIDEND NO. 9 

December 14, 1920. 
The Board of Directors have this day declared a divi- 
dend of 12%c. per share on the capital stock of the 
Company, payable January 15th, 1921, to stockholders 
of record at the close of business on December 3lst, 

1920. Books will not close. 
E. H. WESTLAKE, Treasurer. 











Libby, McNeill & Libby, Chicago 
Dividend No. A5 


Dividend of FIFTY CENTS ($0.50) per share on the 
capital stock of Libby, McNeill & Libby will be paid 
on January 3, 1921, to stockholders of record December 
10, 1920, as shown on the books of the Company. 

On account of annual meeting, transfer books qill 
be closed from December 11, 1920, to January 13, 1921, 
inclusive. HARRY WILLIAMS, Secretary. 














DIVIDENDS 


THE AMERICAN BRAKE SHOE 
AND FOUNDRY COMPANY 


NOTICE OF DIVIDENDS ON NEW  PRE- 
FERRED AND NEW COMMON STOCK P 

The Board of Directors of The American 
Brake Shoe and Foundry Company has this 
day declared a quarterly dividend of one and 
three-quarters per cent. (1%%) upon the new 
preferred stock of the company and a quarter- 
ly dividend of One Dollar ($1.00) per share 
upon the new common stock of the company, 
said dividends to be payable, in the case of 
each class of steck, on December 31, 1920, to 
stockholders of record at 3 o’clock P. M. on 
December 21, 1920, and thereafter to the 
holders of all such new preferred and new 
common stock of the company as may be 
issued and exchanged for preferred and com- 
mon steck of the company authorized prior to 
and outstanding at the time of the amendment 
to the certificate of incorporation of the com- 
pany. 

Checks will be mailed. 

GEORGE M. JUDD, Secretary. 
Dated, New York, December 14, 1920. 








AMERICAN GAS AND ELECTRIC COMPANY 


PREFERRED STOCK DIVIDEND 
New York, December 13, 1920. 
The regular quarterly dividend of one and 
one-half per cent, (144%) = the issued and 
outstanding PREFERRED Capital Stock of 
American Gas and Electric Company has been 
declared for the quarter ending January 31, 
1921, payable February 1, 1921, to stockholders 
of record on the books of the amma at the 
close of business January 15, 1921. 
FRANK B. BALL, Treasurer. 





AMERICAN GAS AND ELECTRIC COMPANY 


EXTRA DIVIDEND COMMON STOCK 

New York, December 13, 1920. 
An extra dividend of two per cent. (2%) on 
the issued and outstanding COMMON Capital 
Stock of American Gas and Electric Company 
has been declared out of the surplus net 
earnings of the Company, payable in COM- 
MON stock January 2, 1921, to stockholders of 
record on the bocks of the Company at the 

close of business December 17, 1920. 
FRANK B. BALL, Treasurer. 





AMERICAN POWER & LIGHT CO. 
71 Broadway, New York, N. Y. 
PREFERRED STOCK DIVIDEND NO. 45 


The regular quarterly dividend of 14% on 
the Preferred Stock of the American Power 
& Light Company has been declared, pavable 
January 3, 1921, to preferred stockholders of 
record at the close of business December 18, 
1920. WILLIAM REISER, Treasurer. 





DIVIDEND 
THE BARRETT COMPANY (N. J.) 

The Directors have authorized the payment of a 
quarterly dividend on the Preferred Stock of The Bar- 
rett Company up to and including December 31st, 1920, 
to stockholders of record December 15th, 1920, of One 
Dollar and Forty-six Cents ($1.46) per share, payable 
January 3rd, 1921. The quarterly dates upon which the 
dividends of the Preferred Stock of The Barrett Com- 
pany shall be paid in the future shall be changed from 
January 15, April 15, July 15 and October 15 to Janu- 
ary 1, April 1, July . _and October 1 

RNEST J. STEER, Treasurer. 
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OFFICE OF 
MONONGAHELA VALLEY TRACTION CO. 
Fairmont, W. Va., December 16, 1920. 


The Board of Directers of this Company has 
today declared a dividend of 37\%4c. per share 
on its new preferred stock, payable January 8, 
1921, to stockholders of record at the close of 
business December 31, 1920. 

The transfer bocks will remain open. Divi- 
dend checks will be mailed. 

WANTON MILLER, Treasurer. 





THE NEW YORK CENTRAL RAILROAD CO. 
New York, December 15, 1920. 

A Dividend of One Dollar and Twenty-five 
Cents ($1.25) per share on the Capital Stock 
of this Company has been declared, payable 
February 1, 1921, at the office of the General 
Treasurer, to stockholders of record at the 
close of business January 3, 1921. 

For the purpose of the Annual Meeting of 
Stockholders of this Company, which will be 
held January 26, 1921, the stock transfer books 
will be closed at 3:00 P. M., January 3, 1921, 
and reopened at 10:00 A, M., January 27, 1921. 

MILTON S. BARGER, General Treasurer. 


UNITED LIGHT AND 
RAILWAYS COMPANY 


Davenport—Chicago—Grand Rapids 
PREFERRED STOCK DIVIDEND NO. 41 


The Board of Directors has declared a divi- 
dend of one and one-half (144) per cent. on 
the First Preferred Stock, payable out of the 
surplus earnings, on January 3d, 1921, to stock- 
holders of record at the close of business 
Wednesday, December 15, 1920. 

First Preferred Stock transfer books will re- 
open for transfer of stock certificates at the 
opening of business, December 16, 1920. 


L. H. HEINKE, Secretary. 
December 7th, 1920. 


THE WESTERN UNION TELEGRAPH CO. 
December 14th, 1920. 
DIVIDEND NO. 207 
A quarterly dividend of ONE AND THREE-QUAR- 
TERS PER CENT. has been declared upon the Capital 
Stock of this Company, payable at the office of the 
Treasurer on and aiter the 15th day of January, 1921, 
to shareholders of record at the close of business on 
the 20th day of December, 1920. 
The transfer books will remain open 
G. K. HUNTINGTON, Treasurer. 











PUBLIC UTILITY SECURITIES. 
H. F. McConnell & Co., 65 Broadway, N. Y. C. 


Bid. Asked. 
American Lt & Trac com........ 92 98 
American Lt & Trac pfd ........ 77 80 
Adirondack Pr & Lt com........ 12 15 
Adirondack Pr & Lt pfd ........ 72 76 
*American Gas & Electric com.... 97 100 
*American Gas & Electric pfd..... 3D 37 
American Power & Light com.... 45 50 
American Power & Light pfd.... 58 62 
American Public Utilities com.. 7 15 
American Public Utilities pfd .. 20 30 
American Waterworks Elec .... 2 4 
Am W W & E participating pfd.. 4 6 
American W W & E Ist pfd.... 36 40 
Carolina Power & Light com.... 28 3 
Cities Service com ........... 250 255 
Cities MOPS OTE 2c cccccccccecs 64 O5ex 
Cities Service Bankers Cert .... 31 33ex 
Cities Service 7% Series B '66..124 130 
Cities Service 7% Series C '66.... 89%4 92 
Colorado Power com ...........- 9 11 
Colorado Power pfd ............ 77 R3 
Commonwealth Pr Ry & Lcom.. 9 11 


Commonwealth Pr Ry & L _pfd. 
Denver Gas & Electric Gen 5s.. 
Electric Bond & Share pfd..... 
Empire District Electric pfd... 
Federal Light & Trac com..... 
Federal Light & Trac pfd.... 


Gas & Elec Securities com..... 2° 


Gas & Electric Securities pfd... 


Northern Ohio Electric com.... 


Nortbern Ohio Electric pfd 
Northern Ont Lt & Pr com...... 


Northern Ont Lt & Pr pfd...... 4 


Southern States Power com.... 37 
Southern States Power pfd ..... i4 


Pacific Gas & Electric pfd.... 


Republic Ry & Light Co com.... 


Republic Ry & Light Co pfd.... 
Southern California Edison com.. 


Southern California Edison pfd .. 


*Standard Gas & Electric com... 


*Standard Gas & Electric pfd..... 3 
Tennessee Ry Light & Power com 


Tenn Ry Light & Power pfd.... 
United Light & Rys com ........ 


United Light & Rys Ist pfd...... 5 


Western Power com ............ 


Western Power pfd ............ f 





*Par value 50. 








CINCINNATI QUOTATIONS 


American Laundry Mach com.... 
American Laundry Mach pid .... 
American Rolling Mill com...... 
American Rolling Mill 7% pfd... 
American Seeding Mach “eo 
Cincinnati Union Stk Yards. 
Globe Wernicke pfd ............ 
Gruen Watch Co com .......... 
Gruen Watch Co Ist pfd...... 
Gruen Participating pfd ........ 
Procter & Gamble com $20 par.. 
Procter & Gamble 6% pfd. ? 
Procter & Gamble 8% gee 


Rudolph Wurlitzer pfd .......... { 


U 8S Print @& Lith com .......... 
U S Print & Litho Ist pfd....... 
U 8S Print & Lith 2d pfd ........ 
Cin & Suburban Bell Tel ........ 
Cincinnati Gas & Elec (ex) : 
Cincinnati Gas Transportation : 
GQ BC GOR So cedcctecsccescacs 
CS HB C Be ccccccscvccevtcess 
Cincinnati Street Railway 





EX Ex dividend. 


Bid 





TOLEDO SECURITIES. 


Tucker, Robinson & Co., Tole 


STOCKS. 


Commonwealth Bldg Co cor...... 
GoemOren. Weel .ccccococcscesece 
Huebner-Toledo Brewing pfd.... 
Libbey-Owens COM .......+.++65. 
Léber-Owens PTE cccccccecvccccce 
Louisville Home Tel............ 
Milburn Wagon Ccom.........+.. 


Milburn Wagon pfd............. { 


National Dairy Co com.......... 
National Dairy pfd.............. 
National Supply com............ 
National Supply pfd............. 
Ohio State Tel Co com........... 
Ohio State Tel Co pfd........... 


Owens Bottle pfG....cccccccccss f 


Paragon Refining com........... 
Paragon Refining pfd............ 
Toledo Machine & Tool com...... 
Toledo Milling Machine com..... 
Toledo Milling Machine 8% pfd.. 


Bonds 


Commonwealth Bldg Co 5s...... ¢ 


Cuyahoga Telephone 5s.......... 


Huebner-Toledo Brewing 6s...... 3 
Louisville Home Tel............. ¢ 


Ohie State Tel Co Se......ccccces 
Toledo Gas, Elec & Heating 5s.... 
Toledo Heating & Light.......... 
Toledo & Western Ry 5s........ 


do, 


Bid 


95 
+ a 


95 


20 


100 
70 





Dividends Declared Dec. 9-16 


Rate Stock of 

P. C. Rec. 
Am Type Fdrs ... 1 Q Jan. 15 
Balt & Ohio pfd.. 2 S Jan. 15 
Bell Tel Canada.. 2 Q Dec. 31 
Cluett, Pbdy pfd.. 1% Q _ Dee. 21 
Dodge Mfg pfd 1% Q Dec. 21 
Fisk Rub Ist pfd.. 1% Q Jan. 21 
Int Har com .... 1% Q_ Dee. 24 
Laurentide Co Ltd 1% Q Dee. 23 
Loews Theatre 2 Q Dec. 23 
Nipissing Mines ..25c Q Dee. 31 
Pac T & T pfd ..1% Q Dec. 3 
Prairie Pipe Line. ‘$3.00 Q Dec. 31 
U Cig Str Am com 1% Q _ Dec. 31 
Un Drug Ist pfd. S87%c Q. Jan. 15 
Un Drug 2d pfd .. 1% Q_ Feb. 15 
Un Gas Imp pfd... 1% Q_ Feb. 28 
Un Shoe M pfd ..1% Q _ Dee. 20 
Un Shoe M com ..50c Q_ Dec. 20 
Vic Talk Ma pfd.. 1% Q _ Dec. 31 
Vic Talk Ma com. 15 Q Dec. 31 
West Elec com ...$2.50 Q_ Dec. 24 
West Pac R R pfd. 1% Q Dec. 22 
Dodge Mfg com ex 1 .. Dee, 24 
Nipissing Mines ex.25c Q_ Dec. 31 
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NOTE 


Intelligent and successful investing is based upon a thorough knowl- 


BURE 


MORTGAGES 


TOCK 















2 


FOREWORD. 


edge of security values. 


Such 


knowledge is best acquired by reading 


and other subjects published by reputable 


Below is a list of literature now available. 


To obtain any of the booklets write to the issuing houses and mention 
The Financial World and the date in which the literature you desire was 


listed. 


ON BONDS 


Public Utility Bonds.—A special circular describing such 
issues. F. M. Dyer & Co., 27 William St., New York. 


Buenos Aires 6 Per Cent. Bonds.—The unusual character 
of this offering is detailed by Kelley, Drayton & Co., 
40 Exchange Pl., New York 


Winnipeg, Canada, 6% Bonds, to Yield 7.35%.—Descriptive 
circular. Harris, Forbes & Co., Pine, corner William 


St., New York. 


Los Angeles, California, School District 544% Bonds, to 
Yield 5.20%.—Descriptive circular. Stacy & Braun, 5 
Nassau St., New York. 


Danish Government Loans.—Discussed in special circular. 
Huth & Co., 30 Pine St., New York 


ON STOCKS 


Superior Oil.— Discussed in a weekly market letter 
Carpender, Caffry & Co., 1 Wall St., New York. 


Ray Consolidated.—A special article dealing with the 
operations and prospects of this company. Shonnard, 


Mills & Co., 120 Broadway, New York. 


MISCELLANEOUS 


Attractive Equipment Issues.—Situation discussed in the 
equipment business as applicable to these securities. 
Lamborn & Co., 7 Wall St., New York. 


Security Record.—A_ valuable 
important financial data. 
Broadway, New York. 


reference book, giving 
Hornblower & Weeks, 42 


Straus Investors’ Magazine.—A publication issued monthly 
in advocation of sound investment. S. W. Straus & 
Co., 150 Broadway, New York. 


Railroads Under the New Law.—A special pamphlet deal- 
ing with improved conditions. Spencer Trask & Co., 
25 Broad St., New York. 


Chain Store Sales Gain.—A reprint of a special article on 
this class of corporations. Merrill, Lynch & Co., 120 
Broadway, New York. 


International Investment Situation.—A circular dealing 
with this interesting problem. Brown Bros. & Co., 59 


Wall St., New York. 


Methods of Investing by Mail in Stocks, Bonds and For- 
eign Exchange—A leaflet describing this system. 
Morton, Lachenbruch & Co., 42 Broad St., New York 














nber 20, 1920 


OF CONSTRUCTIVE 
FINANCIAL 
ITERATURE 


; constructive financial 
literature, prepared by individuals who are authorities on their subjects. 

Every week we list many instructive booklets, circulars and periodicals 
on investment 
bankers, which we believe will be of interest and benefit to our subscribers. 


investment 
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New York Stock re 


Ce FOP © .Giccncvisccccss OO 26 


Oh BOP BBic cs ccccaccacse Be 


Greene CC... pebesae sk 17} 
Guif St Steel. ouswes 382% 30 

DT SE vcs cdaadesaes 30% 20% 
SRE TORS  ccccosscesecnse 4 48'\4 
ERG BOOE MOP icvccccsccess BH TS 
BOG TRS cccdecccscsesse BR | OUGS 


es GS Ts cemecececeneae 1N% 18 
Kinnecott ...... 


De “T's cuwanesseeésee/ oO i 
BMGE BOG) wcccccccccccee 48% 
Lehigh Valley ........00. 54 5hlq 


BO OBER. cccccccccestcess el COU 


De GO, scneceesece on 57 
Manhat El ........ nibhock i 47 461 
| eee tcnen, 0 2 
BOOS PE .cccce $o6udeenens 1633 160% 
8 fee -. 12% 11% 
Midv Steel ......... eit 30% 30 
UIE fs Ulan .scccces w% 10% 
Mo, » ae cocecces - & 3 
is Mae i owdenscnes 44 
3), Fee - 17% 417% 
. 2, 0 ere oor. DH ONY 
(8 ff ear rrr Tre 3 2% 
8 ee , Seeorre 48 47% 
Nat Lead ..... bie wea -. 68 OT% 
mae Gee G.ii.ess hedeced . 8% 8% 
te £ har err HSy 58 
et fF reer 82 814 
ee errr ree oo GS 
he Ss > aaa 16% 15% 
ees arene 16% 16% 
eee sy note 
DT) a Ms ateacecevesewe 7 GY 
BE DE cess csucecceces 5 no 
PONG POE bécceacocnsneee 77% T6% 
ee EE ocebacvocsecce 10 10 
te FS Bik siicccsvies 5% 2% 
CO COED casccccscccssce .% 4 
Cee ONE ce vccccccesences 14% 14% 
POE BREE 66csc00sscecsces my = #«14Y 
Fe  apaegetetalatomtinesy 7614 nth 
PE UE Mv ssseanaseuaces 80 8G 
7 BD Kedeusrcecedones 16% 1% 
Phila Co. wccce eceereccece 34 33% 
PERG sata csveciececes 1914 19u% 


cocccccecs Le 16% 
ql 


Pierce Oil ...... eeneeseee 10 
a ae cococce SI 57 
Ray C C..ccccccccccccese 11% 11% 
DE scrssceccacisecdes Gn & 
Reading 2d pfd........... 58% DIM 
Rep. 1 & B..cccccsssceseese GH 58% 
Roy Dutch ..... corccccece 53% 57% 
Bt Be © Beccscosssces coos 1% 
ee See »0tekees Te 2314 
fo > are re 
EE ccc cceden ce ee 1548 12% 
Saxon Mot ..... secsssee © 3 
gy See a 7 C% 
Shattuck ...... pre coce OM 5 
Sf eer 234 23 
EE 06.566 00-08 enn U8% Yi 
Oe Se GO. +. cccccses coos SOR 22% 
SE aa 21 2u'% 
2, re 103% 103% 
Studebaker ..... eeceee 40% 1% 
errr res 7" 13 12% 
TT arinsccacnas cocese 425 42, 
¢ aera 7% 17% 
Se SS cows a cesenee 14% 14 
PE SE, Kpnnesiscanedeos 5 40% 
ere re. 20% 
Union Pac ..... Scan oidh-aedi ded 15% 114 
et Sa ooee SUH BY, 
Se ee BG cas ccencdenene HG 8% 
BP Oe OO Wn on ckecacs coee 18% 18% 
Oe Oe enc ascccces oo. G2H C1LY 
Be 8 % eee 32 31 
= k See err TUG 18% 
ee ear ooe 4) 4s, 
Oo kk: Serer o% +f) 
VOCE? CB ccccvcces cowcee 31% 3U% 
ae er 7% re 4 
.. ¥ Ree 10 10 
. Oar 26% 26 
OB SE— ee 87544 82 
.. 2 eer v2% YL 
DG UEEE sccascacasacas 41% 41 
. i> = = eerahe 9% 9 
Te ME -acewet nes ben 344% 34% 
WOO came cectnccees 5% 
De oa ichap alia ee 27% 
Woolworth .......css..s-- 106% 1064 
As of Friday, Dec. 17, 1920. 


Miscellaneous Quotations 


High. Low. Close. 
Bi GG Wek cccecias 1 h %’ 
Re GE  scecces oc nese Oe ast 20% 
BES BO Giisccciccccesess 56% 55 554s 
OG 84tethiecenvexan 234%, 22% 22% 
Rk ere eee 122% 120% 22 
Am Cet Gilwccccccsccsse EK OU CORT 
ES Oa OM 6% 6% 
TUR ceencceceucnsaces 30% 3 39 
Og ES erry penciane 8i% 81 81% 
Pt CE thicesseereenes 40% 39% 30% 
ee De Pisececesees jeawe rete 28% 2d 
BEE WEE vcccdccescue «+. G24 GUY 61% 
Anaconda ..... pncsqeaenen 36% 385% 35% 
PE. wen adbeeacccoades 8uU vit) 79 
Sm W Bessvcs eisnceee 108 106% 107% 
re 87% 86% S87 
ee Ge MN en6sse00c0e80 32% 32 32 
Ee TNE ceadenccceccss 5u%4 «648% COS 
Te, SE ctasnekececedcans G2 G2% 3 
re 24% 2 23% 
8 ere 112% 112% 112+. 
Ceomt LOGtRe? ccccccccscss 35% Boy Boh, 
oo SO eae eo 0 Thy TA\Y 
Ches & O...... esacwecdas 5% 56 56 
RUS eres 27% 20% 20% 
Cee GOD cccccaccssccses @ &% +) 
Chine C 6...<:< 66seneeene 18% 18% 18% 
SC OB BS Bec cicccccccece 36 36 36 
Gee Gr Oe Be cdeeeencncedeces 26% 26% 26% 
ee Oe Minas neccescnscoce - 264 2% 26 
Gees GE ceevcccesse cuscenece my ii% 7s 
Ce GO co cneccaceuaesnes G2 62 62 
Te OO ebssecccscases OH% Gy GBk% 
CPCS BOs cccccecscccecee 83 7UM% 8i\y 
i i CG acheessnw bene s 1 % 1 
oP i ee Mh adadekenekes 15 14% 1° 
DE obeéeadennead.e 14% 144% 14% 
Ferree re 15 15 15 
DED sdtdbanddetacannwasns 13 12% 12% 
Famous Players ......... 48 45% 46 
Dn cacakewnedeawes 2% vy 2% 
C—O aera 122% 122% 12 
Sn Sc enedsenndeedae 42 38% 42 
GO TESS ccccccecsccseoess 119% 118% 11 
CEE ad ccccadcedeseina 134% 13 121 
PO, Be Peseccceecseces 34% B3% BRF 
GORE FE ccccccccesccsace 18% 18% 184 

ST. LOUIS QUOTATIONS. 

Mark C. Steinberg & Co., Members New York 
and St. Louis Stock Exchanges. 
Stocks, 

Bid. Asked. 
American Bakery com........... 20 25 
Amerioenn Steve CO. ...ccccccccse 120 127 
Central Coal & Coke com........ 2 6 
Central Coat & Coke pfd......... 78 81 
Certain-teed Prod Corp Ist pfd.. 79% 81% 
Certain-teed Prod Corp 2d pfd.... 70} 73 
Consolidated Coal Co............ 78% 82% 
Fulton Iron Works pfd......... . 98 101 
Fulton Iron Works com......... By | h4y% 
Hamilton Brown Shoe Co........ 1281 138 
Hydraulic Press Brick pfd...... ° 38% 40% 
Laclede Steel COM. .....cccscceee M 102 
Missouri Portland Cement....... 68 71 
National Candy Co com......... 824% g&5 
National Candy Co Ist pfd...... 102 105 
National Candy Co 2d pfd...... m1 Hy 
Rice Stix D G Co com..........325 400 
Rice Stix D G Co Ist pfd........ 100 103 
Rice Stix D G Co 2d pfd........ 90 5 
St Louis, Rocky Mt & Pacific... 37 39 
United Railways Co com........ 1% 2 
United Railways Co pfd........ RY 9% 
Wagner Electric Co......ccccocs 48% HOw 
Western Cartridge Co...........23 240 

Bank Stocks, 

ON: TRE. siwatvencséenier 115 
First National Bank 211 


Mercantile Trust Co 


National Bank of Commerce.....120%4 


City of St Louis 4s, 
East St Louis & Subu Js, 1932 46 
Kansas City Home Tel Co 5s, 1/23 88 
Laclede Gas Co 7s, 1!28........ 
St Louis & Sub Ry Gen 5s, 
St Louis & Sub Ry Ist 5s, 1921.. 94 
St Louis Transit Co Ss, 

Union Elee Lt & Pr Co Ist 5s, ’32 75 
United Railways Co 5s, 


1928-20-31... 92% 


1928. 431 


BNSS. 220 2814 





1034..... 45% 





u. 8. 
Cc. F. Childs & Company, 
York, 


BOND QUOTATIONS 
120 Broadway, New 


Bid. 
Consol 2s, Apr, 1930 ............ 100% 
ee Gk OA Be. sécdccacestaes 104 
Pama Be, BES ccccccececcs TRA 
Panama 3s, June, 191 ........ 77 
Conversion 3s, 30 yrs date issue.. 78 
Liberty 3'%4s, 1982-47 $¢s-0¢ennus 89 86 
Liberty Ist 4m, 2982-47 ......000- 8540 
Liberty 2d 4s, ino7 44 swears’ . &5.00 
Liberty Ist 4%s, 1952-47 ........ 86.14 
Liberty 24 44s, 1927-42 ........ 85.10 
Liberty 3d 44s, Sent15'28 ...... 87 76 
Liberty 4th 44s. 1933-38 ...... 85.72 
Victory 3%s, 1922-23 .......2.26- Mi. 
1922-2 — Fe 


Victory 4%s, 


Ag 


Asked. 
101 
104 7% 
101 yy 

79 


90.00 
87.00 
R530 
86.26 
R516 
R7 8D 
R5.78 
5.02 
95.02 


TOBACCO STOCK QUOTATIONS, 


Bristol & Bauer, 12U Broadway, New York 
City 

Bid Asked 
American Cigar com ............ 85 0) 
American Cigar pld ....-ccccoce 7 82 
British-American Tobacco ...... 11% 12% 
George W. Helme com.......... 145 155 
George W. Helme pfd .......... 88 12 
as Ge EG 6 ccccccceces - 135 145 
(Ss 6 eee 5 12 
MacAndrews & Forbes com side 106 10 
MacAndrews & Forbes jfd...... 78 82 
Porto Rican Amer Tobacco...... 85 02 
ee Os DORE “WR” cccces Meenas 30 82 
i. ay, SE TU sccccececsed 80 m 
Be MEE BEE co ccccccccecs 117 18% 
Weyman-Bruton com onecsend 150 58 
Weyman-Bruton pfd ............ &8 3 
American Tobacco Scrip ........ 16 Hd) 
Tobacco Prod 8% Scrip ........ &8 92 
Porto Rican Amer Tobacco Scrip. 88 95 





STANDARD OIL ISSUES 


Carl H. Pforzheimer & Co., 25 Broad Street, 


New York. 


Bid 
Anglo-American Oil Co Ltd. 17% 
Atlantic Refining Company .... ” 950 


Atlantic Refining Company pfd. 102 
Borne-Scrymser Company .... 400 
Buckeye Pipe Line ..........: 82 
Chesebrough Mfg Co Cons.... 1/0 
Chesebrough Mfg Co Cons pfd.. !)7 
Continental Oil Company .... 108 


Crescent Pipe Line Co ...... 27 
Cumberland Pipe Line Co .... 125 
Eureka Pipe Line Co ........ 85 


Galena-Signal Oil Co pfd new... {2 
Galena-Signal Oil Co pfd old... 3 
Galena-Signal Oil Co com...... 44 
Illinois Pipe Line Co 
Indiana Pipe Line Co . tecn OO 
International Pet Co Ltd ‘inca Oe 


ational Tratelt Ce ...cccsecs 23 
New York Transit Co ........ 158 
Northern Pipe Line Co ...... no 
a ee. SCC cine nwsdcs Se 
Pont-Mex Pel Ce ..ccccccce a5 
Prairie Oi] & Gas Co ........ 465 
Prairie Pipe Line Co ........ 195 
Solar Refining Co ......cccsce BM 
Southern Pipe Line Co ........ 7 
Seuth Pene Off Coe ....csscccse BS 


South West Penna Pipe Lines.. 58 
Standard Oil Co of California... 310 
Standard Oil Co of Ind $25 par 68 
Standard Oil Co of Kansas.... 80 
Standard Oil Co of Kentucky... 425 
Standard Oil Co of Nebraska... 410 


Standard Oil Co of N J........ 60 
Standard Oil Co of N J pfd.... 198 
Standard Oil Co of N Y...... 320 
Standard Oil Co of Ohio ...... 405 


1000 
Jit 
420 

S4 
205 
100 
111 

29 
1n5 

5 

116 


4 0) 
615 
325 


415 


Asked. 
18 


Standard Oil Co of Ohio pfd.... 102 


Swan & Finch Company...... 45 
Union Tank Car Co .......... us 
Vacuum Oil Co ..... jcihaonese ae 
Washington Oil Co ........... 3 


Miscellaneous Oil Companies. 


Atlantic Lobos Oil Co com.... 24 
Atlantic Lobos Oil Co pfd.... 0 


eee re 5% 
Elk Basins Cons Pet Co........ i% 
Beeperies Ol EGE ccccccccecess 2 
Magnolia Petroleum Co ....... 325 
Merritt Oil Corporation ...... 10 
Mountain Producers .......... 10 
Pattee Cll CO cécicccccecss 20 


Producers & Refiners Corp com. 4% 
Salt Creek Producers new .... 9% 
Sapulpa Refining Co .......... 4% 
West States Oil and Land Co. % 


102 
300 
Asked 
26 
SU 
| 
| 





wee 


105 





CANADIAN SECURITIES 


Lynch & McDermott, 10 Wall St., New 
Bid 
Alberta 5%s, Jan, ’39 .......... 80 
Alberta 5s, May, ERS 83 
Alberta Ge, June, 12D ....cccces 0 
British Col 4%s, Jan, 1925...... S4 
British Col 5%s, Mar, 10930 .... 79 
Calgary <8, June, 11728 .......0.- 10 
Cee GO, BOR, Fe onccaseecs 1 
Calgary is, Apr, 1923 .......... 89 
Montreal 4%s, Jan, 1926 ........ &2 
Mongreal Gs, Dec, 1022 ......c00. 2 
New Bruns 5s, Dec, 1126......... 83 
New Bruns Gs, Apr, 1!/25........ 10 
New Bruns Ss, June, 1926....... 85 
Quebee Ge, Mar, BMS ....ccccce 1") 
Quebec 5s, June, 1126 .......... 8G 
Saskatchewan Gs, Feb, 1924 ..... ) 
Saskatchewan 4s. July, 1223 .... 83 
PUBLIC UTILIT LE . 
sid. 
Bell Tel Can 5s, Apr, 1923.... nO 


Braz Trac L & P 6s, Nov, '22.... &7 
Bell of Can 7s, Apr, 1925...... NZ 
Cedar Rap P & M 35s, Jan, 1933.. 75 
Elec Dev Co Ont As, Mar, ’33...... 76 


Lauran Power Co hs, Jan, 
loco & Mach Co 4s, M: 
Mont Tram 5s, July, 
Mt Lt Ht (Lachine) 45s, : 
Rio de Jan Tr & Pr Sis, J: 
Shaw Water & Pr Silks, 





Toronto Pr Co 5s, July, 1824.... 75 
Railroads 
Can Nat! Rys 7s, May, 1935...... 100 


Gd Trunk Pac Ry 3s, Jan, ’62.... 46 
Gd Trunk Pac Ry 4s, Jan. ’62.... 60 
Gd Trunk Western 4s, July, ‘50... 60 
Gt N Ry of Can 4s, Oct, 1924.... 61 


Industrial 
Can Car & Fdry 6s, Dec, 1939.... 76 
Dom Coal Co 5s, May, 1940...... 77 
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The Vital Factor of Service 


wee HE i actor of Balance is important if a Magazine is to be helpful. 
But the Factor of Service is the most vital. It is the one which 
“The Financial World” puts before all others. 


Last week a Wall Street institution that confines the major portion of 
its attention to chronicling of facts as they appear, without comment or 
discussion, made this statement: “When the stock market again turns 
upward, the railroad shares will lead the way.” 


“The Financial World” has been repeating that opinion for more than 
three months. That is Service! 


Exhibit Number 2—Months ahead of the actual accomplish- 
ment, the Business Index of “The Financial World” forecast the 
coming of commodity price deflation and the business depres- 
sion that now prevails. The Service rendered by the Weekly 
Digest of business and financial news is invaluable. 


Need the bondholders of Baltimore & Ohio be alarmed, as 
some suggest? The answer will appear in our next issue. 


Do you know what value the market places on representa- 
tive active stocks now as compared to the high value for the 
year? The issue of December 27 will give you this valuable 
information. 


There will be a discussion in the same issue of certain phases 
of the Chile Copper situation not yet touched upon in any com- 
ments about the status of this great company. 


And one of our contributing editors will present some 
pertinent phases of the present status of United Fruit. 


The same Perfect Balance and Maximum of Service Value that have 
been maintained in the past will make the December 27 issue vital to YOU. 


will bring this issue of “The Financial World” and 51 others /f 
during the year. This includes the full privilege and bene- 
e fits of the SUBSCRIBERS’ PERSONAL ADVICE SERVICE. e 


—_—-- —— — —— — FILL OUT AND MAIL TODAY — — ——— — — — - + 


THE FINANCIAL WORLD 
29 Broadway, N. Y. y 


Find enclosed $10.00 in payment of 
above offer, which includes the priv- 
ilege of the Personal Advice Service PELE 4 85 en ere a ee i Be la et ne ieee ae 
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How to Make Money 


Foreign Exchange and 
Foreign Bonds 


W. J. GREENWOOD 























. General Survey of Foreign Exchange 


Position. 


. An Explanation of Foreign Exchange. 
. The Present High Price of Gold: Its 


Effects on Foreign Exchange Rates. 


. How Money Is Actually Made in For- 


eign Exchange. 


. Great Britain: Is She Solvent? 


10. 


11. 
12. 


13. 


14. 


Advice on Investment in British 
Securities. 

Canada: Her Growing Wealth. 
Germany: Will She Recover? Which 
German Bonds Are Safe? 

Austria: Resources of the New 
Republic. 

Italy: -Her Commercial Reorganiza- 


5. France: Wealth and Resources. tion. 
6. Bonds of French Cities. 15. Russia: Present and Future. 
7. Description of French Government 6. emerceen5 Repuntic and ls 
Bonds. ; 
; 17. What to Buy: In Small Amounts. 
8. Belgium—Wealth and Resources. 18. What to Buy: In Moderate and Large 


Sums. 


The Best Foreign Bonds To Buy 


1. ARGENTINA— 6. FRANCE— 
Government and Railway Bonds. War Loans, Municipals, Railroads. 
2. AUSTRIA and THE BALKANS— 7. GERMANY— 
Municipal Bonds. Cities, Land Bank, Industrial. 
3. BELGIUM— 8. ITALY— 
Government Loans. Treasury Notes, Governments. 
4. BRITAIN— 9. JAPAN— 
War Loans, Industrials, etc. Sterling Loan Bonds. 
5. CANADA— 10. RUSSIA— 
War Loans, Provinces, City Bonds. Govt. Bonds on London and Paris Ex. 
11. MEXICO— 
Present Position. All Bonds and Stocks 
Discussed. 
Mr. Greenwood is the author of American and Foreign Stock 
Exchange Practice and formerly lecturer at University of London. 
130 Pages. Paper Cover. 54x8 
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